AIFIT
Association of Indian Forging Industry

Key Press Reports on Industry and Govt. Policies
(1st Fortnight April 2025)



AUTOMOTIVE INDUSTRY
Business Standard, 1 April 2025

/ | ._
Renaulttotake
over Nissan’s 51%
in Chennai plant

and CEO of Nissan. Tum to Page 6 * T() LOOSEN TIES m/



Business Line, 2 April 2025

‘March truck sales growth raises market recovery hopes

Gm
Chennal

Commercial vehicle (CV)
man
in truck sales for
March 2025 after a phase of
subdued performance. This
hints ata re-
vival in the sector, which has
faced headwinds and uncer-
tainty in recent months.
Despite reporting a de-
cline in overall truck
volumes for FY25 due to a
challenging demand scen-
ario, CV makers achieved

SALES VOLUME

- Tata Motors, the leading
truck manufacturer, recor-
ded 6 per cent year-on-year

growth in sales of intermedi-
ate, light and medium CVs at
'7181umts.Whﬂepassenger
carriers posted a 4 per
increase, read:ing 6,088
units, heavy truck sales saw a
modest 1 per cent rise to
12,856 units. However, the

mini-trucks and pick-ups,
declined 17 per cent. “In Q4
FY25, the sustained year-on-
year growth in sales volume
over previous periods gained
further traction. Both trucks
and passenger carriers recor-
ded healthy sales,” said Gir-
ish Wagh, Executive Dir-
ector, Tata Motors.
Ashok  Leyland, the
second-largest medium and
heavy commercial vehicles
(M&HCVs)maker reported
a 9 per cent increase in
M&HCV truck sales, reach-

oy IR - -
BETTER OFFTAKE, CV makers achieved single-digit growth in
sales volumes for March

ing 12,882 units in March.
However, for FY25, its total
M&HCV volumes dropped 5
per cent to 93,540 units.
Bus sales, on the other
mtgedZZpercm’cw
3,200 units in March,
ing with the broader
trend.
Shenu MD &

CEO, Ashok Leyland, said,

“The M&HCV segment has
demonstrated strong mo-
mentum in March, with both
the bus and truck segments
doing well. We believe this
momentum will continue
intothe nextyear.”

VECommerdalVehic]es
(VECV) saw a 6.3 per cent
increase in domestic sales of
the Eicher brand of trucks

and buses, reaching 11,187
units in March 2025. The

company’s heavy-duty truck

experienced
ct3.99ercem,wtﬂ1
3,079 units sold. LMD bus
sales also grew
demand for school and

modernisation continue to
support the development of
theCV!ndustry We expect
this to continue going for-
ward,” said Vinod Aggarwal, |
MD & CEOQ, VECV.

However, CV players re-
main cautious about how
new regulations mandating
truck cabin air-conditioning
may affect vehicle prices. e




Business Line, 3 April 2025

/

WS S ————

Accelerated CNG car adoption leads to strong FY25 sales

G Blllcl'lllldlr

Chennai

The demand for CNG (com-
pressed  natural  gas)-

powered cars and SUVs re-
mained strong in FY25.
Maruti Suzuki led the
charge, with one in every
three vehicles sold running
on CNG, while Tata Motors
followed closely, with one in
four.

Hyundai, too, experienced
a notable surge in the share
of CNGvehicles in its overall
sales.

Economic and environ-
mental factors continue to
drive the growing preference
for CNG vehicles.

Maruti Suzuki, the coun-
try’s top carmaker, retained
its dominance in the CNG
segment, selling about 6.2
lakh CNG vehicles in FY25
— a 28 per cent increase
from the previous year. The
share of CNG in
Maruti’s total sales has
surged'over the years, from
12 per cent in FY21 to 34.5
per cent in FY25.

“As CNG is composed of
90 per cent methane (CH4),

Rising demand

el st

Maruti Suzuki
202021 12
202122 17
202223 19
2023-24 16
202425
Tata Motors
201223 8
202324 6
202425 25
Hylnlll Motor india
i —
2024-25 132
Source: Companies
it is inherently much cleaner

than petrol or diesel, with
four hydrogen atoms for
every carbon atom.

“The government aims to
increase the share of natural
gasin the energy basket from
around 7to 15 per cent.

“Aligning with this, Maruti
Suzuki has offered factory-
fitted S-CNG vehicles. Con-
sumers have responding pos-
itively to this shift toward
cleaner mobility,” said Rahul
Bharti, Senior Executive Of-
ficer, Corporate Affairs,
Maruti Suzuki India Ltd.

GREEN DRIVE. Economic and environmental factors continue
to drive the growing preference for CNG vehicles.

MORE ACCEPTANCE
Tata Motors also reported an
impressive 50 per cent year-
on-year in CNG
vehicle sales, outpacing the
industry in FY25.

The company’s CNG pen-
etration in overall sales in-
creased to 25 per cent
(139,218 units), up from 16
per cent (91,046 units) in
FY24 and 8 per cent (40,994
units) in FY23.

A Tata Motors spokesper-

on highlighted the growing
acceptance of emission-
friendly fuels among cus-
tomers seeking greener and

more cost-effective alternat-
ives to petrol and diesel.

The company has expan-
ded its CNG portfolio to in-
clude models such as the Ti-
ago, Tigor, Altroz, Punch,
and Nexon.

He attributed the strong
growth of CNG vehicle sales
to a combination of factors,
including its twin-CNG-cyl-
inder technology, which im-
proves boot and con-
venience, while maintaining
fuel efficiency.

Hyundai Motor India Ltd
(HMIL), the country’s
second-largest  passenger

vehicle maker, also saw a rise
in CNG adopﬁon, with pen-
etration in domestic sales in-
creasing to 13.2 per cent in
FY25 from 11.4 per cent in
FY24.

Tarun Garg, Whole-time
Director & COO at Hyundai,
credited this to the
introduction of Hy-CNG |
Duo technology in 2024.

“Currently, HMIL offers
Hy-CNG technolbgy in three
models — the AURA, along
with the Grand 110 NIOS and
Exter (Hy-CNG Duo).
Across these models, the
consolidated CNG share
rose to 40.7 per cent in FY25,
up from 35.7 per cent in
FY24,” he said.

CNG adoption has also ex-
tended to the upper-end
launches of CNG variants of
top-selling SUVs. :

Maruti has reported
strong demand for CNG ver-
sions of the Brezza and Er-

Tata Motors noted that

: CNG in top variants
with premium features such
as sun-roofs has helped posi-
tion these vehicles as aspira-
tional choices rather than
just economical alternatives.
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TVS Motor taps I

expansion

Our Bureau
Chennai

TVS Motor Company
(TVSM), a leading two- and
three-wheeler maker, has an-
nounced the integration of
singapo:e-basedIONMobﬂ-
ity's assets, intellectual
property, and core talent
into its operations as what it
calls a strategic move to bol-
ster its electric vehicle (EV)

been a strategic investor in
| TON Mobility, a full-stack EV

a strategic investor
in ION Mobi]itY, 4
full-stack EV
company

ON for EV ;
in South-East Asia

“This positions us for
deeper market penetration
and stronger growth in
South-East  Asia,”  said
Sharad Mohan Mishra, Pres-
ident of Group Strategy at
TVS  Motor f
Earlier this week, TVS Motor
(Singapore) Pte Ltd, com-
pleted the ion of se-
lect assets from ION Mobil-
ity while divesting its
previous stake in the

company. ;
Following this transition,

TON Mobility’s Founder and

CEO, James Chan, has joined

the devel
of the M1-S electric mobility
platform, the company said.

/
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Delay in local value-add certification
h1ts FY23 electnc bus volumes

come the central issue
hind the delays,” Mﬁhﬁ |
Babu, CEO of Switch Mobil-

my,theEVarmofAshok
land, told businessline. =
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/I‘hree states place orders for
15,000 e-buses from Centre

Newbelhl 7 April

Under the PM e-Bus Sewa-
Payment Security Mechanism
(PSM) scheme, three states —
Gujarat, Telangana, and
Karnataka — have placed
requests with the Centre for
15,000 electric buses (e-buses)
at a subsidised price. India
aims to deploy 50,000 e-buses
by 2030, with a focus on nine
major cities and seven states —
Gujarat, Telangana, Karnataka,
Delhi, Maharashtra, Tamil
Nadu West Bengal —
under the National Electric Bus
Program (NEBP), which was
launched in 2022.
Demand from the remain-
ing four states are still awaited,
officials said. “We got a

—

demand for 15,000 e-buses
from Gujarat, Telangana, and
Karnataka under the PSM

scheme against our target of :

14,000. Delhi is in the process
of specifying the numbers, and
it will come shortly. However,
no demand has come from
Maharashtra, Tamil Nadu, and
West Bengal,” one of the offi-
cials said.

The ministry of heavy
industries (MHI) plans to
spend about 40 per cent of the
£10,900 crore PM Electric

ﬁcationofpuhlictransport!t
has allocated ¥4,391 crore to
roll out a little over 14,000 e-
buses by providing the
vehicles at a subsidised price

#{ ‘;!.wz

g
ST

India aims to deploy 50,000
e-buses by 2030, with a focus
on nine major cities

by the end of FY26.

“Now, we are mulling over
whether to open a tender for
these states and give them (the

week,” the official added.

swered till press time.

The MHI is also planning
to allow operators to partici-
pate in e-bus tender processes,
the officials added. This comes
at a time when registration of

e-buses) in the first phase, or e-buses in the country has

wait for another month for the
remaining states and do it at
mego.Wewﬂlmkeacqﬂma
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Auto retail sales slow to 6.5%
in FY25, may face headwinds

Deal»eﬁ concerned about ongomgtanffwar and its potentlal impactonsalesin India

SHINE JACOB
Chennai, 7 April

utomobile retail sales grew
6.5 per cent in financial year
202425 (FY25), driven-pri-
marily by a 5 per cent rise in pas-
senger vehicle (PV) sales, an 8 per
cent increase in two-wheeler
numbers, and a 5 per cent uptick in
commercial vehicle (CV) sales.
This compares to a growth of 10
per cent for the industry in the pre-
vious financial year (FY24).

down 0.7 per tent compared to
March 2024,

The fall was attributed toa 2 per
cent slide in two-wheeler sales, a 6
per cent drop in three-wheeler
sales, and a 6 per cent decline in
tractor sales, according to data from
the Federation of Automobile

The only silver lining in March’s
performance — which otherwise
dragged down the financial year’s
momentum — was a 6 per cent
year-on-year (¥-o-Y) growth com-
pared to March of the previous year.
This is largely due to incentives, fes-
tival-driven gains, and new
Jaunches.

In February, industry sales were
down by 7 per cent, with all cate-

Tractor 0.88

o
Total

1.01
26.14

gories falling into the red.
 In absolute numbers. the coun-
try saw sales of 26 million vehicles
inFY25, versus 24.5 million in FY24.
“The first three weeks of March
were notably weak, largely due to
the Kharmas period, but sales accel-
erated significantly last week, driv-
en by positive triggers such as
Navratri, Gudi Padwa, Eid, and
year-end purchasing influenced by
depreciation benefits,” said C. S.
Vigneshwar, president, Fada.

podtetsofkrwde:m:daxemwng
in PV inventories rising to about
50-55 days. Incentives and festival-
driven gains pushed overall results
higher, but dealers remain cautious
about high-stock levels and target

EV penetration moved marginally
up from 71 per cent in FY24 to 7.8
per cent in 2025, in March 2025 it
came down to 99 per cent com-
pared to 10.3 per cent last March.
In PVs, market leader Maruti
Suzuki posted a 3 per cent rise in
sales in March to 132,423 units. i
However, a healthy competition
is going on between three majors —
Tata Motors, M&M, and Hyundai :
Motor — for the second slot.
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__.lesales slip 3%

WeakPV cv sales dragwerall numbers e

buoyant with wholesales of 104,343 wholesale volumes falling by 294 per cent,
&mmmm’mm Europe by 109 per cent, and the United
the quarter. JLR's fignres do not include ~ Kingdom remaining flat at 0.8 per cent.
vuhmelmc.ﬂ.l,theimntvemure However, the positive momentum
between JLR and Chery Automobiles in  could be short lived as the firm faces head-

Y25, mm.mmmmecommny‘amnﬂp& windsinitsnwstcmci.almarket.the
formance painted a different picture. United States. This is owing to President
Rﬁaﬂmmds.lperminmm Dmald'l‘rmnp’sdeclaraponofawpet _
08,232 units Wmethediglnwmkm cent tariff on automobile imports.— .~

wmdmuhmmmbmy),
ummmmmdoma
per cent compared to the same
period last year.
mwmmmm
EW.akofaﬁGpmcentY—o-Yto
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‘Automotive sector needs robust

policy support to compete globally’

| MISSION POSSIBLE. NITI Aayog report says the sector is poised for substantial growth by 2030

S Ronendra Singh
New Delhi

The auto components sector
needs strong policy support
to overcome structural chal-
lenges and foster innovation,

to a report re-
leased by NITI Aayog on

eving these objectives
will require a strategic blend
of investments, enhanced
global competitiveness and
measures to improve the
ease of doing business,
stated the report titled Auto-
motive Industry: In-
dia’s participation in G
Value Chains.
The report noted that In-
dia’s automotive manufac-
sector faces a disabil-
ity of around 10 per cent

compared to China on ac-
count of higher raw material
costs, steeper import duties
and increased freight costs.
“Moreover, India’s depre-
ciation rates are twice that of
China, at 100 per cent versus
50 per cent, and the prime
lending rate is i
higher, with China’s rate at
3.45 per cent compared to
India’s marginal cost of
funds-based lending rate

p
from $70 billion in fiscal year

DOMESTIC DEFICIENCIES. The sector faces a disability of

around 109% compared to China on account of higher raw
material costs, import duties and freight costs s.oomsera

2023 (FY23) to $120 billion
by FY30.

3-4 M JOBS BY 2030

Ithas also been envisioned to
triple auto component ex-
ports, growing them from
$20 billion to $60 billion dur-
ing this period, positioning
the country as a formidable

player in global markets.
“Domestic ion is
projected to rise from $70
billion to $145 billion, driven
by i demand and a
focus on high quality, value-
added products. This ambi-
tious growth strategy high-
lights the sector’s commit-
ment to enhancing its

contribution to both the na-

my
n@lydmin&”therepﬂrt
said, adding the sector can

g‘l_lmudireﬂ. employment
3-4 million people by
2030 fromaround 1.5 million

currently.

Realising these targets,
however, will over-
coming significant chal-
gfes, including improving

e and cost competitive-
ness, auto component global
value chain ambition-bol-
stering R&D capabilities and

infrastructure, it

y
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/Auto sector may have cruised i’

Q4 onfestival boost, launches

Rising input costs, higher ad spends may keep margins under pressure '

Mumbal, 1 Apri SCOREBOARD 0P 5 AUTO CMPANIES INTERMS OF NETSALES ~ (in cr)
utomotive (auto) companies are thg% Ebitda (hg% PAT* thg%
expected to post a 5-8 per cent . i .
improvement in revenue during QuFYSE Q-0 (Y-o¥ QGFYSE Q-0-0 Y-o-Y QUFYSE §-0-0iY-0-Y

the fourth quarter (Q4) of 2024-25 (Fy25),  TataMotors o, 72: 21 1647 260 34 758 39.1:-56.6

aided by new launches, early-year Maruti Suzuki ; .

momentum in January, and festivals such Bisi A 9“5. g E s N

as Gudi Padwa and Holi. M&M 097 -19: 193 L4168 49 B6 2465 -16.8; 2.0

mﬁﬂmlmmbefmmm% dmis BajajAuto 2209 47 63 2454 49 64 206 -39 46

estimated at 4-8 percent year-on-year(y- Ashokleyland 084 2810 11 1,08 4O 73 115 46T 3M

0-Y), according to several brokerages. This mates; * profit after tax Source: B iled by BS researc

is being driven by positive operating lev-

erage and a richer product mix. However,

margins are expected to remain under

pmtre.inmmdhyﬂsinginpmcpgts.

higher discounting, increased advertising

spends, and negative operating leverage

— though partially offset by price hikes

implemented over the past year.

Analysts at Axis Securities said, “The ’

expected Y-0-Y Ebitda margin remainsflat  Y-o-Y, driven by strong volumes in sport grow by 2 per cent, supported by steady

due to higher discounts/advertisement utility vehicles (SUVs). Entry-level performance from Jaguar Land Rover

expenses and negative operating leverage dﬂnandremaimdmbdmd.wmlknmt (JLR) in Q4FY25, when its global wholesale
being partly offset by price hikes taken mnversioncyclesand. caution volumes rose 1.1 per cent, led by North
over the past year.” dealers. America. High-margin models like Range

Meanwhile, auto original equipment
manufacturers (OEMs) are expected to

; The passenger vehicle (PV) segment is
i expected tosee volume growth in the low-

among v
—wumtedatso-&dw—ummdas
a major concern, with dealers urging

SUVlhwlp,electricvehicleexpansion,

Rover and Range Rover Sport contributed
67.8 per cent of FY25 wholesale volumes

report around 6 per cent Y-o-Y volume OEMs to better align dispatches with on- for JLR, and the company ended FY25
growth in Q4FY25, though underlying ground demand. with a net cash-positive position despite
demand is expected to remain weak. Some “Entry-level demand remained soft, softer volumes from China.
OEMs are likely to benefit from with conversion cycles stretch- As for 2Ws, Motilal Oswal said Bajaj
regional festivities such as Holi inglonger and dealersentiment  Auto’s total volumes grew by around 3 per
and Gudi Padwa, which could turning increasingly cautious,” cent Y-o0-Y in Q4FY25, driven by a 3 per
provide marginal suppert to vol- Deven Choksey Research cent risein2W salesand a 5 per cent rise
umes in select markets. observed. in three-wheelers. The growth was entirely
Automakers are not expected The two-wheeler (2W) mar- led by exports, which surged 19 per cent
to be impacted by the looming ketisexpectedtoseel-6perce- Y-0-Y, offsetting a 7 per cent decline in
US tariffs; analysts believe com- “ nt volume growth duetoarec- domestic demand. Deven Choksey also
ponent makers will remain cost- overy in exports, festival highlighted that Bajajisexpected to report
competitive. RESULT demand, heaithydemandfrom a 71 per cent Y-0-Y revenue growth, sup-
Analysts also highlight pREv'Ew urban and rural markets, and ported by strong export performance.
potential tailwinds such as lower easing government regulation Hero MotoCorp’s volume growth
interest rates, tax cuts, and fall- === forthe electric2W vehiclemar- remained subdued in Q4FY25, witha1per
ing oil prices, which could help ket. Commodity cost stabilisa- cent Y-0-Y decline as 2W demand lagged
offset demand concerns. Easingcommod- tion may aid margins for auto ancillary expectations. However, the average selling
ity prices may support margins, though players and OEMs. However, discounts price is expected to improve by 3 per cent
discounting pressure could partially and higher ad spends may offset benefit. Y-0-Y, driven by a better product mix, par-
negate this benefit. Companies with robust As for major OEMs, analysts expect ﬁcuhdymﬂwmmseg!m%
product cycles are expected to perform Maruti Suzuki India’s revenue to growby a projected 2 per cent revenue
. better in this environment. 8-11 per cent, driven by expotts, astrong Overall, profit after tax is estimated to grow

3 per cent Y-0-Y. Similarly, Axis Securities

: outpacingurbangrowth,and estimates a 27-basis-point (bp) Y-0-Y
i to mid-single digits in Q4. PV segment arlcherpmductmix. expansion in Ebitda margins for Hero in |
i revenues are likely to grow by 5.2 per cent Tata Motors’ revenue is expected to the 2W segment. /
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Exports to US may fall $5.76 b in
2025 dueto Trump tarlffs GTRI

Ol.ll'Bl.l'lll.l
New Delhi

India’s exports to the US
could fall by an estimated
$5.76 billion in 2025 to $84
billion owing to the recip-
rocal tariffs announced by
US President Donald Trump,
per areport by research body
GTRI. It would translate into
a 6.45 per cent decline com-
pared to India’s rts to
the US valued at $89.81 bil-
lionin 2024 (US data).

Ttems that could witness a

t decline in exports
to the US include fish and
crustaceans (20.2 per cent),
iron or steel articles (18 per
cent), diamonds, gold, and
related products (15.3 per
cent), vehicle and parts ex-
ports (12.1 per cent), elec-
trical, telecom and elec-
tronic products (12 per
cent), the report noted.

However, there are sec-
tors that may make modest
gains due to their competit-
ive position, the report ad-
ded.

These include textiles
made-up, appnrel, ceramic
products, inorganic chemic-
alsandpharmaceuucals

Other categories such as
plastics, carpets, petroleum
products, organic chemicals

TARIFF EFFECT

o Significant decline seen in
exports: Fish and
crustaceans: -20.2%; iron or

onTmmﬂp,mafa,m
products, Inorganic chemicals and pharma

and machinery are also ex-
pected to be negatively im-

of the new tariffs points to-
ward a decline in trade, In-
dia’s competitive position in
select product segments may
help cushion some of the
losses,” the report said.

SOME EXEMPTION

The report noted that items
such as energy products (in-
cluding petroleum and solar
panels),  pharmaceuticals
and copper had been exemp-
ted from country-specific
tariffs,

These high-value items ac-
counted for $20.4 billion or

22.7 per cent of India’s ex-
ports to the USin 2024. They
will continue to face only the

‘standard MFN (Most Fa-

voured Nation) tariff,

Key industrial goods such
as steel, aluminium, automo-
biles and auto parts will face
a 25 per cent tariff, “How-
ever, the largest impact falls
on the remaining basket of

“These exports, valued at
$ 67.2 billion or 74.8 per cent
of total trade, will be hit with
a 26 per cent tariff. While
MFN tariffs still apply, this

reshape trade dynamics
across a wide range of indus-

trles,”ﬂaereportsaid/
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April 30 s last date for declaration of tax
arrears under Vivad se Vishwas Scheme, 2024

peals at CIT(A) level, intro- |
duction of a Direct Tax Vivad |

]
Shishir Sinha
New Delhi

The Income Tax Department
has set April 30 as the last
date for a declaration in re-
spect of tax arrears under the
Direct Tax Vivad se Vishwas
Scheme, 2024,

The scheme aims to re-
duce income tax litigation by
allowing taxpayers to settle
pending appeals, writs and
petitions before various ap-
pellate authorities, including
the Supreme Court and High
Courts, as of July 22, 2024.

“The Central
hereby notifies under the
Direct Tax Vivad se Vishwas
Scheme, 2024, the 30th day
of April, 2025, as the last
date, on or before whicha de-
claration in of tax ar-
rear shall be by the de-
clarant to the designated

ity,” the Central
Board of Direct Taxes said in
anotification.

The second edition of the
Direct Tax Vivad se Viswas
scheme 2024 (VSV 2.0) was

made operational from Oc-
tober 1, the Finance Ministry
has said in a notification. The

ive a
Joint Commissioner of In-

come-tax (Appeals), Com-
missioner of Income-tax
(Appeals), the Income-Tax
Appellate  Tribunal, High
the Supreme

our of the Central Board of
Direct Taxes to provide ex-
peditious disposal of appeals
by appellate authorities un-
der its administrative con-
trol,” the  explanatory
memorandum ~ said. Ome
such measure was the Direct
Tax Vivaad Se Vishwas Act,
2020 (VSV 1.0), launched for

appeals pending as of Janu-
ary 31, 2020.

LITIGATION PENDENCY
The pendency of litigation at
various levels has on
the rise due to a larger num-
ber of cases going for

than the number of dispos-
als. “Keeping in view the suc-
cess of the previous Vivaad
Se Vishwas Act, 2020 and the

mounting pendency of ap-

se Vishwas Scheme, 2024 is

.” the memor-

scheme
solved over 1.46 lakh (30 per
cent) of these res-
ulting in ¥0.54 lakh crore (11
per cent) in collections for
the
The
%0.45 lakh crore in taxes un-
der this scheme. Further, it

said that to be eligible under |
VSV 2.0, cases must be |

pending as of the cut-off date
of July 22,2024. .

——

forgave

o
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Delhi govt mulls series of green
measures to boost EV adoption

T2K-10K cess on non-EVs older than 10 years, pollution cess on petrol under consideration

DEEPAK PATEL & PUJA DAS
New Delhi, 10 April

hrough a series of green mea-

sures, the Delhi government is

considering boosting the adop-
tion of electric vehicles (EVs) in the
National Capital Region (NCR).

The steps include introducing a
pollution cess on petrol, increasing the
cess on diesel, imposing annual green
levies between 32,000 and ¥10,000 on
non-EVs older than 10 years, and man-

dating the installation of EV-charging i

stations in parking areas of housing
societies.

These measures are being consid-
ered under EV Policy 2.0, which the
state government is formulating.
Sources said a draft of the policy would
soon be released for public comments.

Sources also stated under the policy
the Delhi government was planning to
boost the “State EV Fund”, For this, the
cess on diesel, which is now 25 paise
perlitre, is proposed to be increased to
¥ per litre. Additionally, there is a pro-
posal for a cess of 50 paise per litre on
petrol, which is not levied in Delhi.
Theseare expected to generate approx
imately ¥125 crore annually for the
Delhi government, they said.

The Delhi government is also con-
sidering annual green levies on vehi-
cles that have been running for 10
years or more. Under them, transport

H ”..m. -

6.979

vehicles will be subject to an annual
charge of ¥10,000 when they complete
10 years from the date of registration.
An annual fee of 2,000 could also be
charged on non-electric two-wheelers
older than 10 years.
Additionally, a fee of ¥10,000 is pro-
posed to be collected from owners of
all other non-EVs, such as passenger

- cars. These annual green levies will be

charged when the “Pollution Under
Control” (PUC) certificate is issued to
vehicles that are more than 10 years
old, sources said.

It is estimated that the Delhi gov-
ermnment will ring in around ¥184 crore

1,509

annually from transport vehicles and
%1,320 crore cumulatively over three
years from non-transport vehicles
from the annual green levies.

Transport vehicles refer to those
used for commercial purposes — such
as buses, taxis, trucks, goods carriers,
and autorickshaws — whereas non-
transport ones include private two-
wheelers and passenger cars.

In terms of infrastructure, the Delhi
government is planning to mandate
that 20 per cent of parking capacity in
new buildings be equipped with EV-
charging infrastructure, with occupan-
cy certificates to be issued only upon

compliance. The state government
could also ask all existing buildings to
establish EV-charging infrastructure
in at least 5 per cent of their parking
capacity, sources mentioned.

Making it compulsory for all public
parking spaces in the city to have a
minimum number of EV chargers is
also being considered.

EV registration in the NCR declined
in FY25 over FY24. In FY25, the regis-
tration of electric two-wheelers fell 29
per cent year-on-year to 27,242 units,
that of electric cars dropped 22 per cent
t0 6,979 units, and that of electric com-
mercial vehicles declined 16 per cent
to 1,509 units, | to the Vahan
clai:a.flmc:rﬁ'ininlsﬂ.r

muofﬂwcity

Shyamasis Das, fellow (energy,
resources and sustainability), Centre
ﬁn'SocialandEmﬁchgmm
Delhiwaslikelymhmmedmm




The Times of India, 15 April 2025

]

/n tari

China plays rare earth
card, suspends exports

TRUMP TIES

E|ements Integral
To Tech, From
EVs To Missiles

Chidanand Rajghatta | Tn
Washington: Dysprosium
and Neodymium sound like
the names of cough syrups,
perhaps.Infact, they are two
rare earth elements from
group17intheperiodictable
that are critical for a range

» EDIT: Chuckling Chinese

" of technologies, from missi-
les to wind turbines to EVs,
and they made asplash Mon-
day after China, whichhasa
90% hold on the field, su-

cardsheld by Beijingintheta-
riff war launched by US, sent
shock waves through Ameri-
cantechmlmh'gevenastl-le

e ——————

war with US,

White House has momentari-
ly relaxed tariffing some elec-
tronic imports. Even though
the US has gradually dialled
down rare earths import
from China from 80% in 2017
toaround 70% now, its import
from other countries also in-
volve Chinese processing.

o ——————————————————

earths’ refi

»Continued from Page 1

ndia
Ideposits after China, Viet- 3

nam, Braziland Russia, but &

China has a chokehold becau- g

seitcontrolsalmost90% of re- . %

fining capacity The disrup-
tion brought into focus tag-te-
am efforts by US and India to
overcome the Chinese mono-

poly even as Washington sco- -

urs the globe — from Green-

m&hip,ot‘whichbaththeus
and India are members,” the
two sides said in a statement.

Industry experts say that’s
a start but nowhere near mee-
ting the critical needs of US
(and India), given the head-
start China has in the field. In
fact, even the Pentagon relies
on Chinese-processed rare
earth elements for compo-
nents like permanent mag-

netsinF-aﬁjws,lasertarge-

- tech products from EVs to .

rockets, was among thosewho |
reacted cautiously to China’s |
squeeze. “Important to note !
that what matters is the abili-
ty to refine rare earth ele- .

- ments(which are NOT actual-

1y meaningfully rare) and ma-

nufacture magnets for use in :

electricmotors. Peopleunder- |
standably tend to think that |
rare earth mineral deposits :
are what's scarce, given the |
name. That is false. They're :
everywhere,” Musk said ina !
post on X, conceding that as |
with lithium, what China has !
that others lack is the heavy :
industry of refiningthemine- :
rals. In fact, even US-mined |
material is often sentto China |

for processing. J
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India prioritises local steel in
govt contracts to shield mills

CURBING IMPORTS. Also bans suppliers from nations that bar Indian firms from govt tenders

=
Abhishek Law
New Delhi

After imposing safeguard du-
ties on imported steel, India
has revamped its procure-
ment policy that will give
preference to homegrown
steel in government con-
tracts. The move is aimed at
combating rising steel im-
ports, especially from coun-
tries like China and Vietnam,
that have hit domestic steel

producers. l
The policy prioritises loc-
ally produmf;lteel in gov-
ernment contracts, -
ively shutting out foreign
competition through strin-
gent procurement regula-
tions. A reciprocal provision
also bars suppliers from
countries that exclude In-
dian companies from their
tenders, rein-
India’s commitment

to self-reliance.

US TARIFF EFFECT
The introduction of the Do-
i Manufactured
Iron & Steel Products Policy-
2025 coincides with the
Trump administration’s im-
position of tariffs on steel
imports into the US, height-
ening concerns about a po-

-

>

INDIA FIRST. Effective immediately, all ministries, departments
and their affiliated agencies have been directed to prioritise iron
and steel products manufactured within india

tential surge in steel being
dumped into India.
Effective immediately, all
ministries, departments and
their affiliated agencies have
been directed to prioritise
iron and steel products made
in India. This includes items
such as flat-rolled steel, bars,
rods and railway materials,
which must comply with the
‘Melt & Pour’ condition,
the steel must be
melted and solidified in In-
dia. Industry sources say
China continues to be among
the target nations under
these revised procurement
rules. There are also efforts
to slow imports from other
Asian countries, with which
Indiahas FTAs.
Chinese imports totalled
2.4 million tonnes (mt) for

April-February FY25, down 5
per cent y-0-y. Imports from
Korea and Japan reached 2.7
mt and 1.92 mt levels, up 7
and 70 per cent y-o-y, re-
ively. Overall imports
stood at 8.9 mt, up 16 per
cent y-o-y, with exports
down 34 per cent at 4.4 mt.

“Some protection is being
provided to domestic manu-
facturers but we need to see
how the policy plays out,” an
industry participant said.

The government contin-
ues to be a key procurer of
steel, picking up 25-30 per
cent of the country’s finished
steel production.

The new policy explicitly
prohibits global tender en-
quiries for iron and steel

ucts and limits such en-

qulﬁesforcapm.lgoo&wl-

ued up to T200 crore unless
approved by the Department
of Expenditure.

RECIPROCAL CLAUSE
The policy introduces a re-
cil use, wherein en-
tities from countries that re-
strict Indian companies
from participatingingovern-
ment t will be
barred from bidding in India
for steel-related items, un-
less explicitly permitted by
the Ministry. “This measure
underscores India’s intent to
protect its industry amid
global trade tensions,” an of-
ficial said.

VALUE ADDITION

tion. Per industry observers, |
the policy’s success hinges
on effective enforcement
and the ability of domestic
producers to meet quality
and volume demands. The
Standing Committee’s role
in resolving disputes and en-
suring fair pricing will be
crucial, esﬁcm]]y in cases
where sole bidders quote ex-
orbitant rates. A
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Tron ore exports to China plummet

inFY25, realisations do

=5
Abhishek Law
New Delhi

Iron ore exports to China,
the largest buyer from India,
have nearly halved in FY25 to
24.14 million tonnes (mt) as
against the 45.36 mt in the

iod, following
an economic slowdown and a
glut in steel production in
| Asia’s largest economy. Iron
ore is key feedstock material
in steel-making.

China, the world’s largest
crude steel producer, ac-
counted for 80 per cent of
the iron-ore shipments from
India, slightly lower than the
- 86 per cent average it has
maintained over a six-year-
period (FY20-FY25), data
sourced from market re-
search firm BigMint said.
Supplies to the Asian nation
had in FY24, when
nearly 95 per of the exports,
or 45.4 mt (out of 47.8 mt),
went there.

Average realisations,
sources said, were around
the $100 per tonne range for
Indian exporters, 17 per cent
down on a y-o-y basis, as
against $120 mt for FY24.
Existing iron ore price is in
the $110 per tonne range.
EXPORTS DOWN
Overall, iron ore exports
shipments saw a sharp 35 per
cent decline y-o-y to 30.92
mt, from the 47.8 mt in the

Average realisations were
around the $100/tonne range
for Indian exporters, 17 per
cent down against $120 mt
for FY24

year-ago-period, - according
to the data showed. Exports
of iron ore fines and lumps
were recorded at nearly 24
mt, while pellet sales over-
seas were assessed at 6.8 mt
in the just-concluded fiscal.

In FY’24, iron ore exports
stood at 36.5 mt and pellets
over 11 mt, a three-year high.

“Demand for iron ore and
pellets was lower because of
a decline in steel production
in FY25,” ﬁimarhet parti-
cipant told businessline.
cm 924 mt of
crude steel between April
2024 and February, a slight
decline of one per cent, y-0-,
as per data published by the
World Steel Association
(WSA).

Steel production there has
slowed down on account of
spiralling debt crisis and
overcapacity in the real es-
tate and construction sector

“Therefore, even though
iron ore imports (may look)
high, the slowdown
in led to accumula-
tion of port inventories in
Chinawhich further
on demand,” BigMint in

itsreport.

Other major buyers of
iron ore — pellets and lumps
— from India included
Malaysia at 1.74 mt, up 176
per cent; Indonesia ~ down
44 per cent to just 0.52 mt.

PORT TRAFFIC DOWN
Overall iron ore shipments -
export and imports - are
down over 18 per cent to 50
mt for FY25; as against 61 mt
in FY24. Maximum ship-
ments moved meast
coast ports of ip and
Vizag - around 23 mt, down
12 per cent y-o-y; and 11.6
mt, down 26 per cent.

The two ports account for
nearly 70 per cent of the
country’s iron-ore traffic, as
per data from India’s Ports,
Shipping and Waterways
Ministry.

Other major ports for
movement of iron ore in-
cluded Momugao, New Man-
galore , Kandla and M .
Smaller shipments
happened Kolkata
and Haldia docks and Chen-
nai.
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"Tesla Sales Tumble 13%
- Amid Anti-Musk Backlash
Double-digit drop is

due to a combination
of factors, including its

aging lineup and
- competition fromrivals

New York: Tesla sales fell 13% in

the first three months of the year,

another sign that Elon Musk’s on-

ce high-flying electric car compa-

nyis toattractbuyers. People protest against Elon Musk

The ligit drop is likely inBerlinon Monday.REUTERS

duetoa combination of factors, in- ‘
that the boycott of Musk's cars
and other problems could hit the
company hard.
Analystsarestillnotsureexactly |
how much the fall in sales isdue to
the protests or other factors. Elec- |
tric car sales have been sluggish in
general, and Tesla in particular is
suffering as car buyers hold off
from buying its bestselling Model
Y because of plans for an updated
version later this year.

pected much higher deliveries of backlash to Musk’s polarizing po-

| 408,000. litical stancesareacknowledging

_Dan Ives of Wedbush saidina thatitishurtingthe company,so-
" notetoclients that Tesla isseeing mething that Musk also recently

and China, as well as facing pres- Shares of Tesla fell 3% Wednes-

ly ] nd gave

 ter figures were likely to be bad, manysay wasaNazi-likesaluteat
| but that it was even worse thanex- a Trump inauguration rally in
| pected. “Wearenot going tolookat ;
; these numbers with rose-colored :
| glasses...they were a disaster on ker faces fierce competition from

| every metric,” hesaid. other EV makers offering vastly

| Tesla’s stock has plunged by ro- improved models, including tho- |
| ughlyhalf sincehiftingamid-De- se of BYD. The Chinese EV giant

| cember record as expectations of unveiled in March a technology

| alighterregulatorytouchandbig that allows it cars to charge up in

profits with Donald Trump as justfiveminutes. AP
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~autoparts hkely to spur EVpush

PUIADAS
New Delhi, 3 April

; 'Ihesmﬁwillnotmﬂycpmnew
US President Donald Trump's impo-

sition of 25 per cent import tariff on but also help strengthen the country’s
cars and automobile components foreign exchange reserves, according
could be an opportunity for India to to other experts.

reshape its automotive supply chains
with a renewed focus on electric vehi-

“If exports represent 2 per cent of
this volume (200,000 units), forex

cle (EV) manufacturing, experts say. revenue could rise significantly, espe-
Saurabh Agarwal, tax partner at cially if India advances up the value
EY India, said, “While India's direct chain to export higher-end EVs and
car exports to the US are currently battery technology. Furthermore,
minimal, global tariff shifts offer a increased foreign direct investment
significant chance to reshape (FDI) in EV manufacturing could fur-
automotive supply chains. Our Make- ther bolster forex reserves,” said

industry could step in to fill the gap
ld’tbythesealﬂﬂs.mman@cwm ¢
enhance exports and draw further India’s EV market is projected to reach
10 million units annually by 2030,
Cu:renﬂy India exports around

Institute Consulting and Solutions
India, noted that while India has the
potential to capture the export market
in the short term with its current
products, it cannot completely
replace China or its alternatives unless
it significantly improves its product
quality to meet the standards of the
US and other global markets. “Once
there are better products, the demand

This could entice large Asian players tions on a recovery path, Chinese of support needs to increase to
_todirect their products to India. companies mayshow increasedinter- enhance componentqualityinIndia,

Direct competition could pose a estin the Indian EV market. Thiswill especially regarding policy incen-
| formidable challenge, butiftheysuc- bean interestingsituationtomonitor, tives,” Singh said. /

doors for Indian EV manufacturers
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‘China delays nod for Geely, BYD

investment in Latin America

produce cars in Latin Amer-
ica as US tariffs fuel trade
and economic uncertainties,
two sources said.

Geely and Renault said in
February theyfl?rd reached
an agemznt - to
use Frendlmm's
production  facilities in
Brazil and take a minority
stake in Renault’s businessin
the country. BYD had an-
nounced plans for a Mexican
plant in 2023 -and said it
would announce where thé

would be located by
the end of 2024,

But approval from Beijing
has taken longer than anti-
cipated and China’s State
planner told representatives
at the automakers that there’
would be technology trans-

fer risks in the plans, without .

elaborating, sources added.
Officials at the country’s
auto industry associations
also cautioned in separate
conversations with the auto- -

 applications.

makers that US President
Donald Trump’s tariffs
would create uncertainties
in global trade and econom-
ies, and complicate the risks
and returns of their invest-
they said.

The people cautioned that
discussions were still fluid
and subject to change. A
third source said that au-
thorities had become more
strictand cautious on invest-
ments Chinese auto-
malers but not to
the point where they would
completely stop accepting
The review
timeline had been
lengthened and they will ask
enterprises to submit more
materials, the source added.

Geely said in a statement
that its cooperation with
Renault in Brazil had been
successful, with no delays or
extra scrutiny, noting that its
EVs had launched locally this
week, just 52 days after the
agreement was signed. BYD,
Renault and China’s State
planner, the National Devel-
opment and Reform Com-
mission, did notimmediately
reply to requests for com-
ment. The Financial Times
repmed,citingswroes,that

China was delaying approval
for BYD’s Mexican plant due
to concerns that the techno-
mﬂdeve by the EV
could leak to the US.
The approval delays come
as Chinese automakers have
in recent years announced
to manufacture more
abroad, as markets such as

Europe impose tariffs on
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"Tractor industry rebounds with 8% growth inFY25"

G Bnlnchlnd-r
Chennai

| The tractor  industry
| bounced back in FY25, re-
cordinganSperoentm—
crease in domestic sales ﬁ.
a

i . i

e monsoon and other
positive factors, comes after
an 8 per cent decline in the

stood at 939,713 units in
FY25, ¢ with
867,237 units in FY24, ac-
cording to data from the
Tractor & Mechanisation As-

e Ci

Sector comeback

B Production
Y23 FY24 s
Source: TMA
sociation (TMAg‘ Top retail sales across the
tractor maker i &  country and the lowest-ever
Mahindra reported a 12 dealer channel inventory,”
cent increase in FY25 sal said Hemant Sikka, Presid-
reaching 407,094 units. ent-Farm Equipment Sector,
“We have achieved our Mahindra& Mahindra.

tractor sales in Sonalika Tractors re-

FY25withagrowthof 12per  gistered a 7 per cent increase

cent. This is driven by very

2 2 Ly

--‘iﬁv}-a

reaching 1,23,764 units in
FY25.

Escorts Kubota’s annual

volmnesforFY?.Ssawonly

growth (1.6 per

cent) at 110,563 units but re-

corded a 15 per cent rise in
March sales.

March saw a sharp rise in
sales, both year-on-year and
month-on-month, with do-
mestic sales for the month

reaching 79,946 units, u
from 63,755 units in Marcg
2024 and 58,797 units in Feb-
ruary 2025.

CASH FLOW IMPROVES

mentum picked up in the last
week of March on account of
festivities, and it is

to continue in Q1 FYZﬁdne
PiiA TR m”w
ten il ’ d'; LA ‘t

goodRabi:E
vest improved
in the hands of farmers,” said
Sikka.

ICRA projects a moderate
g:\vﬂlmteof4—7peroent

FY26, based on early in-
dications of a normal mon-
8001

Total tractor exports in

FY25 stood at 98,813 units |

(97.328 units) Mahmdra’s

17,547 units wm{’“'s

descortseadlrecordeda

llperoenxdeclineinex-,

units (9,47,143 units). How-

ever, it

FYZBs peak of 10,71,310
units — the highest-ever an-
nunlproductlonﬁgure
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