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,Baj aj Auto mulls EV expansion

'
X

out of Maharashtra on sops row

UNPLUGGING? Company riled

——

Amit Vijay Mohile
Mumbaj

Bajaj Auto is contemplati
moving.a part of its epiectx?ig
vehicle i
out of Maharashtra and :E
locating future Ev invest-
mments to other States follow-
g a disagreement with the
State  government over
nearly ¥75 crore in unpaid
Subsidies and restrictions on
new autorickshaw Permits,
according to sources familiar
Wwith the matter. *
~Industry sources said the

company is exploring the

Possibility of shifting future
EV man i

sion to its Pant

2%in -%Rudmgur; ‘Uttarakhanq
c

while alsc
e

onsidering dir-
new, investments to

* States offering clearer policy

e

- 2

support and incentives. The
development has prompted
rival States to reach out to
the Bajaj Auto management
to compete for the com-
pany’s upcoming EV invest-
ments. Karnataka and Tamil
‘Nadu have already initiated
discussions with the auto-
ma'Ik‘;:, industry sources said.

ute stems from .

tensions between Bajaj Auto
; il ol e
A

port Department over delays
in subsidy payments and a
recent decision to restrict
the issue of new autorick-
shaw permits in the State,
citing market saturation.
Subsidy dues to Bajaj-Auto
are estimated around 75
crore, though the company
has reportedly received par-
tial payments. - 3

MINORISSUE: GOVT
The Maharashtra ern-
ment sought to downplay the
issue as it continues to en-
gage with the company. Ma-
harashtra Industries Secret-
ary P Anbalagan deseribed
the subsidy issue as a relat-
ively minor one from a
budget perspective while
f e % &,

By

pisgmhey

T LI AR TR
emphasising that the State

‘Temains committed to work-

ingwith industry. .
“That is‘a small compon='

ent problem from a budget

perspective. The govern-
ment is there to engage with
industry, and we are working
closely on the issues,” Anbal-

‘agan told businessline at the

Confederation of Indian In-
dustry Maharashtra Annual
Meeting, where he outlined
the State’s $1 trillion manu-
facturing ambitions.

PERMIT CURBS

' The situation drew wider at-
_ tention after Bajaj Auto MD

Lis "’;&35"—' |«

Rajiv Bajaj publicly criticised

~ Chetak Technology Ltd, the

by State’s autorickshaw permit curb; TN, Karnataka woo automaker

he had never seen su¢h a ma-
jor policy breakdown. £
! AI:QO 2 said that t.he-pet"-
mit restrictions could signi-
ficantly affect Bajaj Auto,
given its strong presence In
the three-wheeler market.
The State accounts for 15-17
per cent of the company’s
domestic ICE three-wheeler

. volumes and about 15 per
. cent of its overall three-

wheeler sales, according to
analyst estimates. s
Bajaj Auto is estimated to
hold around 87 per cent mar-
ket _share in Maharashtra’s
" three-wheeler.. © segment,
making it particularly sensit-
ive toregulatory changes.
_ Through its subsidiary

company has invested about
X750 crore in its EV ecosys-
tem at its Akurdi facility in
Pune. ¢ '

Vendors have invested an-
other X250 crore in the local
component ecosystem,
while Bajaj has earmarked
%420 crore for EV-related
capex, suggesting: that any
expansion outside the State
‘could affect the wider sup-
plier network.

the State’s EV policy, calling businessline. did not re-
ita “massivefailure”’andsay-  ceive a response from Bajaj
ing that in his 36-year career,  Auto till press time. A
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'I‘he JV will focus on man- Industry executives are of

such as compact passenger
_ vehicles and light commer
cial vehicles. ]

Our Bureau
. ufacturing, sales, and after-  the view that localisation of
2oy 7 sales sxc:gr(nce of electric  such systems \;villkbteocriﬁcal
Bengal powertrain components. as: . asaut ers look toreduce |
uru-headquartered . automakets scale up electric’ | costs and improve supply
Bosch Ltd said it will setup a | vehicle launches across seg- * chain résilience, particularly
e i Byhthe LIENTS. e in high-volume segments

Pune-based Tata Autocomp 3

nintoaslngle unit,are BOSCH mmm
mponents of electric  Bosch, which reported Ii:ﬁd
r and are increas-  revenues of %18 087 crore in
'bemgo(nhsedtore— Fststatedthattheﬁrm§
improve sup-  will contribute in engineer-
L ence. : ingand development expert- |
Th are emergmg as a 1se,wh11eTamAutocompw1H

component in EV archi- support operations, procure-

1 helping simplify mentand administration.
i and ‘improve ‘Both. compamesmllénter

a segment | that is seeing in-
satatime  creasing competition, with |
 are accel- players such as Sona m—~
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/A fh:st: 2-wheeler sales
- Cross 20 mnin FY26

But electric penetration lags NITI Aayog s targets

SURAJEET DAS GUPTA i,
New Delhi, 22 March ; %& % o
i o L, s ¢
o 9 A
For the first time in a financial year, 5%’
India's two-wheeler market, includ- 5
ing both internal combustion en- Vroomlng
gine (ICE) and electric models, ahead
crossed the 20 million mark in reg- - ,ea
istrations in FY26, according to

Registrations
VAHAN data. The previous peak f:fg overall
was in pre-Covid FY19, when regis- two-wheelers
trations stood at 18.4 million. (ICE and electric)

As on March 22 this financial in million
. Vear, registrations touched 20.05 !

million, against 18.3. million 8 Registrations
recorded for the full financial year
in Fy2s.

: Despite this mllestone, r.he key
i challenge remains. The govern-
ment’s ambitious target for electric
two-wheeler penetration by -
2030 now seems increasingly
unrealistic, even after projec-

tipns have been sharply reduced. ] ; = &
Based on the latest VAHAN fig- A o ; S

um for FY26, with just a few days ~

left in the ﬁnancial year, electric
two-wheeler pengtration (motor- -
qlgs ‘and- scooters) stood at 6.27
pe’rp’entas of March 22 and is ex-
. pected to end the year at around
| 6.5percent, a marg{nal lncrease

T

Slow and steady
Electric two-wheeler marl;et
penetratnon (%) FY24

overlast year. \ . b /
J InFst, e-two-wheeler penetra-
" tion was at 6.06 per cent, with 1.1 A
million vehicles registered, accord-- » :
ingto VAHANdaLa.Incpntras'rL as 4 s omeh
year, total
‘{wo—whzélet :regst:aﬂons, ’ :

ve en to 1.25 million.
This is nowhere close to even 4
the low;:st target set by NITI
C °which has revised its The report also projected that, 18 per cent. This wedthe;ax ]
< to meet the 2030 target, the indus’ differential, making ICE vehicles 1
try would need to reach annual relatively more attractive com-. |
e sales of 10-11 million electric two- pared to electric vehicles,. which
Rocky Moun m,hqd wﬁeelers Based on current continueto attractspet cenbﬁsf“
projected that e—two—wheeler pen- numbers, this would require sales ) , on
etration in new sales would reach volumes to grow by a staggering players in the eIecﬁ'ic t;wo—wh e i
80 per cent by 2030. " eight to nine times over the next space, Ola Electric, saw a sharp de- e
foweve r.hista.tgetwgg arply four years. clinemmarketsluue)mFY
.ﬁiasubse 02 . Auto industry experts point out
NT] g that one key factor behind overall',
BCG, which reduce: . two-wheeler sales crossing the 20
on target to 35-40 . million mark, with a clear skew in
.;hen, NITI Aayog proje * favour of ICE vehicles, was the gov-
to achieve goal, e-two- ernment’s decision to reduce the
er penetratlon&l}ould reach goods and services tax (GST) on
- _cent by FY26 : “\Eese vehicles from 28 percentto
- " ;

SOUrce VAHAN
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DEEPAK PATEL
New Delhi, 26 March
<= Delhl; 26 Magch

Several major automobile

such as TVs Motor,
Energy, and Tata
Motors, are stil] waiting forthe
governmentto cleartheirdues
under the FAME-1I1 scheme,
even though the scheme
endedtwo years ago, Business
Standard has learnt.

Under = FAME- auto-
Mmakers Provided subsidies to
electricvehicle (EV) customers
at the time of purchase, with
the understanding that the
8overnment would reimburse
the firmslater.

Officials of the Society of
Indian Automobile Manufac-
turers (Siam) recently met Min-
istry of Heavy Industries (MHI)
officials and raised the matter
about pending dues again,
especially as the financial year
isending.

“Tata Motors, TVS Motor,
Aﬂ1erEnetgyand0PGMobility
(formerly Okaya EV) are among
those awaiting payments from
the MHI. The pendingduesrun
into tens of crores,” an industry
executive said. ;

The executive also expressed
concern that funds earmarked v
for clearing FAME-II dues could
lapse if not utilised before
March 31, asunspentallocations
are typically returned by minis-
tries to the Finance Ministry at
the end of a financial year. This

1as created uncertainty over
Whether the funds would be
reallocated if approvals come
after March 31. Ideally, the
amountsetaside should be used

4 -mclearpendmdu&swlthin the

current  financial year, the

executivesaid. - Mty
A second industry execu-
{ VAW i G m ke s o

‘two-wheeler

Bumpy ride

years on, automakers awa
AME-II dues

3

it”

sought reconsideration of

- claims rejected for being sub-

i

= Pending dues run into tens of crores, say executives
= Risk of funds to lapse as financial year ends

® Delay impacts balance sheets,
financial reporting of listed OEMs

= Portal glitches, 120-day rule blocked

valid subsidy claims

L

the MHI on the timeline for
payments is critical, particu-
larly because many of the
affected original equipment
manufacturers (OEMs) are
listed and need visibility on
receivables for accurate bal-

- ance sheet preparation and

financial reporting.

“Auditors may ask com-
pPanies to make provisions for
duesifthereis uncertainty over
recovery, as per accounting
norms. These provisions are
treated as expenses and can
reduce net profit, though this
depends more on the likeli-
hobd'ofrecoveryt.hzmiusthow
long the dues have been pend-
ing,”the second executive said.

The delay is worrying for
and  three-
wheeler makers, which were
amongthelargestbeneficiaries
of the scheme, the second
executive said. The jssu isnot

new. In a letter dated April 30
last year, Siam ha written to

the MHI seeking In Tvention

tive: said that clarity from

)

e

In the letter, Siam flagged
that several member com-
Panies had not received “pre-
receipts” for their claims.
These are acknowledgements
generated by the government
system before the final sub-
sidy payment is released to
manufacturers.

Siam also noted that some
companies had submitted
clarifications for rejected
claims, but those cases were
still pending. A key concern
raised related to the 120-day
submission rule under the
scheme. According to policy,
dealers were required to
submit sales claims to OEMs.
within 120 days of the invoice
date, after which OEMs
Wwould upload them on the
government portal for reim-
bursement. Siam said techni-
cal glitches in the FAME-II
portal prevented timely sub-
mission in several cases,
resulting in wvalid claims

_being excluded once the

System automatically locked
entries after the deadline,

. ~The industry group also

mitted beyond the 120-day
limit, arguing that OEMs ht;(;
approved cases within

stipulated period but were
unable to complete submission
due to portal-related issues. It

- further clarified that the “claim

creation date” should not be
treated as the actual sub-
mission date, as the portal dis-
tinguishes between the two.

Despite repeated follow-
ups, Siam had noted in its letter
that dues remained unsettled,
and had urged the MHI to pro-
vide clarity on the timeline for
disbursement, warning that
thelack of communication was
creating uncertainty for com-
panies.

MHI, Siam and the four
aforementioned automakers did
not respond to Business Stan-
dard’s emails.

Launched in April 2019 with
abudget outlay of ¥11,500 crore,
FAME-TI aimed to accelerate
electric vehicle adoption by
making EVs more affordable.
Theschemetargeted support for
1 million electric two-wheelers,
500,000 three-wheelers, 55,000
passenger vehicles and 7,000
buses. It ended on March 2024.

Underthe scheme, manu-

facturers provided upfront
discounts tobuyers at the time
of purchase, effectivelyreduc-
ing EV prices. The govern-
ment later reimbursed these
discounts to the companies.
To qualify for the subsidy,
manufacturers had to meet
localisation requirements
under the Phased Manufac-
turing Programme, which
mandated that at least 50 per
cent of the vehicle’s value be
sourced domestically.
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Auto sector
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setfor Q1 distuption; Crisil

v,

_ “The issue is not whether

_but growth

Amit Vijay Mohile 3 it AL > ; the industry stops growi
i) : -y 7 = lf:'lut if n;gltiple sglurggs-d?f
3 e 1 4 £ iction in to hit at the
India’s automobile sector is \ ® same timg.'g'}'?iat could make
‘headed ﬁar 2 disruy start 7 5 for a weak and volatile open-
o FY27, Wwith Crisil Warning < mgtl;lumerQl looks]less like
; > acollapse and more like a re-
Mmmnmldbebxtmtheﬁrst set, aslihe sector shifts from
linaqndnememexgmgsup- policy-supported €xpansion
Ply-side ~Stress, even as AW/ - to execution-led growth,”
8rowth expectations moder- ALL CHARGED UP, Evs remain the fastest-growing segment,. said Harshvardhan Sharma
%&s&xmgm. with PV EVs seen ‘expandingabout 70 per cent and three-wheeler  of Nomura, -
. Crisil said closures among  EVsover 60 Per centin FY26 3 ; . : o 2
ter3 and tier-4 vendors, : G5 ) ‘ GROWTH DRIVERS
i energy costs and risks  now expected to grow 3-5  whi could. create near- Eys remain the fastest-grow-
o key inputs could weighon  per cent to about 4.9 million term production bottl k ing , With PV EVs ex-
‘output. Italso flagged poten- units, while two- and three-  even if underlying demand panding about 70 per cent
tial ions in AdBluc heelers are seen panding  r nains intact,” said Hemal and three-wheeler Evs over
idim‘P. f0pe 1 for BS6 ar 5.7 per cent, lower than  Thakkar, - Senior Practice 60 Per cent in FY26, even as
i ial vehicles, which earlier projections. 3 Leaderand Director at Crisil, overall ' growth  begins 'to
could create | for  “Growth could remain He added that the secto;' is  taper. : F g
road transport if| litical - challenging in parts of Fy27 entering a more complex Crisil said structural shifts
~ tensions persist. e * as high base effects and sup-  phase where ‘multiple pres- in the py market are becom-
o Whammim ply-side constraints beginto  sure points — COSts, supply  ing more Pronounced. SUVs
FY27 growth weigh on the Sector. We ﬂ? chlaﬁ‘gs' and"lsennment .— now accou?t for nearly 65
-across. YUPL0200  also seeing early signs of  co ~overlap, . m; Per cent of sales, up from
Mpﬁm;,y@ stressinltgg:supgiéz €cosys-  growth . less broad-based about 28 per cent in FY19,
‘vehicle (PV) volumes are tem and input availability, thaninFY26. . 3 is expected to

flags slowdde inFY27

moderate to single ' digits.
Hatchbacks, aided by urban
constraints and GST-led
price corrections, are likely
to retain relevance, while
Premiumisation continues
with base variants shrinki
t0 10-20 per cent of sales.
Battery-as-a-service
(BaaS) models are expected
to remain niche at under 5
Per cent of PV EV sales, re-.
ﬂeﬂ:ing. improving battery
economics. i - TG
2- & 3-WHEELERS
Two-wheelers are Pprojected
togrow from 20 million units

* In FY25 to 21.3-21.6 million

in FY26 before easing to 5-7
Pper centgrowth in FY27, tak-
ing volumes to 22.5-23 mil-

lionunits, Crisil said. -
Electric two-wheelers are
expected to grow 20-22 per
cent in FY27. Three-wheel-
ers may rise from about
681,000 "units in FY25 to
nearly 800,000 units in FY26,
& <
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/(Fata Motors, Ashok Leyland to gain from move

to extend localisation deadline for EV motors

e
Amit Vijay Mohile
Mumbai

The Centre has pushed the

localisation deadline for key
electric bus and truck com-
Ponents to September 1 un-
der the PM E-Drive scheme,

a move that’s expected to -

Provide relief to manufactur-
ers such as Tata Motors,
Ashok Leyland, Eicher Mo-
tors and EKA Mobility. These
players are ramping up elec-
tric bus and commercial
vehicle deployments across
the country.

TRACTION MOTORS

The amendment - gives

vehicle makers additional

time to domestically manu-

€ traction motors used
in electric buses'and N2-cat-
egory electric trucks, with of-
ficials acknowledging that

Lois el o B

the revised timeline factors .
in supply chain disruptions

flagged by OEMs, particu-
larly shortages of rare-earth
magnets used in high-effi-
ciency electric powertrains.
The Mini of Heavy In-
dustries notified the change
through a Gazette notifica-
tion dated March 13, amend-
ing the phased manufactur-

ing

P

> pro; P Y(PMP) ,
roadmgp; or elggtxic trucks

in the N2 and N3 commercial
vehicle categories under the

~ PM E-Drive scheme.

REVISED NORMS
Under the revised norms,

“traction motors used in

these vehicles must be man-
ufactured domestically from

September 1, with key pro- .

cesses carried out within In-
dia. According to the notific-
ation, domestic
manufacturing must include
processes such as magnet fit-
ment, rotor and stator as-
sembly, shaft fitment, bear-
ing integration, enclosure
fitment and connector, and
cable installation.

The rules also mandate
deeper localisation of integ-

_rated systems, including mo-

tor-transmission assemblies
and traction motor control-
lers withinverters. For integ-
rated traction motors used

with transmissions, do-
mestic assembly of motor-

- transmission systems, trans-

mission controllers and soft-
ware flashing must. be
undertaken locally from
September. Similarly, trac-
tion motor controllers with
inverters must undergo do-
mestic manufacturing that
includes PCB assembly with
electronic components and
semiconductors, high-
voltage connector integra-
tion, heatsink fitment and
firmware flashing. 1
Industry executives said
the revised timeline reflects
persistent global supply-

' chain constraints, particu-

larly the limited availability
of rare-earth - permanent

ets, which are essential
for high-efficiency traction
motors used in electric buses
and heavy commercial
vehicles.
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EV diséou'nts cross 35 lakh as fuel

jitters, tax perks push March sales

Amit Vijay Mohile
Mumbal

Electric vehicle discounts
have exceeded %5 lakh for the
first time in India as auto-
makers roll out aggressive in-
centives to boost sales before
the financial year-end amid
fuel uncertainty and produc-
tion-linked incentive (PLI)
scheme targets.

Total effective discounts,
including manufacturer: ‘in-
centives and dealer commis-
sion payouts, have crossed 5
lakh on some EV models. Dis-
counts of up to ¥5.05 lakh are
being offered on leftover
MY2025 units of the Ioniq 5.
Mahindra’s XUV400 EL Pro
carries offers of up to ¥4 lakh,
and incentives on ‘'newer

. Mahindra EVs, such as the BE
6 and XEV 9e, have reached
%2.95 lakh. Discounts on cer-
tain Tata Motors models, in-
cluding the Curvv.ev, Nex-
on.evand Tiago.ev, have gone

uptoX3.8lakh.
Carmakers, including Hy-
undai, Tata Motors,

Mahindra & Mahindra and
JSW MG Motor India, have
rolled out aggressive offers,
ing from cash discounts
and exchange bonuses to cor-
porate incentives and exten-
ded warranty packages to
boost EV demand, particu-
larly on leftover model-year
inventory. § s
JSW MG Motor T=Ai—==

o i - - Y —

TAX LEVERAGE. Dealers said the surge in incentives is being

)

supported by tax advantages for corporate buyers reuters 37

pitching its Windsor EV with
a different strategy — offer-
ing free public charging for
one year and depreciation be-
nefits that could reach313.17
lakh for first-time business
buyers, aimed at corporate
and fleet customers looking

to electrify their operations.

CORPORATE PUSH
Dealers said that the surge in
incentives is also being sup-
ported by tax advantages for
corporate buyers. Under tax
rules, businesses can claim
accelerated depreciation of
up to 40 per cent on electric
vehicles, compared with 15
per cent for petrol and diesel
vehicles, making EV pur-
chases attractive ahead of the
fiscal year-end.

Fuel price volatility and
concerns over CNG availabil-
ity are also prompting more

customers to consider elec-

tric mobility. =
“In Vtv_vo—wheelers ~ and

buyers are increasingly eval-
uating total ing costs.
Concerns around fuel volatil-
ity are pushingmany custom-
ers to consider EVs during
this uncertain period,” said
Vinkesh Gulati, Chairman of
the Automotive Skill Devel-
opment Council and
Founder-Director of United
Automobiles.

Manufacturers have added
incentive to push EV sales, as
payouts under the govern-
ment’s auto PLI scheme are
linked to incremental sales of
advanced automotive tech-
nology vehicles.

According to the Federa-
tion of Automobile Dealers
Associations, electrie passen-
ger vehicle sales grew 44 per
cent year-on-year in Febru-

‘to 13,733 units, com-
paredwith 9,505 unitsin Feb-
ruary 2025. Dealers said the
surge in enquiries ecould
translate into stronger EV

sales as the fiscal year V{
—e——nioes 5 NARS



Business Standard, 27 March 2026

T e

7.,__. e AT S o E—

'JSW Motors ties

up with Dassault
to boost EV plans

Jaborationacrossteams. . =
" The collaboration With |
= Dassault comes as-the JSW

JSW Motors Limited on Thurs-  Groupscalesupits automotive

ambitions through. a dual

strategy. While its joint yen- -

e T expaciyarisralol |

[ capacityatitsHalol |

plant and planning multiple |
launches in 2026, including

- electric vehicles, JSW Motors
is being developed as a fully

|

|

!

|  DEEPAK PATEL

E New Delhi, 26 March

¥ daYpa;tneredFrench:echnol-
[ ogyfirm Dassault Systemes to
£ depl‘oyadlglmlplatformaimed‘
at speeding up the design,
engineering and manufactur-
ing of its upcoming “new
energy vehicles”, as part of the
group’s broader multi-billion

dollarautomotivepush. independentbrand. Aiq s
©  The partnership will see JSW Motorssaiditwillalso |

JSW. Motors adopt Dassault’s

[ deploy Dassault’sDelmiasol-
3DExperience platform as its'

‘utionsthat monltoxq’hnd opti-

core digital backbone. A digi-
tal backbone is a unified soft-
ware system that connects
product design, engineering

and manufacturing, allowing

real-time data sharing and

N faster developmentcycles.

The platform will supporta
modular vehicle architecture,
which allows multiple models

‘mises factory processes to
_improve efficiency andreduce |
waste, thereby lowering A
carbon emissions. The collab- i
oration will also involve creat-
ing virtual twins, or ‘digital |
‘replicas of vehicles and manu- |
facturing processes, enabling
simulation and testing before |
physical production. = JSW A4

to be developedusingshared Motors has already entered
components, reducing costs into a technology licensing |
. and time to market. It will be agreement with Chinese con- i
' powered by tools ‘such as glomerate Chery ' Holding
Catia, a 3D design software, Group to access advanced
and Enovia, which helps vehicle platforms withge
-manageproduc;dqta}quO}— equitydilution. = = A

Sth March 2028
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f/ E-2-wheelers

may get subsidy

| for 3 more mths

- E-Rickshaws Likely To Enloy
Extended Sops Till March’28 |

Saksham Mehta &
Dipak Dash | un

PM E-DRIVE SCHEME

New Delhi: Govt is likely to
extend subsidies for electric
tw&w}:eelers under the PM
e-Drive scheme until June,
while subsidies for e-ricks-

>omm1mmm§w

>Forelecu1cthree umeelers, :
WSW?EE&M“" for tWO | 4737 crore has been spent
: mg:ggw mssc:t?aﬁ?s out of 1907 crore almuon
valid ill March L. ' :

B ety
LLLL S kb bt i

tion,” an industry execmiw.’»

I L

3hciw§§bﬁ
duto'ﬂ!s ?muor’émibsﬂv

Fav o

said. The Rs 10,900-crore BM
E-Dﬂveschameaimham—
lerateEV adoptionandbuild
qm-emmtnn lm:mﬁ X

g = am;.oﬁer@as gg
price reductions uyers, :
whlchamlamnemtgnsed
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_ W NMC cells
A : mance EVs
RN ‘market vehicles station-
. Exide Ind es infused an-  ary s o RS
other crore into its The ial ' trade-off,
electric vehicle battery sub- * however, isimmediate. EESL,
sidiary, Exide E Solu-  reported a loss of 209 crore
‘_uonsl_l.td (EESL), as its lith- in FY25, and the ramp-up
ium-ion  gi ry in hase is expected to wei
Bengaluru enters the finalleg gn:margins due to high :igg-l
of commissioning, marking a preciation and operating
shift from build-out to exe-  costs. “The next 12-18
cution. The investment m%iﬂi'sﬁ],lbea on con-
‘comes via the allotment of  solidated profitability, but
1125 cg% equity shares at  that’s typical for a project of
%40 apiece on a rights basis,  this scale. Break-even is .
taking Exide’s total commit-  likely only by late FY27 or
ment to 4,802 crore while  early FY28 once utilisation

retaining full ownership.
i The funds are earmarked
’ for last-mile requirements,
including equipment calibra-

. Hon, trial runs and working

¥ ing commercial pro-
' duction in the first half of
| FY26. Phase 1 of the facility
will have 6 GWh of annual ca-

:

crosses 40-50 per cent,” ad-

. ded an analyst at a leading

brokerage.
CORE BUSINESS

. Company insiders maintain

the balance sheet can absorb
the transition. “The lead-
acid business continues to
generate strong cash flows,

v =i

R
‘with

<

o7 A

_growth led by replacement
‘demand and OEM traction.
' Thatgives us the abilitytoin-

vest through the cycle,” a
senior executive said. s

The management has in-
dicated the lithium-ion busi-

. ness will begin contributing

meaningfully to revenues by

FY27, with the group
ing around ¥20,000 crore in

- by FY28 and 25,000 crore

by 2030. Exide is not enter-

© 7.9 per cent

ing the market without visib-
ility on demand.

STRATEGIC MoU
+In 2024, it signed a strategic
MoU with Hyundai Motor
and Kia Corp to supply loc-
ally manufactured LFP cells
for upcoming EV models in
India, prolrll;ding a ready off-
take pipeline. The company
is in ap;:lfr,:nced talks with do-
mestic electric two-wheeler
makers, targeting e-SCOOLers
that remains dependent on
‘imports. 3
This positions Exide dis-

- tinctly in an intensifying bat-

tery race. Amara Raja is scal-
ing up its own gigafactory
with a 2027 timeline, while

‘ Ola Electric has already op-

-erationalised in-house cells.

‘“Exide’s advantage is that it

is entering commissioning

- with a visible order book, re-

ducing the risk of idle capaci-

_ ty — one of the biggest con-

cerns,” the analyst added. /







TRACTOR
Business Line, 19 March 2026

s S

Prabhudatta Mishra

e

the Commiittee, the issue of
subsidies for electric tract-
ors was raised to make them
economically viable vis-a-vis

diesel = tractors, thereby
boosting farmer acceptance
. and making them affordable

for small and marginal farm-
ers. RID MP Sudhakar Singh,

amember of the panel,is sa.id %

to have written to the Chair-

man of the Committee on

the issue.

SUSTAINABLE FARMING
“The Committee fee}s that

- electric tractors are vital for
sustainable farming as they

“Panel endofsg:s; subsidy,on'é+i:ré0t0r5 |

The panel also

. recommended

électric tractors
popular

carbon emissions. They also
promote energy independ-
ence via solar charging and
align them with India’s net
Zero . The Committee
recommends that propor-
tionate subsidies may be
given on electric tractors to -
that of diesel tractors to |
make them economically
feasible and boost their ac-
ceptance among the farmers,
es_pecially
y farmers. The Commit- |
tfee also recommends thatin-
frastructure relating to EV
charging facilities may also
be scaled up in rural areas to
make electric tractors popu-
lar among the farmers,” th
report said. ]
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‘Our Bureau

Chennal

The Aluminium Association
India (AAI) has urged the -
Director-General of Foreign
Trade (DGFT), the Ministry
of Commerce and Industry,
to exclude aluminium and
aluminium products from
the 50 per cent reduction in
the Remission of Duties and
Taxes on Exported Products
(RoDTEP) rates.

The AAI said its request
follows  the reduction in
RoDTEP rates across sectors
by a flat 50 per cent with im-
mediate effect.

Earlier, RODTEP rates for
aluminium exports were
nearly 3 per cent for do-
mestic tariff area (DTA)
units and 2.2 per cent for

ial ~economic zones

In a detailed representa-
tion to the DGFT, the AAI
sought exclusion of ‘export
products under ITC HS

7

Chapter 76 (Aluminium and
Articles thereof) from the

scope of the February 23,
2026, order. It is similar to
the exemption already gran-
ted to products under ITC
“HS Chapters 01-24.

UNREBATED TAXES

The notification of RODTEP

rates for FY27 isbased on the
incidence of unre-

bated taxes applicable to the

aluminium sector, for both

DTA and SEZ units.

The AAI said India’s alu-
minium exports, valued
around $7 billion or nearly 2

-per cent of the countt;'y"s

34 A $

E ;
Exclude aluminium from 507 cut 11

new RoODTEP norms: Industry body

total goods exports, are fa-
cing increasing pressure due
to escalating tariff and non-
tariff barriers in key markets.
At the same time, the do-
mestic aluminium - industry

is confronting a double chal-

lenge: Export opportunities
areg:hrinking as global tariff
regimes tighten, wbgle im-
ports into India continue to
rise sharply.

The Ezropea.n Union’s
Carbon Border Adjustment
Mechanism has created an
indirect tariff barrier, ran-
ging from 7 per cent to 50 per
cent, while exports to the US
continue to face 50 per cent
duties under Section 232

. The association said Mex-
ico had-increased customs
duties on aluminium
products to 10-35 per cent
from January 2026, while
rising Chinese-funded alu-
minium capacities in ‘In-
donesia are further intensi-
fying competition in global
markets. 0
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l?n:ce recovery.offsets
Hising coal costs

DEEPAK KORGAONKAR
Mumbai, 17 March
\

Shares of steel manufacturers
Wwere among the top gainers on
Tuesday, closing about 6 per cent
higheron the BSE on expectations
of strong domestic demand. Steel
Authority of India (SAIL), Tata
Steel, Jindal Steel, and JSW Steel
rose between 2 percentand 6 per
cent. By comparison, the Sensex
ed 0.8 per cent 1o 76,070.

Over the past month, these
Stocks have declined at a slower
Pace(2.5percentto6 Percent) com-
Panedtothegpetcentfallinthe
benchmark index. In the past six
months, they rallied between 5 per
centandis.6 Dercent, againstan 8.4
Percentdecline in the Sensex.

The Indian steel] industry con-
tinues to see robust demand, with
consumption in the first nine
months of 202526 (Fy26) rising
nearly 7 per cent over the same
Deriod last year. Crude stee] produc-
tion grew even faster, by around 9.5
Der cent, during the same period.
This has helped India return to net
€Xporter status, with exports incr-
€asing about 33 per cent to 4.8 mil-
lion tonnes (mt), while imports fell
roughly 37 per cent to 4.65 mt, SAIL
said during its third-quarter (Oct-
ober-December/Q3) earnings call.

Meanwhile, in the ferrous
sector, analysts at ICICI Securities
do not expect ongoinggeopolitical
tensionsto have a majorimpact, as
€xports account for less than 6 per
cent of total steel production.

. Minor trade disruptions may
occur, but these are unlikely to
affect domestic players meaning-
fully, the brokerage said.
~ Thermal coal pricesin the fourth
quarter ' (January-March/Q4) of
FY26 haverisen12 per cent quarter-
on-quarter (Q-o-Q) compared with
‘the Q3FY26 average, increasing

Caining sfgth

‘Steel gains forged in
J demand m

=1-day mimth = 3-mth = 6-mth (% chg)

Steel Authority
of India
153.4

Tata Steel
" 195.4 1,1
Share price (|

Jindal Stee|
57.1

Sensex

Steel :
76,0708

Isw
1,1671

Sources: Bloomberg, exchanges; Cornpiled by BS Research Bureau

price cuts, as higher coal costs wil]
need to be passed on to steel Prices,
supporting pricing discipline. Ana-
lysts at Elara Capital said this
dynamic could create a positive bias
for primary long steel prices.
‘Looking ahead, domestic steel
Pprices have recovered sharply (up
OVer 5,000 per tonne) following

- thegovernment’s impositionofa 12

ber cent safeguard duty in mid-

" December 2025, ICICI Securities

€Xpects steel players to see healthy
improvements in pProfitability.
Gains will be somewhat limited by
the recent rise in coking coal prices
(up %1,500 per tonne Q-0-Q), but
continued focus on reducing
employee and operating costs
should support & ;
With the safeguard duty-led
steel price hik , favourable demand
trends, and a focus on cost opti-
fnisation, SAIL is expected to
deliver improved performance.
Trading at 6x ise value-to-
operatingprofit (EV/OP) for2027-28
(st)—thelowestamongiuspegrs
— the bro] e has a “buy” rating
onSAli_withatargetpﬁceof?zoo,
vahxingitat?xFY?SEWOP.

On a consolidated basis, Tata "

‘Steel’s operating profitis

to improve Q-o-Q in Q4FY26, with
volumes rising by nearly 500,000
tonnes. Highersteel prices in India
are expected to offset the increased
coking coal consumption cost, lift-
ing spreads. Capital expenditure
Sequencing will remain. aligned
withbalance sheet strength, main-
taining flexibility through the
cycle. Cost transformation at-

ives continue to anchor
despite macroeconomic volatility,

analystsat Axis Securities said. The

brokerage maintains a ‘buy’
on Tata Steel with
X219 pershare.

Motilal Oswal Financial

Services
believes JSW Steel is well-posi-

tioned,withnewcapaciﬂescoming
online, strong domestic demand,
andagmwlngshareofva.lue-added

products in its sales mix. Its focus
' on increasing the captive share of

iron ore and improving coal link-
ages will support earnings.

- Looking ahead, the brokerage
€xpects double-digit revenue
growth for JSwW Steel over FY26-
FY28, driven by capacity rampup
and steel price recovery led by the
safeguard duty.

atarget price of

Syoir
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GULF CONFLICT LIKELY TO HIT SMALL & MEDIUM ENTITIES MOST

. Raw (Material) Wounds
Run Deep, may Bleed Cos

Rising energy Prices, freight charges to raise input costs, hurt margins

Anoushka Sawhney 5

New Delhi: Companies are set to
facemountlngcostpressuresasthe
ongoing Gulf conflict disrupts
supply chains and production, pus-
hingup raw material prices in the
monthsahead.
Economists caution that rising
energy costsand higher freight char.
ges will add to mﬂaﬁoljla.l:y pressures
andsqueezemarginsinawiderange~
of sectors, including oil marketing
companies (OMCs), fertilisers, cera-
mics and tiles, paints, tyres, chemi-
cals, synthetic textiles and airlines.
Ranjan Sharma, seniordirectorat
CareEdge Ratings, noted that mi-
cro, small and medium enterprises

' Input Prices Index (seasonalty adjusted)
s 541, , S547-p

are likely to be the most vulnerable
tothe conflict. :

Data from S&P Global Market In-
telligence show that the input price
index (seasonally adjusted) rose to
al5-month high of 54.7 in February

from 52.5 in January and 53.6 in Fe-
bruary 2025. ¢

A reading above 50 indicates expan-
sion. “Going forward, rising costs of
petrochemical-linked commodities,
higher shipping and logistics costs

L

T

and insurance premiums, and the we- :
akening rupee will raise input costs
across mostdomestic industries,” sa-
id Hanna Luchnikava-Schorsch, he-
ad of Asia-Pacific economics at S&P
Global Market Intelligence.

‘.umullmumuuuumummmmmuummmmuuumuumuuﬁ
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Tata S_teel'ébmm‘issmns %3—,200 Cr

Ludhiana EAF in green steel push

ISHITA AYAN DUTT v
Kolkata, 20 March :

Tata Steel on Friday commis- '

sioned a ¥3,200-~crore scrap-based
electric arc furnace (EAF) at Lud-
hiana in Punjab with a capacity of

0.75 million tonnes per annum, a .

milestone in its journey towards
greener

. Designed to limit CO2 emissions
to under 0.3 tonnes per tonne of
\ 'steel, the company’s first scrap-
based EAF will run on nearly 50 per
cent renewable energy. It will use
100 per cent steel scrap as raw ma-
terial, with around 40 per cent
sourced from the company’s recyc-

ling plant in Rohtak, Haryana. «,
The inauguration ceremony
was attended by Punjab Chief Min-
ister Bhagwant Singh Mann, and
Tata Steel Chairman N Chandrase-
Kkaran alongwi f?mSteel Chief

: ' (CEO) & Manag

Executive Offi NAg-
ing Director (MD) TV Narendran

st et

[

b

5 | ,

AL VrTd S " : : o x
Tata Steel Chairman N Chandrasekaran and Punjab.CM
_Bhagwant Mann at the inauguration ceremony on Friday

cialsand company representatives. - "In"I‘ata Steel, t%d‘ay, we have 35

G s o ead

Describing the event as a “mo-
mentous milestone” and “historic
‘occasion,” Chandrasekaran said
‘the group has a comprehensive
programme  for sustainability
across its g;ompanies. “We havea
..goal to achieve Net:Zero in 2045
. across “allfcomp - And
company which probably has ﬂze

- drasekaran pointed out, 3 It was

million tonnes (mt) of steel capac-
ity. Of this, 25 mt is in India, and

another 10 mtbetween Europeand

the UK,” he noted. In the UK, Chan
getting converted to green steel.

- Europe, efforts were on to convert -
the 7 mtcapacity into green steel over

the next 10 years. “In India, ‘it’_sg
going to be very hard because we

. 3

‘are also increasing capacity,” the
chairman of Tata Steel explained.

From the current level of 25 mt
capacity, Tata Steel is commiitted
to add 6.5 mt — 5 mt at Neelachal
Ispat Nigam Ltd (NINL) and 1.5 mt
at the Meramandali plant. But it
would be blast furnace-based.

“So we have to start our journey:
of greensteelmaking,” Chandrase-
karan said, adding that the first
step in this direction was the Lud-

This project, which is a little
less than one million tonne capac-
ity is the role model, he said. “We
are already talking about replicat-
ing this, at least in four or five dif-
ferent locations — wherever we can
source the raw material in the
country;” he said. The plant would
produce construction grade steel
rebar er the company’s flag:
ship retail brand “Tata Tiscon™

In a statement, Narendran
said the Ludhiana EAF marks a

defining milestone in Tata Steel’s -
ourney towards achieving Net
Zeroby 2045. “It reflects how Tata
Steel is rethinking capital invest-
ment for circulareconomy — by

‘backing technologies that reduce
_ resource intensity while remain-

competitive.”

RERpEAE
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India plans L,

e
Rishi Ranjan Kala
New Delhi

As the conflict in West Asia
intensifies, throttling 60 per
cent of India’s consumption,

| the government is scouting
for cargoes of the key cook-
ing fuel from Russia and Ja-
pan, while also depending on
the US for a major share of

| thelostcargoes,”

- Besides prioritising do-
mestic liquefied petroleum
gas (LPG) consumption over
commercial use, sources said
that India has also intensi-
~ fied diplomatic efforts to se-
cure cargoes of the critical
' commodity — the main
cooking fuel for more than
33 crore consumers.

¢

E'ALKB UNDERWAY

Cargoes are being sought
from Russia, which are gel::—
pected to start from next
month. . Talks are ongoing.
Deliberations are also on to
explore LPG from Japan, al-
beit the quantities will be
low. Japan cargoes, if fixed,
should reach India by mid-
April. At this point, the ob-
jective is to arrange as much
as  possible from wherever
possible,” said one of the
sources. . ‘

- On ,Thuriday, Randhir
Jaiswal, spokesperson - for
the Ministry of External Af-
fairs, said India aims to se-
cure LPG from all available

B
Japan; shipments to

e, DR YR

sources, including Russia, to
meet domestic fuel needs.

LPG MARKET TIGHT

“The silver lining is the on-
goi diplomatic dialogue
be:;ien‘lran and India. This
engagement helped enable
Indian-flagged LPG carriers
to transit the region, setting
a positive precedent,” said
Charles Kim, Associate Dir-

ector for LPG at S&P Global

Commodities at Sea.
Continued

additional Indian-linked
ships, keeping vital supply
routes workable for India
and offering some relief to
the broader market, he
added.

Besides, India is already in
talks with the US to procure
more propane cargoes. The
world’s second largest im-
porter procured nearly
4,80,000 tonnes of US-origin

cooperation
could support the passage of

imports from Russia,
arrive mid-April

LPG in the first two months
of 2026, corresponding to
around 11 vex;y large gas car-
riers GCs). e
It (h‘g already secured 2
term tender for 2.2 million
tonnes of US-origin LPG for
2026 — equivalent to about
four VL.GCs per month, sai
S&P.
SHIFT IN IMPORTS >
According to S&P Commgé—
ities At Sea (CAS), India’s
weekly LPG imports fell to
265,000 tonnes in the week
to March 19, from 322,000
tonnes on March 5. West

1Asian inflows to India de-

clined to just 89,000 tonnes
in the week to March. 1-?, rep-
resenting only 34 percent of
‘total imports,’ the -lowest
share since January. P
Alternative regional sup-

plies. increased to 176,000 |

tonnes in the week to March,
.19, up from zero the previous
week when West Asia ac-

““counted for 100 per cent of

mgo s, CAS data showed.

+ LPG prices have also risen

amid persistent supply dis-

ruptions. Platts, part of the

S&P Global Energy, assessed

FOB AG propane and butane

cargoes £9 per tonne higher

day over day at $648 per.
tonne and $642 per tonne,
respectively, on March 18,

following deals concluded o
the Intercontinental Ex-

}

|
|
|

change during the end-of-. '
daytradingwindow/
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Steel companies gearing
up to hike prices further

RISING COST. Dome;tic hot rolled coil

m——
Suresh p lyengar
Mumbai

Steel companies are gearing
up for substantial increase in
Prices with the recent spike
in key raw material and lo.-
gistics costs on'the back of
the ongoing war in West
Asia,

Though steel firms have
increased prices of late o

offset iron ore and energy -

costs, the prolonged US at-
tacks on Iran have pushed up
the costs of all imported

| materials including

coking
coal, alongside the shipping

The domestic hot rolled
coil prices are already up 23
per.cent at ¥54,000-58,000 a
tonne against 47,000 a
tonne recorded last Novem-
ber, driven by the spike in
iron ore and energy costs.

Bhavik Bhagwanji Shah,
Research Analyst, Metals 3
Mining, Choice Institution
Equities, said though prices
have risen 15-20 per cent
from recent lows, the cost of
coking coal and ferro-alloys
have climbed at a faster clip,

raw -

GEOPOLITICAL CONCERN. Prolonged US attacks on Iran
have pushed up the cost of all imported raw materials, including
coking coal, alongside shipping charges y

compressing the EBITDA
spreads for non-integrated
players.

“We anticipate further
hike of ¥1,000-2,000 a tonne
in the coming weeks. How-
ever, a sharper rise may face

resistance from price-sensit- -

ive sectors such as automot-
ive and white goods,” he said.

STARK DIVIDE

The ongoing gas and fuel
shortagesare creating a stark
divide in the industry. The
MSME steel cluster, which
contributes nearly 40 per
cent of India’s output, is fa-
cing an operational crisis.

Gas supply cuts of up to 70
per cent in key industrial
hubs such as Punjab and Ma-
harashtra have ‘led to re-

‘duced shifts and potential

shutdown risks.
The gas shortage has

' already forced many MSME

downstream producers to
down shutters and this will
impact demand in the near
future, said a steel company
official. )

Early this month, the In-
dian  Steel
moved the government over
the shortage of propane and
liquefied petroleum gas im-
pact on the entire value

Association -

prices are already up 23% at ¥54,000-58,000/tonne

chain. JSW Steel noted that
disruptions in fuel supplies
and maritime o tions are
beginning to affect its opera-
tional stgbllity and supply
chain.

JsSw Steel Coated
Products faces the risk of
failing to meet its obligations
to sell and supply tinplate
under a government produc-
tion-linked incentive
scheme and is requesting a
six-month extension. The
company has received a force
majeure notice from one of
its key suppliers — Petronet
LNG Ltd — which has af-
fected LNG supplies.

Divya Mandaliya, Com-
modity Research Analyst,
Anand Rathi Shares and
Stock Brokers, said the re-
cent spike in fuel prices with
diesel doubling to $180 a bar-
rel has pushed min-
ing and logistics costs higher
:n:% has directly imllal:iﬁthed
steel cost curves.

.. While cost pressures will
keep steel prices higher, the
macro uncertainty and slow-
ing demand will prevent a
sustained bull run keeping
the market volatile, she said.
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debt as gas supply shortage hits operations

e i

with the financial year com-
ing to an end this month.
However, they are finding it

difficult to execute these or- -

crippling gas supply- . :
{dpore' tﬁx 70 per cent of

MSMEs in the western re-
gionhavemtproductionby
50-60 per cent due to gas
shortages and are i

‘ take gas-fired

b B o S

push for 6 month moratGtitim on

foundries and metal fabrica-
_ tion companies. These com-
~ panies are unable to under-

processes,
such as heat treatment and
powder coating. This has hit
the industry and will affect
automotive and engineering
components’ sipply in the
nearterm. : 2
Chandrakant Salunkhe,
President, SME Chamber of
India, said all SMEs across .

sectors using gas for making

value-added products are in
a bind -as they have to com-
plete the orders before the

* financial year-end and the
_ government bringing in one
" or three ships is not enough

to meet the gas shortfall
since the demand is huge.
The association will meet
the RBI to seek moratorium
on loans for three months

. and extend further credit to
. complete the pending orders
. amid the gas shortage, he

said. Just like Covid times,
the Finance Ministry should
announce a 3-6 month
moratorium on outstanding
MSME loans and provide ad-
ditional 25 per cent loan un-
der the Credit Guarantee
Scheme, he said.

GAS SHORTAGE
Prashant Damle, CEO, Preci-
sion Auto Components In-
-dustries, said given the gas
shortage the oomgany tried
switching to coal
‘giveup due to high costs, par-

i

ut had to

S

ticularly with no certainty on -
when gas supply will be re-
stored to normalcy. 2

«we have cut productionl |
by reducing the number of
shifts to two and will take &
further call by the month-
end,” he added.

TMT BAR PRICES :
Steel companies have
already hiked TMT bar prices
by 1,000X1,500 a tonne
while the Morbi cluster is ex-
jencing significant pro-
uction cuts due to the reli-
ance on natural gas for kilns.
This will have an impact on
real estate and infrastruc-
ture projects by this
month-end. 5
Anand Gupta, Chairper-
son, Housing and Rera Com-
mitee of the Builders Associ-
ation of India, said the rise in
TMT bar prices will have an
impact on individual home

_ builders in the rural areas

and  impact demand

P e ey






The Times of India, 17 March 2026

/WEST ASIA CRISIS: Govt Mulls Steps To Support Exports |

Exporters seek moratorium

Sldlar&_-@tlmesoﬂndla.com

New Delhi: Exporters on
Monday sought a moratori-
um on loanrepaymentfor six
months, along with higher
creditlimitsandlongertenu-
re, amid indications that
govt and RBI are working on
a package to help offset the
impact of the West Asia con-
flict, which may take a toll on
exports during March.

During a meeting with
the Reserve Bank of Indiaon
Monday, exporters sought a
package on the lines of the
one given by the regulator
last year after the US impo-
sedsteep50% tariffsonall In-
dianexports.

““...the moratorium onre-
payment of principal and in-
terest announced by RBI for

the period Oct-Dec 2025 for

sectors affected by the US ta-
riff measures may kindly be
considered for further ex-
pansionand extension. It wo-
uld be helpful if the existing
moratorium on principal
and interest repayments co-
auld bg extended to cover the
ﬁy(aq.nd second gquarters of

conﬂ'lcl;ShadoWOnMarchExporB

Trade deficit
$bn
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2026 and made applicable
across export sectors, that
are currently facing logis-
tics-related disruptions,” Fi-
eosaid in its proposal.
Themeeting with RBIfol-
lows consultations with the
department of financial ser-
vices and the Indian Banks’
Association last week. Ex-
porters have also demanded

~aliberalregime torestructu-

re short-term export credit,
arguing it was required to
offset the temporary cash
flow stress caused by longer
payment cycles from buyers.

The commerce depart-

mentisconsideringinsuran-
ce related relief for expor-
ters. “Hopefully within this
week...we will send you the
detailed briefing on what are
the steps we are taking in the
commerce department to
support the exports during
thistroubled time,” commer-
ce secretary Rajesh Agrawal
told reporters.

After the European
Union, West Asia is the se-
cond largest market for Indi-
an exports, accounting for
over 15% of the goods ship-
pedfrom the country. Last ye-
ar, exports totheregion were

JEELS

~on loan repayment for 6 mths

valued at nearly $66 billion.

Agrawal said that there
may be a “southward trend”
in exports this month due to
the logistical challenges po-
sed by disruption in the Stra-
itof Hormuz.

“...there are logistical
challenges. Movement of
ships...even air cargo also
mustface certain challenges
because of some disruption
in flights. So, it will have so-
me impact. Indian exports to
that region will suffer and
their imports from India
will also suffer because they
are also dependent on India
for multiple product catego-
ries,” Agrawal said, adding
that he was hoping to close
the year with some export
growth.

In Feb, India’s exports
stayed flat, falling 0.8% to
$36.6 billion, while imports
jumped 24% to $63.7 billion
on account of a surge in gold
and silver imports.

Gold imports jumped
over three times to $7.4 bil-
lion, while the value of silver
shipments surged nearly fo-
ur times to $1.7 billion.
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“Vehicle scrappage network
running at 25% capacl

— - TR e
Amit Vijay Mohile Lg“:‘.
Mumbai ~ i
. The countr-y"s vehicle ‘s‘crap-
ping infrastructure is operat-

ing at about a quarter of its
installed capacity, with 134
. authorised facilities capable
of dismantling 1.3-1.6 mil-
lion vehicles annually, but
- only 2,79,792 vehicles have 5 )
 been scrapped so farin FY26, or .
according to data shared by <3R4y T
Road Transport and High- i f
ways Minister Nitin Gadkari .~ “Thereisa clear mismatch
inawrittenreplytothe Rajya  between scrap value and re- L
Sabha. e O i sale value... the resale value
“The existing RVSF infra-  ofanageing M&HCV is often
structure is... sufficient to in multiples of scrap value,
support the transition to-  which discourages scrap-
| wards an organised and en-  page,” said Hemal Thakkar,
vironmentally-compliant Director, Crisil Intelligence.
vehicle scrapping ecosys- “The lack of sufficient in-
tem,” Gadkari said in re- ° centives to persuade vehicle
sponse to a question on the  owners to scrap their older
operational ~ efficiency of  vehicles remains a key bot-
scrapping centres. : tleneck,” said Kinjal: Shah,
The data indicate that Senior Vice-President & Co-
while capacity has been cre-  Group Head, Corporate Rat-
_ ated, utilisation remains low ' ings,ICRA. . -
due to the limited inflow of
vehicles into the authorised = SYSTEM GAPS y
centres. v The dominance of the in-
~ “A significant number of formal recycling ecosystem
vehicle owners prefer annual continues to tndercut au-
fitness tests instead of scraﬁ— thorised facilities. . c,
ping their ageing vehicles, al- “From the customer’s
lowing them to extend oper-  point of view, it is easier and
ational life,” a senior more beneficial to sell the
Ministry of Road Transport  vehicle to a second-hand
| and Highways official said. dealer,” .said Anurag Singh,
At the current pace of ManagingDirectorat Primus |
around 2,80,000 vehicles be-  Partners.
ing scrapped annually, it Experts stated that im-
could take over 15 years to  proving liquidity and ease of
clear the backlog, even asan- _ transactions will be critical.
other five-six lakh vehicles  Suggested measures include
. cross the 15-year threshold directcashincentives, digital
_ every two years,accordingto  and time-bound payouts,

. analysts. market-linked scrap pricing,
o ‘ integration with OEM ex-
VEHICLE INFLUX change programmes and

The gradual rollout of Auto-  stricter enforcement against
- mated Testing Stations unauthorised recycling.
(ATS), meant to identify un- Industry observers said
fit vehicles and direct them the core issue is not infra-
‘to scrapping facilities, has  structure capacity, but the
limited inflow of end-of-life
vehicles into the formal °
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NITI Aayog rejects auto firms’
request on definition of ZEVs

THINK TANK’S VIEW. Transition shall begin with phased elimination of polluting vehicles

S Ronendra Singh
New Delhi

NITI Aayog has strongly su;
ported bio-fuels innt}gxg ruK
up to net zero by 2070, re-
jecting three car makers’ —
Tata Motors, Mahindra &
Mahindra and JSW MG Mo-
tor — requests of straight
away moving to electric
vehicles as zero emission
vehicles (ZEVs) without
mixing other alternatives
like hybrids. These compan-
ies opposed a February 10,
2026, transport report by
NITI Aayog and have written
requesting to reconsider the
expanded definition of ZEVs
“to preserve conceptual clar-
ity around true zero tailpipe
emission technologies”. 2
The NITI Aayog’s report
has definition of ZEVs that
include ethanol-based flex
fuel vehicles (FFVs), hybrids
and A compressed Dbio-gas
(CBG) - vehicles, -alongside
_ battery electric vehicles
(BEVs).and hydrogen-based
vehicles.
Sources told businessline
that the NITI Aayog turned
down the request and stated

that adoption of ZEVSs, in- -

cluding BEVs, FFVs, CBGs

.the transition

CAR MAKERS’ PITCH. Tate; Motors, M&M and JSW MG Motorr

wrote to NITI Aayog requesting to reconsider the expanded
definition of zero emission vehicles “to preserve conceptual
clarity around true zero tailpipe emission technologies”

and
vehicles, should be kept as
key priority for the long-
term vision, and accordingly
segment-wise ZEV accelera-
tion will be formalised. The
government think tank said
strategy
should begin with the phased
elimination
diesel vehicles and the adop-
tion of lower-emission CNG
vehicles, hybrids, and elec-
tric vehicles. o7

“The subsequent phase
should advance the use of
biofuels through FFVs, CBG,
and hybrid FFV models,
alongside continued growth
in EV adoption. The final

hydrogen-based

of polluting

phase should ensure full de-
ployment of ZEVs such as
EVs, FFVs, hydrogen based
vehicles and CBG-based
models,” it said.

‘GOOD MOVE?
The Indian Federation of
Green Energy (IFGE) wrote

to NITI Aayog, thanking it _

for not coming under in-
dustry pressure and for con-
tinuing to support biofuels in
the national interest. “We
would like to place on record
our strong appreciation that
NITI Aayog has not buckled
under pressure from certain
industry lobbies and self-in-
terest groups and has re-

tained the core framework of
a biofuel-led, technology-
neutral and India-relevant
decarbonisation pathway,
sources told cl;msmessiz)n;,

oting Sanjay Ganjoo, =
ggtot;n(g}enef‘al, IFGE in the
letter.

IFGE is an umbrella or-
ganisation representing In-
dia’s green and bioenergy
ecosystem in its entrety,
spanning biofuels, CBG, eth-
anol, and the broader renew-
able energy sector. Ithas sev-
eral companies and associat-
jons as members such as
NTPC, GAIL, Bajaj, Mur-

3 - ugappa, Shree Renuka Sug-

ars and Hero Future
Energies.

Addressing the letter to
Suman Berry, Vice-Chair-
man, NITI Aayog, IFGE ap- |
preciated the clarification of
NITI Aayog that ZEVs are
defined based .on lifecycle
emissions across the value
chain. “This further reinfor-
ces the principle that for any
technology, tailpipe emissio-
ns alone cannot be the basis
of assessment, and emissi-
ons must be evaluated across
the entire lifecycle to arrive
at a scientifically robust and

policy-relevant conclusion,”,
the source added. /
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,/C'entre extends EV incentives
under PM E-DRIVE scheme

Amit Vijay Mohile ;
Mumbal e,
(SN » ARG ¥ ” y
Electric two- and three-wheeler
makers have welcomed the Centre’s
decision to extend the PM E-DRIVE
scheme till March 2028, even as the
move draws a clear distinction
. between segments, limiting incent-

i

ives for electric two-wheelers to July

- 2026 While continuing support for
last-mile electric three-wheelers,

In a notification issued on March
27, the Ministry of Heavy Industries:

said the scheme, capped at 10,900 -

| . crore, will remain in force till March:

L

- 31, 2028, or until the funds are.ex-

hausted, after which: “no. further.
| = claims will be entertained?”. It added
{ that incentives for registered electric
1 ‘ two-wheelers will apply only to
I vehicles registered on the portal till
f July 31, 2026, with support continu-

5,000 per vehicle. g :

~ For electric three-wheelers, in-

centives for e-rickshaws and e-carts "

will continue for the full duration of

the scheme, i.e., till March 31, 2028,

unless funds are exhausted earlier. -

TWO-WHEELERS ;
Industry executives said the chang
creates a compressed window for
. electric two-wheelers, setting up
| what many describe as a “registration
cliff” ahead of the July deadline. = =

. Ing at 2,500 per kWh, capped at

« “The extension ensures cor;.ti;rmty
in (‘FOlicrsﬁyport while allowing ﬂ]lfe-
industry to move towards a more seli=
sustaining model. For electric two-
wheelers, this transition phase is crit-
ical as manufacturers recalibrate pri-

* cing, localisation and scale,” .Hema.nt
' Kabra, Founder and Managing Dir-
. ectorof BGausssaid. .

3W SEGMENT = A B ;

For the three-wheeler segment,

which cohtinues to r»receive' wlong:;

olicy support, sentiment is mo:

gositive. Uday Narang, Founder: 'apd

- Chairman of Omega Seiki Mobility

- (OSM), said the decision reinforces

_ the government’s focus on last-mile

. electrification.. : R
‘With incentives for electric two-

. wheelers now applicable only till the
- end of July, OEMs contacted by busi-

nessline said they are in the process of
evaluating whether to sustain or re-
calibrate these offers.

businessline.
Readers are to verify
. & make ‘appropriate enquiries. to satisfy
themselves about the veracity of an
advertisement  before responding to any
published  jn  this newspaper. THG
_PUBLISHING PVT LTD., the Publisher &
| Owner of this newspaper; does nat vouch for |-
the of any adver or
advertiser or for any of the advertiser’s
products and/or services. In no event can the
Owner, Publisher, Printer, Editor, Director/s,

1 of this p be:

held responsiblefliable in any manner

whatsoever for any claims and/or damages"
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PMO dlrects Transport Ministry
to revise CAFE-2 norm penalties |

THE NEW MATH. The mechanlsm aims to reduce total fines from as much as 8,800 crore to ¥2,700 crore

slhnuui-shgh
Neabdhl

In a&gmﬁcant development,
the Prime Minister’s Office

(PMO) has asked the Min-
istry of Road Transport and
(MoRTH), and

- work on a new

E normsfox:l‘?BtoFYZS.

Highways
f Power P)
Ministry of (Mo! )to

for oa]lectmg penalties from
carmakers

under the CAFE-2

pennluesﬁ)o which comes
yund' 2,700

. crore now, from the previous

mlcn!anon Qfareundfs 800

As ﬁereurlrer calculations, -
the penallgv s fixed at 10

litres per 100 km and
%50,000/car for violation

“beyond 0.2 litres/100km.

Butunder the new calcula-
tion for - April-December

20222 23, the penalty has

been fixed to only 30.375 as
standard for all OEMs, hence
the difference in the amount.

. HYUNDAI LEADS

Under the Corporate Aver-
age ;. Fuel Efficiency

(CAFE-2), Hyundai Motor -
Indla (HMIL) has the max-
imum number of penalties

going up to around 3,000
crore, followed by Mahindra
& Mahindra (M&M) at
around 1,800 crore and Kia

India ataround ¥1,350 crore.

ESH TIMELlNE. The CAFE-3 standards are supposed to kvck
. offfrom Apnl i1 2027 untll March 31, 2032

However, w:th the new
- calculation method, HMIL’s
penalties under. CAFE-2
come to a total of around

© X355 crore, and M&M’s at
X224 crore and Kia’s at 3337

crore.

- But, for companies like
Honda Cars India, the total
penalties has been raised to
885 crore from I458 crore
earlier and Renault India at
X505 crore from earlier 438
crore.

In a meeting held

week with Secretaries of -

* penalties,

MoRTH, MoP, Ministry of
Heavy Industnes, Ministry
of Petroleum and Natural

= . Gas, Principal Secretary-2 to

Prime Minister, Shaktikanta

Das has also suggested that

they fast track the process so

that a final proposal on

CAFE 3 can go the Prime
Minister.

IMMEDIATE TRIGGER

an earlier meeting, these

‘Ministries failed toarriveata

clear accountability frame-
work and theimmediate trig-

- gerwasa pointed query from

Das on who imposed the
who approved
and crucially, who is

responsible for recovering -

them.

“In this meeting also, the
main  discussions  were
around past penalties (of
CAFE-2) and how to recover
them from the OEMs. The
Principal Secretary-2 has
told all the Secretaries of the
concerned Ministries to get
clarity among themselves

mg,”a
- line.

too and come with a final
consensus in the next meet-
source  told

The official said that it has
been decided that Ministry
of Road Transport and High-
ways will prepare a proced-
ure to recover the penalties,
and under that procedure
Bureau of Energy Efficiency
(BEE, under the Ministry of
Power) will send the notices
tothe OEMs.

FAST TRACK

The CAFE-3 standards are
supposed to kick off from
April 1, 2027 until March 31,
2032, and while companies
including Maruti Suzuki In-
dia, Toyota Kirloskar Motor,
Honda GCars India and
Renault India are on one side
supporting small cars, others
including Tata  Motors,
Mahindra & Hy-
undai Motor India, Kia India,

etcare suppomngwelght cut |
for the bigger vehicles in the

norms. /
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Fuel efﬁc1ency' At 22,728cr, |
fine on car cos cut to1/3rd

Dipak.Dash@timesofindia.com

New Delhi: The penalty on
nine carmakers that failed to
meet the Corporate Average
Fuel Efficiency (CAFE-2) tar-

gets for three years— FY23to '

FY25—hasbeenrevisedtoRs
2,728 crore, as per power mini-
stry’s presentation made to
the PMO last week. Earlier,
the penalty was estimated
around Rs 7,800 crore.

Earlier, penalty was fixed
at Rs10 lakh per OEM plus Rs

25,000 per car manufactured

for non-compliance of norms
below 0.2 litres per 100km and
Rs 50,000 perunit forviolation
beyond 0.2 litres per 100km.
Under the new calculation,
for April-Decof FY23, penalty
has been fixed at Rs 37.5 lakh
as standard for all OEMs.
This has resulted in reduc-
tion of penalty.

TOI has learnt that the
AR s R U

CAFE BLUES

' Estimated penalty on'carcos'
under CAFE-2 for FY23 to FYZS
(inxcr)

) Honda—lﬂs
~ Renault FEEEEEE 506
Hyundal -355
: Kla-331
Nissan B 334
‘Mahindra [l 224
Skoda jj 63 ! lg
JLR|20 R
Forcels ‘
ministry also said in its pre-
sentation that the credit-debit
registry of each original equ-
ipment manufacturer (OEM)
will be established and main-
tained by the designated aut-
hority: Officials said this will
ensure better enforcement of

.penalties and provisions

along with providing greater
clarity as govt is working to fi-

nalise the norms for CAFE-3.
The ministry, in its pre-
sentation, said that surplus
credits generated by a manu-
facturer may be pooled wit-
hin the same block period —
first three years and then two
yearsduringthe 5-yearimple-
mentation period—for comp-
liance. OEMs with deficit cre-
dits can procure credits from

other manufacturers holding

surplus credits.
Earlier, PMO had asked

~.power and road ministries to
* come up with a clear mecha-

nism for recovery of penalti-
es imposed on carmakers.
CAFE-2 is in force from FY23
to FY27 and the next phase is
scheduled to be from FY28 to
FY32.TOI has alsolearnt that
the PMO has asked depart-
mentstoarriveataconsensus
on CAFE-3 before the final
proposal is put before PM Na-
rendra Modi.

: flation.

Cll tells cos to
. work with govt,
bulld reserves

New Delhi: Confederatlon of
Indian Industry (CII) on Sun-
day called upon companies to
work with govt to build reser-
ves of raw material, fuel and
strengthen supply chains
amid disruptions from the
West Asia crisis.

“The present situation re-
presents a supply side disrup-
tion, with pressures transmit-
ted through energy costs, lo-
gisticsand working capital cy-
cles,” it said in a statement, :
while advising firms to ensu- :
re benefits of stable fuel and :
logistics costsare passed on to
consumers to help manage in-

The industry body sugges-
ted accelerating investments
in renewable energy, green
hydrogen and energy
efficiency to reduce depen-
dence on conventional fuels
and to explore switching from
LPG to natural gas where fea-
sible. /
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"MHI, DFS plan financing

push for e-buses, e-trucks

New Delhq 30 March

The M.imstry of Heavy Industries
(MHI) is in talks with the Depart-
ment of Financial Services (DFS)
to develop a financing mechanism
for electric buses (e-buses) and e-
trucks for private operators amid
banks’ reluctance to lend, with the
Small Industries Development
Bank of India (Sidbi)-likely to de-
sign a model to enable credit flow,
Business Standard has learnt.

The move comes at a time
when the governmentis looking to
“accelerate electric mobility amid
rising crude oil prices due to the
ongoing West Asia conflict. Sidbi
works under the DFS.

Financing of e-buses and e-
trucks remains constrained due to
limited pammpat.‘on bybanksand

and a highly fragmented owner-'

ship structure, where most oper-
ators own very small fleets,
government officials stated.
Officials said ‘that India has
about 2.4 million buses, but only
around 150,000 (6-7 per cent) are
run by government-owned trans-
port companies called State Trans-
port Undertakings (STUs). The rest
— over 90 per cent —are privately
owned, but most of these indepen-
dent operators are small busi-
nesses or individuals with just a

}6‘.#

few buses each. This makes it
harder for banks to lend, because
small operators have limited fi-
nancial records and their fleets are
too small to support standard loan
products. They added that STUs

have a system called “Payment Se-

curity Mechanism®, or PSM, which

ensures that the STU pays contrac--

tors (which are private firms) on
time for-running government
buses. Independent bus operators
without this sa.feguard are con-
sidered higher risk, so banks are
cautious about ng them loans.
The MHI is working with Sidbi
to design a financing model that
can address these risks and unlock
lending to these independent op-
erators. The proposed
expected to include risk-sharing
arrangements, where a part of the
default risk is shared with lenders
through a guarantee-backed
mechanism, along with interest
subvention, under which the gov-

stnicture is

m Sidbi likely
to design a
model to
enable
credit flow

e Streamlining financing

® Financing of e-buses and e-trucks
remains constrained due to

© limited participation by banks, NBFCs

@ Stringent credit norms

@ fragmented ownersh|p structure

L] Proposed structure is expected to mdude
risk-sharing arrangements

ernment bears a portion of the in-
- Lerest cost to make loans cheaper
for borrowers.

Officials said Sidbi is likely to
play a structuring and implement-
ing role, which could involve de-
signing a partial credit guarantee
framework to provide comfort to
banks, rather than assum-
ing full default risk. Together,
these measures aim to improve
loan viability and encourage
greater participation from banks
and NBFCs. Sidbi has previously
piloted similar financing ap-'
proaches in the e-vehicle segment.
In 2023, it launched Mission 50K-
EV4ECO to support the deploy-
ment of electric two-wheelers
(e2Ws) and four-wheelers (e4Ws)
for commercial use. The MHI and
the Ministry of Finance (FinMin)
did not respond to Business Stan-
dard’s queries on this matter.

E-bus penetration in India has
reached around 4.5 per cent of

total bus sales in financial year
2025-26 (FY26), up from about 3.5
per cent in FY25, demonstrating
gradual adoption.

Unlike e2Ws, demand for e-
buses in India is largely driven by
public procurement rather than
private buyers. The Centre aggre-
gates demand through schemes

‘such as PM E-DRIVE and PM eBus

Sewa, issuing large  tenders
through agencies like Conver-

‘gence Energy Services Limited.’

These tenders follow gross cost
contract or public-private partner-
ship models, where private-oper-
ators own and run the buses while
STUs pay on a per kilometre basis.
To ensure reliable payments, a
"payment security mechanism" is
administered by the central gov-
ermnment or its implementing |
agencies, which guarantees l:lmely i
payments to operators. This gives
confidence to both private oper-

ators and lenders. /
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AUHONA MUKHERJEE
New Delhi, 30 March
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‘The Ministry of Skill Develop-
ment and Entrepxeneu;shjp
(MSDE) is likely to roll out a
pilot project in the next two

monthsto develop new digital

content for government
skilling programmes, accord-
ing to two officials aware
ofthe matter., , j

The initiative will involve
the creation of nine modules,
50 sub-modules, and around
200 learning units. The Centre
is.expec:edtospghdamundts
Crore on, the initiative, with
content to be developed by a
vendor selected through
requests for proposals (RFPs).
The new learning materials are
likely to be made available
online free of cost as part of
efforts to standardise training
contentacross the skilling eco-

system, the officials said.

The government’sinitiative
follows feedback from award-
ingbodiesthat flagged alack of
flexibility in the current mod-
ules. In India’s skilling eco-
system, awardingbodies
are organisations
authorised to grant
nationally recogni-
sed certificates for
skill qualifications | &
after a learner
completes training
and assessment.
They operate under the
oversight ofthe National Coun-
cil for Vocational Education
and Training (NCVET), which
trivegulau:esthevocational educa-

onand training system.

NCVET is the regulator for
India’s vocational education
and skilling ecosystem under
the MSDE. Established in 2018,
itis responsible

or recognising

skilling course content

and regulating awarding
bodies, setting standards, for
vocational qualifications
aligned with the National Skills

~Qualification Framework, and
“ensuring quality and consist-

ency in training, assess-

mentand certification

skill development
programmes.
Emails sent to
both NCVET and
the skill ministry
© did not elicit a
response till press time.
Currently;, the common

curriculum framework usedin
sKilling programmes consists.

of four modules of 30, 60, 90,

and 120 hours that together .

cover around 11 broad topics,
including = communication
and workplace  skills. The
same structure is used across
multiple sectors, ranging from

across the country’s |

agriculture to technology.
However, awarding bodies

‘ have indicated that the exist-

ing structure does not offer
sufficient  flexibility for
sector-specific training
needs. Feedback suggested
that common modules were
beingused across diverse sec-
tors even though skill require-
ments vary widely, said one of
the officials. 5 1

For instance, the com-
munication skills expected of
an engineéer in a technology
firm may differ from those
required by workers in
sectors such as handicrafts or :
agriculture. }
'~ The proposed framework
seeks to address this by allow-
ing training providers and l
sector skill councils to select

learning units that better
- match sector-specific requ.ly

ments, the official added.




