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Lakshmi Venu appointed

Farm Equipment) has an-
nounced the appointment of
Lakshmi Venu as Vice-Chair-
man. She has been serving as
a Director at TAFE.

Mallika Srinivasan, Chair-
man and MD, TAFE; said that
Lakshmi Venu had played a
significant role as a key
leader and board member. In
recognition of her contribu-
tions, she had been elevated
tothe position of Vice-Chair-
man. “With her future-fo-
cused leadership style, we
look forward to her driving
TAFE’s collaborative, value-
based approach towards its
vision of ‘Cultivating the
World’,” she added.

DEEP KNOWLEDGE

Sandeep Sinha, CEO, TAFE,
highlighted herability to bal-
ance operations and market
engagement while demon-

as TAFE’s Vice-Chairman

of both Indian and global
markets.

Lakshmi Venu said she
would work closely with the
board and teams at TAFE
and Eicher Tractors to
strengthen the organisation
and drive sustained success
in achieving strategic goals.
She is also the MD of
Sundaram-Clayton.

A graduate of Yale Univer-
sity, she holds a Doctorate in

from the University of War-
wick, the UK.
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With Euler Motors’ buyout, Hero MotoCorp
drives into electric three-wheeler market

L —
S Ronendra Singh
New Delhi

The country’s two-
wheeler m;'gufacturehrges: Hero
MotoCorp (HMCL) said it
was into the electric
three-wheeler market by ac-
quiring a significant stake in
Euler Motors with an invest-
ment of up to¥525 crore.

The transaction will be
done in one or more
tranches, consisting of a mix
of primary and secondary in-
vestments.

The investment
would be made by Hero Mo-
toCorp in equity sharesand
Series D C
vertible Preference Shnres,
. nant to which HMCL’s
* stake would be around 32.5
per cent on a fully diluted
basis, the company informed

Pawan Munjal, Chairman,
Hero MotoCorp

the stock . Addi-
tionally, within the afore-
mentioned amount, HMCL
may acquire shares from ex-

isting shareholders of Euler

hywayofseoonda:ysale it

"Thns investment rein-
forces our commitment to

accelerated growth through
both organic and inorganic

&panmom while hishlisht

e Sbnprdiin

ty in an
ever—evolw market,”

Hero MotoCorp to venture
into a rapidly-growing elec-
tric three and four-wheeler
market, while unlocking ad-

jacent business opportunit-

ies,” Munjal added.

GROWING MARKET

He further said that this in-
vestment would provide
Hero with a
‘stmngfooﬂlold’mthcfast-
growing electric three-
wheeler market, where EVs
are projected to account for

35 per cent of total sales in
the near future.

Euler Motors has a pres-
ence in 30 cities in India and
is engaged in the designing,
manufacturing and sales and
service of electric three-
wheelers.

It recently launched its
first electric commercial
four-wheeler. Euler’s
turnover for the financial
year ended March 31, 2024
was X172 crore.

The electric three-wheeler

t saw sales of 53,116
units in February, agrowth of
five per cent year-on-year

with 50,612 units
E February 2024, With this
entry into the segment, Hero
MotoCorp will now compete
with the likes of Mahindra &
Mahindra, Bajaj Auto,
Psggio Vehicles and Omega

"
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Maruti toinvestI7,410 crin 3rd
plant at Haryana’s Kharkhoda

le=—11
Our Bureau
New Delhi

The country’s largest pas-
senger  vehicles maker
Maruti Suzuki India (MSIL)
on Wednesday said its board
has approved investment of
¥7,410crore for settingupits
third plant in Kharkhoda,
Haryana.

The pr investment
will be used for an additional
capacity of 2.5 lakh units per
year, and with this addition,
the total capacity at the facil-
ity will reach up to 7.5 lakh
units per annum by 2029, the
company said.

The plant is a green-field
project; the first plant star-
ted commercial operations
last month (February 2025).

MARKET DEMAND
MSIL said the investment
will be funded through in-
ternal accruals.

The rationale behind set-
ting up of the third plant is
due to growth in market de-

BETTING ON DEMAND. The funds will be used to add capaci
,w!} i 1 u_":.—'.:“_..’ ‘.

internal accruals

mand, including exports.

MSIL has four facilities
now, including in Gurugram,
Manesar and Kharkhoda in
Haryana, and one in Gujarat.

Meanwhile, the Board of
Directors, in its meeting,
also approved appointment
of Tapan Sahoo as Senior

ent Personnel
(SMP) of the company with
effect from April 1.

He was designated as
Head-Digital Enterprise and
Information and Cyber Se-
curity before this.

FUNDING PLAN. The investment will be undertaken through

- -

Sahoo has over 33 years of
experience in MSIL in
product planning, designand
development, supplier de-
velopment, technology, cost
and programme manage-
ment functions.

KEY ROLE

He has played a key role in
upgrading the R&D capabil-
ity of MSIL and supported
development of design cap-
ability of many auto com-
ponent supplier in India, the
compary said adding that he

ty of 2.5 lakh units/year |

The plant at
Kharkhoda is a
green-field
project; the first

plant started

commercial
operations last
month

is responsible for chalking
out strategies for new age
technology solutions for en-
hanced customer experi-
ence, operational efficiency
improvement using cutting-
edge technologies like Al/
ML, collaboration with
start-ups and academia.

The board has also ap- |
proved the appointment of |
Sunil Kakkar as an Addi- |
tional Director and Whole-
time Director designated as
Director (Corporate Plan-
ning) for a period of three
years with effect from April
1,2025, MSIL added. Kakkar
is the first Indian to be ap- |
pointed to the position. /
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25% US auto tariff may
pinch some Indian cos

Tyre, Component 29% OF AUTO mns :xrons

Firms May Face
Tighter Margins

Nandini.Sengupta
@timesofindia.com

Chennai: Stepping up his
trade offensive, US President
Trump announced plans to
imposea 25% tariff on impor-
ted cars and some compo-
nents starting next week, a

)lsnotahrgemﬁw
Indian passenger vehicles
& trucks, accounts for less
ﬂml%dhﬂﬂlﬂl

movethatsetsthestageforre-
taliation by others, including
the EUand Canada, whichha- i - ' e :
» Edit Page: Good News »More US univ students »Probeinto leak of US war
Hidden In Auto Tariffs facedeportation, P18 plan unilikely, P18

slammed the move. pactall companies, including beinsegmentssuchascompo-
- Since the tariff willapply thoseoverseas. nents and tyres, where the US
on imports from all countri- While Indian automakers is the biggest export market.

es, the major impact will be
felt by US consumers, who co-
uld face price hikes (up to
$6,000/vehicle), which may
alow down dmnand and im-

” Indian cos with

will largely escape unscathed
immediately, given the tiny
exposureof thesmall vehicles
made by them, industry play-
erssaidtherealimpacteould

Tata Motors-owned Jaguar-
Land Rover could be one of
companies that'll be hit.

Pmmrm

overseas

factories may be affected
Comes After Recent Gains Due To ‘China+1’

»Continued from Page 1
\ ithexportsof $2.2bil-
',I

lion, the US accoun-
tedfor29% of allauto
* parts shipped from India. Si-
milarly, with tyre exports of
Rs 4,259 crore (around $500
million), the US com-
manded 17% of the In-
dian exports globally
In recent years, both
segments have gained |3
substantially from the
China + 1 strategy pur-

suedby globalauto OEMs, Be-

sides, some of the Indian pla-
yers have production faciliti-
es in countries such as Mexi-
coand will be impacted.

Tyre companies said they
arewatching howthedevelop-
ments unfold. “The US has

dammta]sofcost

Rajiv Budhraja, director ge-
neral of Automotive Tyre Ma-
nufacturers Association.
Auto industry experts said
that’s true for other auto parts
too. “There are a set of compo-
nents where India is 15% to

passenger vehicles
and trucks, the US isnot a lar-
ge market, accounting for less
than1% shareof total exports
from the country. India’s right
hand drive vehicles are most-
ly sold in west Asia, South
Africa, S8aarc and African na-
tions. Two-wheeler exports
mostly go to southeast Asia,
Africaand Latin America.
“The US is not a signifi-
cant destination for Indian
passenger or commercial ve-
hicle exports so if there is an
impact it will be on compo-
nents industry. However, sin-
ce the duties will be levied on

all markets, the relative com-
petitive position between In-
dia and other markets like Vi-
etnam, Thailand or China do-
es not change with this,” said
Shenu Agarwal, vice presi-
dent of industry lobby STAM.

Apart from generating re-
venue, Trump is hoping that
the tariffs would prompt so-
me of the companies tolocate
production facilities in the
US. “If Indian companies in-
vest in putting up facilities in
the US going ahead, they will,
gain tariff benefits,” said the

up’ssaleof JLR carsintheUS,
companies like Sona Comstar
that supply parts to Tesla and
other North American auto
majors, companies like Sun-
daram Fasteners which supp-
lies powertrain components
to US giant GM.
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Auto component makers fear
US tariffs will hit their revenues

RIPPLE EFFECT. 25% tariff may dent the operating margins by 120-150 basis points

.

Arcosa Ahmed

G Balachandar

S Ronendra Singh

Mumbai/Chennai/New Delhi

US  President Donald

roposed 25 per

scent ta.nﬁP auto parts im-

ported into the US is set to

impact Indian auto compon-

ent manufacturers signific-
antly, given their strong ex-
posure to the American
market.

Industry experts warn
that the tariffs, expected to
take effect from May, will
compress operating margins
and revenues, as -exports
form a crucial part of the sec-

tor’s earnings.

US, AKEY MARKET

“The tariff is expected to
dent the margins
of auto parts makers by 120-
150 bps. Approximately one-
fifth of India’s auto compon-
ent sector revenue is derived
from exports. Of this, 27
cent is to the US market
alone,” said Anuj Sethi,
Senior Director of Crisil Rat-

ings.
In FY24, India exported
automobiles and auto com-

IIAJOR HUB. In FY24 Indla exported automobiles and auto
components worth $2.6 billion to the US

ponents worth $2.6 billion to
the US, with auto parts ac-
counting for a chunk of $2.1
billion, said Prabhudas Lil-
ladher inanote.

Prominent among those
that will be affected the most
is Sona BLW, which gets 43
per cent of its revenues from
the US, and Bharat Forge

Motherson gets 15 per cent
of its revenue from the US
but may see a lesser impact
as it has manufacturing facil-
ities in the US.

A senior executive from a
leading Indian auto parts
company, which exports to
the US, noted that previous
tariffs on steel and alu-
minium, imposed on March

12, impacted only select
components based on the
Harmonised System of No-
menclature (HSN) codes.
The full extent of the new
tariffs is expected to become
clearer on April 2, determin-
ing whether a broader range
of parts will be affected.

BIG HIT FOR TAMO
In the automobile sector,
Tata Motors is seen having a
major impact, as its huxury
hrand subsidiary Jaguar
Land Rover (JLR) has one-
third of its sales coming from
North America.

For JLR, the US is a key
market to whlch it exports
from its many facil-
ities in the UK and other in-
ternational locations. “Close

to 31 per cent of JLR’s retail
sales come from the US and
models are made in the UK,
thus it would be exposed to
the higher duty, though the
US in the past has been a rel-
atively lower-margin market
for JLR,” said CLSA.

“The US is a key market
for Indian auto components,
with exports valued at $1.5
billion annually. Increased
tariffs could reduce demand
for these exports, pressuring
Indian suppliers to find al-
ternative markets,” said
Nikhil Dhaka, Vice-Presid-
ent, Primus Partners. “In-
dia’s passenger car exports
to the US are le, ac-
counting for only mil-
lion in 2024, or (.13 per cent
of India’s total global car ex-
ports. This minimal expos-
ure makes the tariff largely
irrelevant for Indian auto-
makers,” he added.

Prabhudas Lilladher put it
in perspective; observing
from a macro lens, even un-
der an extreme-case scenario
where $2.6 billion of auto ex-
ports are fully tariffed at 25
per cent, the theoretical ex-
port loss to India would be
$650 million, a mere 0.09 per
cent of India’s total mer-

chandise exports, and 002
per cent of GDP.

INDIRECT HIT

The tariff will also impact in-
direct suppliers that ship
materials to other countries,
which then export them to
the US.

Ashim Sharma, Senior
Partner at Nomura Research
Institute Consulting & Solu-
tions India, said that Indian
manufacturers  supplying
US-bound vehiclesindirectly
— via other countries —

could also feel the squeeze. |

Companies with operations
in Mexico may face hurdles,
depending on the tariff
application.

Saurabh Agarwal, Tax
Partner, EY India, said the
timing of the tariff an-
nouncement is significant, as
India and the US are cur-
rently engaged in discus-
sions to finalise a bilateral
trade agreemen
expanding trade between the
two countries, with a target
of $500 billion in trade by
2030. This makes the upcom-
ing negotiations an import-
ant space to watch for poten-
tial tariff adjustments or new
trade terms. /
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Auto street set for rough ride

India calculating |mpactof25% dutyon cars!;wto parl:s firms see hiton margins

mus.mm
& DEEPAK PATEL
Mumbai/New Delhi, 27 March
o' bt teidt 1 the ‘ Wmmﬂmmamlmmm
trde vay, Urited BiAt - THELAGGARDS orman)
Donald Trump has ' 48,7045 0 Close (Share 1-day
announced a sweeping price in¥) g%
25 per cent tariff on 668.6
automobile and auto- | Suﬁdmm -
mobile with effect - aunar
from ABel3. Fasteners 96.2 D
Union (EU) and Japan, _ 47,800 Ashok Leyland 208.7 i
12 ¢ tecsliation, 08l % dalig ' ey 1220 2.2
impact of the additional tariff. In  UNO Minda _ 9156 N
India, even asthe impact on com- Mar 26 MarZl
pletely built vehicles may not see Source: Bloomberg; Compiled by BS Research Bureau
amajor impact, auto components
ex;&-;mmytaheahh.mding Theeﬂmepﬂcesoﬁ?orm WO
to the government’s preliminary component makers fell sharply \ tariffs
analysis. “Looks like automobiles ~ on Thursday. Sona BLW Precision PAGES oLt s .
exports may not take a major Forgings dropped 5.89 percentto 'Trump’s tariffs far-reaching and damaging effects on the
hit since don't ¥467.15, while Samvardhana stunAmerica’s  economiesofthe US' North American

ofﬁclalsaid.Hmv&.m.m pet cent to ¥131.4. Tata Motors also
the case for automobile “saw a 547 per cent drop, closing PMOS
component exports. at ¥669.5. The US is a key market
Industry and fmJaguarImaqyer(JLR),Tata
analysts shared the view. The Motors’ luxury car unit. North
mmﬁm&mm America accounted for nearly
mobile component exporters one-third of JLR’s global sales in
would likely compress by 125-150 2024, with the US alone contrib-
basis points due to the Trump uting22 per cent.
administration's decision, accor- JLR had predicted in its Q3
ding to market analysts. Their earnings call that the market
operating margins arenowinthe would become both challenging
range of 12-12.5 per cent. and unpredictable. Richard

cater to the US m *asenior MothersonInternational fell 2.62 automaker allies neighbours and key allies in Europe, Asia.
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lesans New CEO Says It Needs

Partners and Is Open to Honda

Nissan Motor’s incoming chief ex-
ecutive officer said he’s open to pur-
sing a partnership with Honda Mo-
tor, the Japanese peer his carmaker

. ftried to combine with before talks

broke down last month.
'Ihemmindnm'y’smnhhﬂomm

dmmah(‘ vestm A
wm::eedmmm
Espinosa, who assumes his
new role on April 1, said Wednesday:
“T'm open to Honda or other part-

ners, as long as these partners are |

helpingusdrive the vision of the bu-
siness.” Nissan tapped Espinosa, 46,
to take over its top job at a critical
juncture, Japanese carmaker

The
hashmuedimestm'si:rathjrdan-

some competencies that traditional kets to lamch the new Leaf, which
OEMsdon’t have,” he said. willbeeq withaportforplug-
Superchargers,

' Taiwanese iPhone maker Hon Hai ginginat 'S 7
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Ministry of Defence ties up a clutch of contracts;

Ashok Leyland bags X700-cr vehicle supply deal

that it has got a contract of

ant interest not from

0ur Bureau approximately T152 crore  within India but also from

New Delhi . fromthe of Defence  friendly foreign nations op-

- for supply of state-of-the-art  erating 1 air defence

air defence com-  platforms the L70 gun.

With financial year 2024-25 bat simulator S) for This marks an important

coming to an end, the Min- the L-70, the World War-II  milestone in our journey to

i of Defence (MoD) is vintage anti-aircraft gun  becoming a global leader in

towind up contracts which the Army is modifying  virtual defence sys-

for mobility solutions and for counter drone systems, tems,” said Arjun Dutt

simulators for the armed The IADCS macutung—edge Athuri, Vice President, Zen
forces. virtual simulation system Technologies.

Ashok Leyland on Friday designed to provide compre
announced that its defence hensive training for MORE DEALS
business has won multiple The company claims that  fence operations, Zen Tech On Thursday, the MoD
orders valued over ¥700 these vehicles offer reliabil- mnologies stated. signed multiple contracts
crore for supply of vehicles ity with exceptional off-road The start-up, which spe- with defence PSU Armoured
for troop transportation, lo- capablhty, ensure seamless  cialisesinanti-dronetechno-  Vehicle Nigam Ltd (AVNL)
gistics and other specialised ility across de-  logy, said the simulator has  for the procurement of Nag
mobility requirements un- mandingterrainsandmeeta been developed entirely Missile System (NAMIS),
der the close-in weapon sys-  variety of operational throughinternal R&Defforts the tracked version of anti-
tems (CIWS) programme. requirements. under the Make II category, tank weapon platform.

The  recently-awarded “The defence business re- and the project showcases It also inked deal with
contracts that encompass a  mains a key pillar of Ashok  the company’s commitment Force Motors Ltd and
diverse range of specialised Leyland’s future ”  to building proprietary tech-  Mahindra & Mahindra Ltd
vehicles, include trucks ‘Stal- ~ said company MD & CEO nologies and intellectual for around 5,000 light
lion 4x4’ and ‘Stallion 6x6’, ~ Shenu Agarwal. propertywith strategicvalue  vehicles for the armed
short ’bus, and mobil- to the armed forces. forces. All the three con-
ity system travelling plat- ZENTECH “.With its successful in-  tracts together were valued

7 form, Ashok Leyland stated. ~ Zen Technologies Ltd said  duction, we foresee signific-

ataround 32,500 crore/
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- LijeePhilip

Mumbai: Automakers are bra-
cing for a likely challenging start
| to the new fiscal year, when price
| hikes they are compelled to make

duetohigher input cost could furt-
| her dampen demand that is alrea-

Auto dealers said it has been so-

| me time before they faced a string
| of challengeslike this time.

i Strict emission and safety regu-
lations, increased raw material
| prices and supply chain disrup-
tions are putting cost pressure on
automakers, forcing them to an-
nounce price hikes for several
fast-moving models. While the
price increases are mostly effecti-
ve April, and companies are offe-
ring generous discounts on both
fossil fuel-run and battery-powe-
| red vehicles ahead of the end of
! this fiscal year, consumers are
largely refraining from making
purchases, said dealers.

Prices are expected to increase
 3-4%, or ¥20,000 to ¥1lakh, within
‘the budget and mid-tier seg-
‘ments. The average retail price of

ne'w vehicles (mass-market -and—

luxury)hassurged fromz8lakhin
2018 to %14 lakh in 2024, according
to estimates by consultancy firm
Jato Dynamics.

Maruti Suzuki has announced
price increases of upto4%, citing
risinginput costs and
expenses, Tata Motors and Kia are
both considering hikes of up to
3%, while Renault has targeted a
2% increase. Luxury brands such
as BMW and Mini are also prepa-
ringforhikesof upto3%.

Mahindra & Mahindra also ex-
pects a 3% rise, while Honda and
Hyundai too have acknowledged

PRICE PAIN
Pricesareexpect--
edtoincreaseby
720,000tol lakhinthe
budget and mid-tier seg-
ments. Average retail
priceof new vehicles
surgedfrom#B lakhin

) g S

F e hike to 3-4 kg
Xl K

[V}

cost challenges and are expec-
ted to increase prices.

Most of the companies had in-
creased prices in January as

well, in therange of 8-4%, citing model

g\gherinputmstsamjdamlaﬁ-
with steel, aluminium and elec-
troniccomponentsseeingsharp

201810714 lakhin 2024 .- %Mm

Automakers Brace fora
Rough J ourney inFY26

Cos pressurised by emission rules, high raw materlal prices and supply cnaln dlsruptlons
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India proactively engaged
‘with US to draw contours
of trade pact: Barthwal -

Amiﬂ Sen
New Delhi

India is
v o
e
e e et
two are set to
negotiate and is holding vir-
walmeetmgsfcrthesame,

dusn'melstrylsalsohoid—
ing consultations with do-
mestic  stakeholders to
identify opportunities as
well as challenges that

from the threat of re-
ciprocal tariffs to be imposed

by the US.
“The government is
wmglnngbothopportumues

and issues
tariffs. We are doing stake-
holders consultation® on
these issues and will be
resolving those issues on a
bilateral basis,” Barthwal
| said in an interaction with
reporters on Monday.

TRUMP TARIFF
US President Donald Trump
has threatened countries, in-
cluding India, that have hi
import tariffs on US
with reciprocal tariffs

tariffs that

fromUS b

Sunil Barthwal,
Commerce Secretary

are scheduled to be an-
nounced on April 2,
Trump and Prime Minis-
ter Narendra Modi agreedto —+
establish “new, fair-trade
terms” to work out an India-
US BTA that could more than
double bilateral trade to
$500 billion. The first
tmncheissettobeﬁnahsed

areatarmwhhlgher 1530
per cent (2022) than US tar-
iffs on Indian products at

around 3.83 per cent.

/ A
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US’ steel & aluminium tariffs take

Business Line, 22 March 2025

shine off engineering goods exports

TRADE IMPACT. Exports may be lower than targéted $118 b due to slowdown in last two months of FY25: EEPC

likely to be lowe

targeted $118 billion, per en-

gineering goods exporters.
goods ex-

ports dropped 7 per cent in
February and may post a sim-
ilar decline in March. Value
of shipments in the entire
fiscal 2024-25 may be $115
billion, instead of the target-
ted $118 billion. This would
be only 6 per cent higher
than last year’s $109 billion
and not 10 per cent increase
as was being earlier anticip-
| ated,” EEPC Chairman
| Pankaj Chadha  told
| businessline.

Orders for engineering
products started getting im-

pacted in February itself in
anticipation of the tariffs on
steel that were imposed on
March 12 because the voyage
time from India to the US
takes one-and-a-half
months.

TARIFF WOES

“By the time the goods
shipped in land in
the US, they would be tar-
iffed,” an l explained. '

On March 12, the Trump
administration announced a
25 per cent import tariff on
steel and aluminium impor-
ted from all countries, in-
cluding India.

“Of our engineering goods
exports worth $20 billion to
the US annually, about $5 bil-
lion got affected by the 25
per cent tariffs announced by
President Trump.”

“Of this, about $1 billion
worth of items were
in transit and would be hit by
tariffs once they reach their
destination,” Chadha said.

the 25 per cent tari
announced by
President Trump.
PANKAJ CHADHA
Chairman, EEPC iy

As Trump is set to impose  of the current financial year,
reciprocal tariffs on April 2  surpassing the performance
on many more items cover- of overall merchandise ex-
ing multiple sectors, more ports, whichis almostflat.

goods could be “While the medium and
subject to higher tariffs,and  long-term outlook for the
the situation may worsen sector remains bright, chal-

further. lenges don’t seem to be sub-

; siding in the short-term as
CHALLENGESAHEAD-- - US President Donald Trump
The Indian engineering in-  has signalled that reciprocal

dustry has maintained tariffon steel and aluminium
growth momentum formost ~ would kick in, starting

April,” per a note issued by
EEPC earlier this month.

The US is the top destina-
tion for engi
exports, ;
easy to diversify to other
markets as the American du-
ties were affecting all coun-
tries and competition every- |
where would increase,
another industry source
pointedout: . '

“We are hopeful that the
US-India BTA would sort out
the tariff problem between
the two countries,” the
source said.

India’s simple average tar-
iff rate is significantly higher
than the US, at 17 per cent

compared to the US’ 3.3 per
cent, according to WTO fig-

ures. India also has an over

$35 billion annual trade sur-
plus vis-a-vis the US.

New Delhi is set to offer
tariff concessions to the US
under the BTA and hopes to
avert the April 2 reci
tariffs because of its rts/
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Exports till Feb 5 from
SEZs, EOUs eligible for

RoDTEP sch

Press Trust of india
. New Delhi

" Companies that have expor-
ted goods until February 5
this year from special eco-
nomic zones and export-ori-
ented units can’ claim bene-
fits. under the RoDTEP
scheme, according to a noti-
fication. Earlier, the export-

| ers were allowed to seek be-

| nefits under the scheme till

December 31,2024,

Under Remission of Du-
ties and Taxes on Exported
Products (RoDTEP), various
Central and State duties,
taxes and levies imposed on
input products, among oth-
ers, are refunded to export-
ers. The current RoDTEP
rates are in the range of 0.3-
4.3 per cent.

e support under
RoDTEP scheme for exports
of products manufactured
from AAs (advance author-
isation), SEZs (special eco-
nonﬁczones)andEOUs%eax;
port-oriented . units)
been extended up to Febru-
¢ ary 5,” the DGFT hassaidina

eme benefits

notification on March 20,

area (outside SEZs and
EOUs) shall continue to
avail benefits under the |
scheme till September 30 |
this year. According to trade
experts, the retrospective
extension means some ex-
porters who didn’t opt for
RoDTEP after December
2024 may lose out on
refunds.

E
I
g :

ity for a five-year period, of-
fering greater inty and
wﬂ:ﬂity,especif:l,lyrf?:;]tY
volumes continue to decli

India’s exports fell 10.9
per cent in February com- |
pared to the same month in
2024, highlighting challen-
sector.



THE SOLUTION. Rail

==
Abhishek Law
New Delhi

The Railways have gone back
to importing wheel-making
components from China
after facing a shortage of
wheelsets.

The Rail Wheel Factory in
Bengaluru, which usually
supplies these, faced a pro-
duction stoppage due to a
lack of axles. This left wagon
manufacturers searching for
alternatives to fulfil Rail-
ways’ orders.

To solve the problem,
Railways is importing 60,000
to 70,000 axles from China,
with orders already placed.
Railways has set up a swap
deal for wagon makers.

SWAP DEAL

Wagon makers can import
wheels from China for
private orders but they must

| give all Indian-made wheels

to the Railways to avoid
delays in public railway pro-
jects. Any imported wheel-
sets available will be tempor-
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ways to
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import 60,000

LOCAL ALTERNATIVE. A 200 crore axle line is being set up

in Bengaluru to reduce reliance on imports eiswarann rour

arily used and later replaced
with India-made offerings.

“Railwaysis notimporting
wheelsets from China.
‘Wagon manufacturers
would, if required, post per-
mission. Railways will im-
port axles from China,” an
official told businessline.

A second official, said the
national transporter has not
allowed wagon manufactur-
ers to import fresh wheelsets
for orders placed by Indian
Railways. Rather the push is
for temporary use of surplus
offerings. To avoid any dis-
ruption in production,
wagon manufacturers are

temporarily allowed to use
wheelsets that they had im-
ported earlier for their
private orders, but are cur-
rently lying unused.

“This is a barter arrange-
ment only until May 2025.
These wheels must later be
replenished by the Rail
Wheel Factory (RWF). New
imports are not allowed, but

existing surplus wheel-
sets can be used,” the person
said.

Texmaco Rail Infra men-
tioned in their Q3FY25 in-
vestor call that their per-
formance was lower due to
the “non-availability of

Faced with wheelset shortage, Rlys
‘back on track’ with China imports

-70,000 axles from China, sets up swap deal for wagon makers

wheelsets from the Rail-
ways.”

“We used to import
wheels, but now Railways al-
lows us to use surplus impor-
ted wheels for wagons, with
replenishment until April,
mostly from China,” said
Sudipta Mukherjee, com-
pany MD. Umesh Chowd-
hary, VC and MD of Titagarh
Rail Systems noted that Rail-
ways had extended delivery
time for wagons, “using im-
ported wheels on a replace-
ment basis.”

REDUCE RELIANCE
Railways’ project norms
mandate wagon-makers pro-
cure made-in-India wheel-
sets to fulfil t or-
ders. These are supplied by
the Bengaluru unit, while
axles are domestically pro-
cured or sometimes impor-
ted. Previously, Russia and
Ukraine were key import na-
tions. A ¥200 crore axle line
was being set up in
Bengaluru to reduce reliance
on imports.

The project was expected

to be operational by
mid-2024, but delays due to
high-sea accidents and other
issues have pushed back the
timeline by 10-12 months.
Production at the plantis ex-
pected to stabilise by May or
June 2025, with annual capa- |
city being of 30,000 axles,
making Railways self-reliant.
“The unit is stabilising, and
by mid-2025, around June, it |
should function normally,”
the second official said. |

By the last week of April,
the first shipment of 6,000~
7,000 axles is expected, with
supplies continuing for 10-
12 months.

The Bengaluru wheel
plant is operating at 60 - 70
per cent capacity at present,
with an axle import require-
ment of at least 20 per cent.
Despite challenges, wagon

ction has continued
without major disruption, an
official said adding that since
October-February, produc-
tion averaged 3,557 wagons
per month, higher than the
31,13e34 wt;agol}ns produced in

first half of the year. /
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Panel bats for ESG Qversight body

within Corporate Affairs Ministry

'lmsmm
New Delhi

TheStandmgCommmeeon
Finance, led by BJP MP

i Mahtab, has re-
oommendedthea'eauomfa

ment of ESG regulations.
Ina major policy push, the
panel also called for amend-
ing the Companies Act, 2013,
to make ESG objectives a fi-
duciary responsibility of cor-
porate directors, ensuring
that boards integrate sus-
tainability into their busi-
ness strategies.
As part of its recommend-
ations, the committee has

social impact — to curb mis-
leading ESG claims and to
promote genuine sustainab-
ility efforts.

These recommendations
form part of the Standing
Committee’s recent report
(tabled in the Lok Sabha) on

e s

the MCA’s demands for
grants for 2025-26.

KEY PILLAR

India has made significant
progress in fostering sus-
tainable business practices
through frameworks, such as
the business responsibility
and sustainability reporting
(BRSR) norms and the na-
tional guidelines on respons-
ible  business conduct

ng

growing risk of greenwash-
ing. To address these issues,
the panel has suggested a
multi-pronged  approach
with the establishment of a
dedicated ' ESG oversight
body within the MCA asakey

pilar.

This _regilatory _body,
tasked with monitoring ESG
disclosures, will enforce
standards to create uniform-
ity across industries and in-

troduce penalties for green-

ing that companies genu-
inely adhere to ESG
principles, the  proposed
overgight body aims to build
investor confidence and en-
hance India’s global reputa-
tion for responsible business
practices.

ANNUAL REPORTING

The committee further re-
commended that the MCA
dedicate a chapter on ESG in
its annual report, starting
from the fiscal year 2025-26.
Thiswould provide transpar-
ency on the government’s
ESG initiatives, regulatory
measures and corporate
compliance trends.

By including ESG report-
ing in official documenta-
tion, the Ministry would cre-
ate greater accountability in
both the public and private
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tariffs are cut for US items,

same should apply to others’

snonemlnslngh
New Delhi

As the US and India try to fi-
nalise the contours of the bi-
lateral trade t over
the next two weeks with US
President Donald Trump’s
April 2 reciprocal tariff
threats in mind, lxury
sports car manufacturer As-
ton Martin on Saturday said
that it would not only help
US-based companies but
also other countries if lower
tariff rates are applied for all.
India has one of the
highest import duties (110
per cent) in the world for
completely built units
(CBUs); so any move on
lowering the tariff would
help luxury car makers grow
their sales in the country,
said a top official at Aston
Martin,
“Without a doubt, we feel
that ing that is an
obstacle to any buyer or who
would like to eventually buy
an Aston Martin should be
removed. It should be as free
as possible — India or any
other market. So any barrier
thatcanbeofremoved,weare
supportive
Adams, Regional Prem
Asia Pacific, Aston Martin,
told businessline on the side-
lines of a new car launch

Gregory Adams, Regional
President-APAC, Aston Martin

here. He said wherever such
high duties are applied, de-
mand for productsin the cat-
egories have taken a hit.

“We will love to be in a
situation in India or any
other market, where barriers
(high tariff) are removed so
that people have a little bit
more freedom so as to select
their cars, particularly Aston
Martin,” Adams added.

SALES IN INDIA
Meanwhile, he said the Brit-
ish brand’s sales in India
have doubled to 21 units as
compared to those in 2021.
This is expected to grow with
the rise in high income
groups and entrepreneurs in
the country.
The company launched
the latest version of its su-
Vanquish at ¥8.85

crore (ex-showroom)

Sales of Aston
Martin cars in
India have

~ doubled to 21

units as against
sales in 2021. This
is expected to
grow with rise in

high-income groups

powered by a 5.2 V12 Twin-
Turbo entgne with a class
leading 835PS/1000Nm, the
company said, adding that it
also has the highest max-
imom speed of 214mph
(345kmph) in an Aston Mar-

tin series production car.
The luxury and super lux-
ury cars market have been
well over the past

models to cater to the de-
mand here. For instance,
Mercedes-Benz India , re-
cently launched its Maybach
SL 680 Monogram Series
priced at 4.2 crore (ex-
showroom; all-India).

In terms of sales, compan-
ies like Italian supercar
maker Lamborghini also said
it has delivered 113 cars in
India in 2024, a 10 per cent
increase from 2023.

.
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/Grovt notifies
revisions to
investment,
turnover criteria
for MSMEs

=
Press Trust of India
New Delhi

teria for classifying MSMEs,

from April 1.

Micro, small and medium
enterprises with invest-
ments up to I2.5 crore will
now be classified as micro-
entérprises, up from the pre-
vious threshold of ¥1 crore.
The turnover limit has also
been revised from %5 crore to
T10crore.

' Unitswith investments up

toﬂScrorewﬂlbeclassiﬁed
as small enterprises, from
theearlier¥10crore. -~

o e ey e
sul ses
doubled from %50 crore to
%100 crore.

MSMEs with investments
up to ¥125 crore will now be

as medium enter-
prises, from the earlier limit
of ¥50 crore. For medium en- -
terprises, the turnover limit
has been doubled to %500
crore.

NEW CLASSIFICATION

new classification criteria for
MSMEs, with investment
and turnover limits for the
classifications proposed to
be increased to 2.5 times and
two times respectively.

ok
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"HOW EXPOSED IS INDIA TO TRUMP'S AUTO TARIFFS?
_ukanmumm ) Vi B
but components have large exposure
india's exports toUS (Smmin2024)
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‘India likely to offer zero
‘duty on auto parts for US

' Talks under bilateral trade agreement could see reciprocal duty cuts |

PUJA DAS
New Delhi, 30 March

processes to expand tariffs on addi-
tional parts if necessary, the White
House said in a fact sheet.

Though India does not export

. much of their vehicles to the US, it

| captures 80 per cent of auto compo-
- nent exports headed to the world's

half of 2024-25. Of this, nearly 28 per
cent—valued at $3.67 billion—was
shipped to the US. In FY24, India’s
exports were worth $6.79 billion,
according to the Automotive
Component Manufacturers
Association of India.

anonymity. Secondly, the challenge
could be that the US’ new tariff could
lead to a huge price hike in US vehi-
tic demand, which in turn could

snegotiations forthetilater-  TRADE EXPANSION
al trade agreement (BTA) ; i
with the United States (Us) ™ ndiaandthe US
are ongoing, India may propose a 0- mndudedﬂleirmé'ﬁﬁm
1 per cent tariff on the import of  foundoftalks onSaturday
11935 per cont vty on the same,n ™ B0thcountriesaimto
. senior official said. mbmlmm
| TheUSlastweekimposeda2Sper 9500 b by2030
| cent tariff on the import of automo- ~ throughthe _ i
i biles and certain automobile parts. finalisation of the BTA T
i While vehicle tariffs will come into T R R
i force from April 3, the tariffs on W BTA's 1st phase may S B B T D B )
import of auto parts will be effective be completed by S R
no later than May 3. 2025-end B s
“In automobiles, they are not
ready to reduce the duty, but in com- % _ 4
ponents, they may reduce the duty. Wﬁlﬁfﬂtﬂ&m lnﬁﬂkamﬂﬂlﬂw
So,wedon't havean issueinlowering  m Reducing tariffs and tariff-imposing countries
%eaimpmm mgmmmmm_ﬁgg non-tariff barriers  india has a7.5-15% import tariff
cent,” the official said. ® Strengtheningsupply chains | on USauto components
"‘Ihesggénponammtmumf- W Promoting growth, national | ®The US levies tariffs of 3.6-4%
| ficially it, but we haven’t men- creatio onauto imported from India
tioned it in the BTA yet because the e s 4 S Ea,"s. - .
US hasn’t officially talked about = .
import tariffs on auto components India's total exports to the US (in$bn)
either. This is informal, but the con-
versation around it will likely be there 5.6 ' *Apr-Feb
in BTA. Ifthey do it, we are ready with L . Sources:
our offer. Our people need not to wor- 020-21 4 202122 Niryat,
ry;” the official added. ministry
Queties sent to spokespersons and 8 1
secretaries of commerce and heavy |
industries ministriesremainedunan- largest economy, with engine com- However, India exported motor
swered at press time. ponents, power trains and transmis- cars and vehicles worth only
According to market analysts, the sions peing the largest export items. $37.11 million to the US in 2023, the
operating margins of Indian automo- US auto components in India United Nations COMTRADE data-
bile component exporters will likely attract three kinds of tariffs- 7.5 per base showed.
compress by125-150 basis pointsdue  cent, 10 per cent and 15 per cent, “The challenge will come if the US
to the Trump administration's deci- while the US imposes tariffs of 34- gives certain countries a better con-
sion. Their operating margins are 4.0 per cent on imports from India. cession than India. India is talking
now in the range of 12-12.5 per cent. Rationalising the likely move to aboutaBTA with the US. There could
The 25 per cent tariff by the US reduceimport tariffon USautoparts, be other countries that are also talk-
will apply to imported passenger the government official said thatthe ingabout the same: In that case, those
vehicles like sedans, SUVs, reasonwhy Indiacan reduceimport countries could become-more com-
crossovers, minivans, cargo vans tariff on autocomponentsisbecause petitive. Then, how that tax structure
and light trucks, and critical auto it will allow the US greater accessto  gets distorted and to whose advan-
parts such as engines, transmis- the Indian automotive market. tage and whose disadvantage, we will
sions, powertrain components, and India exported auto components onlyknow in due course,” an industry
key electrical components, with worth$il1billiongloballyinthefirst executive said on condition of
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1 "India sees benefits in

EU’srevised CBAM rules

IN A HUDDLE. Steel and Commerce Ministries consult stakehclders, assess impact

fault values calculated based  tries have approached us  Generally, default values are The EU has introduced a 50-
mmwmﬂm through the wade associ-  used when an importer or ex- tonne net mass exemption for

| L3 K

! eﬂé&- 46 RELIEF, The EU has Introduced a 50-tonne net mass shling them to re-
| tions — to analyse the impact  exemption for CBAM-covered goods. This is seen as beneficial for  gion-specific, lower val-
| on exportoriented Sectors  some small and medium-sized exporters s . ues, a market observer
| ke steel and others. ~ explained, F LTIy
| Major changesproposedin- “Trade and taxation - countries with available data, g

- clude reintroduction of de- ments of some of the instead of a giobal default. THRESHOLD EXEMPTION
{

i
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As pert of the ongoing dis-
tariffs

of ¥4,150 crore and also can
D et (CIy vale
surance,
of $35,000 or more at a re-
duced customs duty of 15 per
cent. =
“Therefore, the SMEC has
dresdl{!gimmop-
the import of EVs
into the country. It is just
that the OEMSs have to make
2 commitment to invest the
minimum amount men-
tionedin the ,” said an-
other source the

industry.

Companies like Tesla, that
mekes only EVs, can also
onmet;adertbatsdwmcm—
they said,

The scheme, under the
Ministry of Heavy Industries
also mentions that the OEM
has to achieve a minimum
domestic value addition
(DVA) of 25 per cent at the
end of the third yearand DVA
ofsoﬁg'matd:emdof

theindmyﬂnis gxl

MARKET ACCESS. Sdnmfarnofmmm
of Electric Passenger Cars allows global companies to bring in EVs
if they can commit investment of minimum of ¥4,150 crore

India does not have

to worry because the import

is verylowfrom the US.

tariff rates on auto

wy’hmen

'US tariffs: Auto majors submit plan to cut
import duties on ICE vehicles, not EVS

GREEN DRIVE. Say import @ty cuts on electric vehicles would hurt domestic mnui’acmers

oomponutlmmtm .
the m a senior

kLA T




Trump s move to probe copper
imports triggers rally in red metal

BULLISH TREND. Comex copper at a near record level, rules at a premium over LME on tariff fears

iz ====]
Subramani Ra Mancombu
Chennai

US  President Donald
Trump’s move to probe the
potential threats posed by
copper imports to national
security has triggered a
sharp rally in the red metal’s
prices in the global market.
Trump, signing an execut-
ive order for the probe, asked
the US Commerce Depart-
ment to recommend ways to
overcome such threat, in-
| cluding through “potential
tariffs, export controls or in-
centives to increase do-
mestic producuon within
270 days.
Canada and Mexico have
. been exempt from all tariffs
under the United States-
Mexico-Canada trade agree-
ment but Trump’s order is
impacting the market. Any
move to curb imports will
| result in the US depending
on its two major smelters.
| Washington imports 50
per cent of its copper needs.
| In 2024, it imported 8.5 lakh
tonnes, excluding scrap.
Copper prices have rallied
on Comex, a leading plat-

RAW MATERIAL

Business Line, 25 March 2025

CLIMBING UP. While LME copper prices are up 13 per cent
this year, they have gained 25 per cent on Comex

form to trade in commodit-
ies futures in precious and
base metals, to near-record
levels of $5.1 a pound
($11,330 a tonne), widening
the with rates on the
London Metal Exchange

(LME).

On the LME, the copper
three-month contract is rul-
ingat $9,880 a tonne, leaving
Comex enjoying a record
premium.

MORE THAN GOLD

While LME copper prices are
up 13 per cent this year, on
COMEX, they have gained 25
per cent — more than gold.

The US move has resulted in
traders shifting the red metal
from LME warehouses to the
US to take advantage of ar-
bitrage opportunities, said
ING Think, the economic
and financial analysis wing of
Dutch multinational finan-
cial service firm ING.

Analysts say copper prices
rising to such levels is not a
good indicator of the eco-
nomy. This is because prices
have increased on fears over
the trade war than any eco-
nomic buoyancy.

Shanghai Metal Market
(SMM) News said Trump’s
probe into copper has not

only boosted global copper
prices but also led to changes
in the recent flow of copper
cathodes.

It has also impacted
Chinese export quotations
of domestic copper cathode
rods. With more copper
cathode flowing into the US
market, supplies in China
have tightened and raw ma-
terial prices have increased,
itsaid.

SMM said its data showed
the latest FOB export pro-
cessing fees for copper cath-
ode rods have increased
between $200 and $245 a
tonne. It expressed the fear
that Chinese domestic sup-
plies will likely be tight.

The i Eco-
nomics Website said demand
from China, the world’s top
consumer, remains strong
owing to rising manufactur-
ing activities and Beijing’s
pledge' to increasing spend-
ing to stimulate the coun-
try’s economy.

ING Think said the can-
cellation of copper warrants
in the LME has soared since
late February. This has resul-
ted in the largest drawdowns
in Asia’s inventories, fol-

lowed by those in Europe.

WITHDRAW METAL
“Orders to withdraw metal | ]
out of LME warehouses in I
Asia have surged to the
highest level seen since Au-
gust 20177 it said. This
means the person or organ-
isation holding warrants in
an LME-authorised ware-
house has sought physical
delivery.

ING Think said in the
near-term, copper prices are
likely to remain supported by
the front-running of tariffs
and tightening of the ex-US
physical market as more
metal makes its way to the |
US ahead of any potential
levies.

In the long term, tariffs
could be bearish for copper
and other industrial metals
in the context of slowing |

in the US =
likely to slow on the back of
tariffs and China
struggling to revive its eco-
nomy, demand for copper
and other industrial metalsis |
Llhkeez, to dweakm looking |
” said ING Think.
A
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Jindal Stainless plannjng to setup

X40,000-cr plant in Maharashtra

Prus Trust of India
New Delhi

{ongdal Stainless Ltd (JSL) is

at 40,000
cro:jhengn Maharashuwem%a to set
up a stainless steel manufac-
turing facility, a move which
will increase its presence in
the country.

15,000 JOBS

Respondmg to a query, JSL
said it has submitted an in-
vestment proposal to the
government of M
which has been approved ata
meeting of the State cabinet
subcommittee.

The meeting was chaired

businessline.

Disclai Readersare

by Deputy Chief Ministers
Eknath Shinde and Ajit
Pawar.

The proposal, with an es-
timated  investment of
%40,000 crore, is scheduled
to be developed over the
next 10 years, which is ex-
pected to create more than
15,000 jobs.

The p stainless
steel facility will have a total
melting capacity of 4 million
tonnes per annum and will
be constructed in phases,
with the first phase expected
to be operational in the next
4 years.

JSL Chairman Ratan Jin-
dal said, “Our proposal to in-
vest in Maharashtra reflects

our commitment towards |
making India atmanirbhar in
stainless steel production
and reducing our depend-
ence on imports, The new fa-
cility will expand our pres-
ence in India and the world,
set new benchmarks in tech
nology, sustainability, and
product excellence, and
cater to industries
that are critical to India’s fu-
ture development.”

This facility will manufac-
ture a comprehensive range
of stainless flat
products | w1th varymg
grades, finishes, and thick-
nesses for d:verse estab-
lished sectors.

It will also produce spe- |
cialised grades for criticalap-
plications in eme sec-
tors such as i
nuclear energy, defence, mo-
bility, infrastructure, and
process industries.

Maharashtra will support
the investment by expedit-
mg permms:ons, registra-
tions, approvals, earances,
and fiscal incentives from
relevant State departments, ‘
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Steel India sets up first
scrap processing facility

first scrap facility
oflzokﬂotonnesperannnm
'atits Khopoli manufacturing
facility in Maharashtra.
The Khopoli unit is the
‘ﬁrstoffmnmpprocesmng
units being developed by
AM/NS India nationally as
‘part of a 350 crore invest-

. The domestic scra p supply
chain is highly fragmmted
Iwith materials passing
' through multiple intermedi-
aries before reaching the
consumption points. The

quality and adds little value
across the chain.

processing scrap at its
owlr;1y facilities, AM/NS India
| will enhance material quality
and yield while reducing con-
.version and logistics costs,
all while formalising the

scrap industry.

fwccnssmnmo-r
| The commissioning of the
| Khopoli unit follows a suc-
cessful pilot to process scrap
atsca]e,wlndusm rtant
| to meet the rising dp:umxd
forrecycledsteelacrossAM/
. | NS India’s wide customer
| base, including automotive
mamrfacturexsmdslﬂpﬂeet
| operators.

Akshaya Gujral, Executive
Director, Downstream
Operations, AM/NS India

The initiat- |

" ives such as ‘the *Vehicle
. tendggage Policy (2021), Ex-
Producer Responsib-

ility norms, set to take effect
in April 2025, and the Green
Steel Taxonomy are also ex-
pected to boost domestic
scrap availability.

Gujral, Executive
Director of Downstream Op-
erations at AM/NS India,
said the steel sector has an
important role in developing
theinﬁ'astructureandew
sym:emff_'or Ind.ias
target of increasing
ofscrapmetalmsteelprm
duction to 50 per cent by
2047.

AM/NS aims to increase
scrap mix in steelmaking to
over 10 per cent by 2030
from current 3-5 per cent.
The company is
integrating i
scrap into production, wi
65 per cent of steelmaking
operating on the
Direct Reduced Iron (DRI) -
Electric Arc Furnace route, a
gor:oess particularly suited

utilising processed scrap.

F
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ELECTRIC VEHICLEC
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/Higher prices drag down
electric vehicle registrations

SLOGGING GROWTH. State govts impose road and other taxes,

=
Aroosa Ahmed
Mumbai

Following the reduction in
electric vehicle subsidies and
| a nationwide price surge,
electric vehicle adoption has
slowed,

This downward trend is
evident in the decreasing re-
gistration numbers recorded
last year, a pattern that per-
sistsin 2025,

According to data from
Vahan, which tracks vehicle
registrations in the country,
in CY2022, electric four-
wheeler registrations were at
33,267 units, and it more
than doubled to 73,299 units
in CY2023 due to subsidies,
lower prices and more
launches,

However in CY2024, EV
registrations fell to 67,407
units.

In 2025, electric vehicle
registrations on a
month-on-month basis:
Jan; saw stration of
4,1 il’;:;yehiclesl;‘el'%brumyhad

EYEING ‘EV’OLUTION. The

government is targeting

30 per cent electric vehicle penetration by 2030

2,665 EVs mg'ﬂwstered, and
1,720 EV cars been re-
gistered so far in March,

State governments have
started to impose road and
other taxes on electric
vehicles, leading to price in-
creases across the country.
Experts have pointed out
that this would slow down
vehicle penetration,

TAX BURDEN
“The additional tax on

The government is target-
ing 30 per cent electric
vehicle penetration by 2030.
Presently, electric vehicle
penetration is around 2 per
cent.

EV penetration is expec-
ted to reach 9 per cent by

which hurt demand

FY30, according to Nomura,
and is expected to grow to 5
per cent by FY27.

‘OFFER SUBSIDIES’

“The government should
think about continuing the
subsidy, which will help in
the :

electric vehicles priced 30
lakh from April.

“The implementation of
romwbymemMmm
government wo toan
increase in on-road price for
EVsin the State.”

“The same is likely to be
cﬂ:'set,toanexteut,byanex-
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PV sales cross 11lakh units

T,
G Balachandar
Chennal
India’s electric
vehicle (ePV) segment,
which includes battery-
powered cars and SUVs, has
crossed a major milestone,
surpassing 1 lakh units in an-
nual sales with a week re-
maining in the current fiscal
year,

spite challenges in the
first half of FY25, pri
due to the discontinuation of
the FAME 11 subsidy, the ePV
market is set to close the
fiscal year on a positive note.

As of 6 pm on Wedn,

(per Vahan data), total ePV
sales stood at 101,880 units,
compared to 90,974 units in
FY24,

FLEET PURCHASES
The ePV market witnessed

contrasting trends over the

fiscal year. The first half saw

sluggish sales, largely due to
the discontinuation of

FAME-II incentives on
March 31, 2024. A slowdown
in fleet purchases, uncer-
tainty between hybrid and
EV technologies, and expect-
ations of falling battery
| prices led many potential
buyers to delay their
purchases,

“The resurgence of hybrid
vehicles, aggressively pro-
moted by Maruti Suzuki and
| Toyota, along with State gov-
ernment incentives for hy-
brids, temporarily diverted
some potential EV buyers,”
said Puneet Gupta, Director

at S&P Global Mobility.

! However, the second half
of FY25 saw a strong recov-
ery, driven by improved mar-
ket sentiment, clarity on EVs
versus hybrids, and new

Electric passenger vehicle volumes*

Fy24 FY25
(as of March 26)
Tata Motors (incl TMPY & TPEM) 64,202 55,369
JSW MG Moator 11,682 28,632
Mahindra & Mahindra (inc/ MEA & MLMM) 6,116 7,087
BYD 1,788 3.2 =
Hyundai 1,842 2,106
PCA Auto (Citroen) 1,987 1,881
BMW 1,425 1,464
Mercedes-Benz 567 1,045
Source: Vahan *Companies that sold more than 1,000 units In FY25

model launches, making
electric vehicles more ap-
pealing to consumers.

Tata Motors retained its
leadership in the ePV seg-
ment in FY25, holding a 54
per cent market share,
though down from 71 per
centg in FY24, amid rising
competition.

JSW MG Motor India fol-
lowed with a 28 per cent
share, fuelled by the success
of its Windsor EV, which in-
troduced a battery-as-a-ser-
vice model, all
to pay 3.5 per km for battery
usage. Industry
hailed this as an affordable
and innovative approach,
boosting MG’s market share.

Mahindra & Mahindra se-
cured the third spot with the
launch of its new electric
SUVs, BE 6E and XE 9E.
Chinese automaker BYD,
despite focusing on the
premium segment, claimed
fourth place, while Hyundai,
with its electric version of
the Creta SUV, rounded out
the top five.

Chinese brands, particu-
larly BYD and MG Motors
(operating through a local
partmership with JSW
Group), are steadily increas-
ing their footprint in India’s

EV market, mirroring their
global trajectory.
ilesh Chandra, Man-
aging Director of Tata Mo-
tors Passenger Vehicles
(TMPV) and Tata Passenger
Electric Mobility (TPEM),
had pointed out that more
players will benefit the entire
industry as this means
greater consumer aware-
ness, faster ecosystem devel-
opment, and stro con-
fidence in EVs as the future,

TATA’S EDGE

Amid intensifying competi-
tion, Tata Motors is lever-
aging its diverse EV portfo-
lio, priced between %8 lakh
and ¥22 lakh, to maintain its
leadership.

While most competitors
focus on the premium seg-
ment (above ¥18 lakh), Tata
holds a strong position in the
sub-¥12 lakh category, where
competition remains lim-
ited.

This gives Tata an edge in
capturing demand from tier
2 and tier 3 cities, as well as
rural areas, where interest in
EVsis steadily growing.

“India’s electric vehicle
(EV) market is set for sub-
stantial growth, despite its
slow start...,” said Gupta.
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