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“JSW MG to Invest 3k cr, Set

up Second Mfg Unit in India

Co to consider financing
options later this year,
roll out four new mass
market vehicles; MD

OurBureav

New Delhi: JSW MG Motor India
is looking to invest 23,000 crore
over the next two years for expan-
sion, including setting up its se-
cond manufacturing facility in
the country, said a senior company

Gloster SUVs is exploring “multi-
ple financial instruments” to rai-
se fresh capital, Anurag Mehrot-
ra, managing director; told ET. He
didn’telaborate.

"Right now, we are funding ope-
rations through internal accru-

executive, Themakerof Astorand '

als,” said Mehrotra, “But as we get
towards starting work on our se-
cond plant in the later part of this
year, we will go for finaneing op-
tions. We are determining which
instrument to use to fund our
growth.” In addition to the new fa-
cility, the funds will also be ear-
marked forproduct introductions,
and capital expenditures.

JSW MG Motor’s second manu-
facturing unit will come up
alongside its existing facility in
Halol, Gujarat. It will have an an-
nual installed capacity of 300,000
cars, The company iscurrently ut-
ilising 65-70% capacity at its exis-
ting 110,000-120,000
units faeility in
Halol.

Currently, 8
JSW MG |
Motor is §
structured
asa 5149 jo-
int ventu-

ANURAG MEHROTRA
| MD, JSWMG Motor India

{
UL

Giventhat we are already utilising

65-70% of our Installed capacity, we
need to expand going forward... From the
start of construction, till commissioning a
new plant takes 18-24 months

re, with JSW owning 35%, Indian
financial institutions 8%, MG Mo-
tor India dealers 3%, and JSWMG
Motor India employees holding
5%. The remaining 49% is held by
China’s SAIC Motor

Mehrotra said the company will
be introducing four new vehicles
in 2026, of which two willbe inthe
high-volume mass market seg-
ment. “Given that we are already
utilising 65-70% of our installed
capacity, we need to expand going
forward,” hesaid. “From the start
of construction, till commissio-
ning a new plant takes 18-24
months.”

JSW MG Motor India produced
72,000 vehicles in 2025.
Mehrotra said the company’s ve-
hicle sales last year grew atmo-
re than threefold that of the do-
mestic industry. He expects to
maintain the momentum this
year. “The industry grew by
about 6% last year,” he said.

“QOur wholesales rose 19% and
retails by 36% in the same pe-
riod. This year too, [ expect in-
dustry volumes to grow in
high-single or in early double-
digits. Our momentum should
*  continue in 2026.” JSW MG
Motor clocked 2a19% in-
crease in sales at
70,554 vehicles
in 2025,
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Saksham.Mehta

@timesofindia.com
Now Delhl: Auto component
companles are stepping up
i Investments in | SC0U-
tingfornew acquisjtlonsand
expanding capacities as free
:.‘;@:f y e ts (FTAs)

up fresh export oppor-
tunities for them. et o
g tives across compa-
¢ nies told TOI that Indla Is
f"u:ti-m:‘gmﬂnumnm-
i ngand mxpart
‘ clally for US and European
i markets, with recent trade
deals improving cost compe-
ttiveness. y

i "Tenncco India (subsidia-
ity of US-based Tenneco Gro-
\ - -up) CEO Arvind Chandrasa-

id the change in USitariffs-

~has altered the export outlo-

~ for 20% of Tenneco Indla’s
Ml :

‘/ Auto part cos stegfqﬁe-\_
pedal as FTAs open up markets
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air technology and suspen-
sion = products, .compared
with 5% earlier, and are see-
{ng rapid growth, headded.
French auto component
major Valeo is also doubling
down on Indla: CEO Chris-
tophe Périllat said the com-
pany ‘will invest over $237
million to expand its indust-

e - -

rial footprint and aims to tri-
ple India salesto around §740
million by 2028,

~ “India is a Key pillar of
Valeo’s global growthand In-
novation roadmap,” he said.
Valeo commissioned a new
plant and an e-axle produc-

tion line in Pune and is ex-
panding operations at its Sa-

pansion
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nand facllity in Gijarat. !
An Indian auto compo- |
nent company, Lumax Auto
Technologies, sald its recent
acquisition of IAC Indla can
be seen as a move to deepen
engagement with Original -
Equipment Manufacturers .
(OEMs), “OEMs increasing- -
ly prefer suppliers who can.
co-develop and deliver integ:
rated solutions rather than
stand-alone components,” |
said Anmol Jain, the compa:
ny'sMD. . 4]
Industry executives said |
as global automakers look to |
diversify supply chains, In-
dia’s improying trade access |
through FTAs and its gro<
wing manufacturing base
are positioning the country |
as a competitive export hub.
For component makers, the
nextphase appearsto beabo-
ut scaling up; localising ad-
vanced technologies, and
using acquisitions to move
up the value chain; /
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TVS Motor Company announces
re-entry into South Africanmarket

busmess accounts for 25

cent of the company’s mmI
sales, with Africa represent-
ing over half of global opera-
‘tional revenue and nearly 70

]i I X .p
backed by the Bidvest Group
Ltd, South Africa’s largest

automotive distributor.
With this launch, TVSM
becomes the only two-
wheeler brand in South
Africa to operate across mul-
tiple product forms and seg-

ments simultaneously, ac-

cording toarelease.

IN'I'ERNA'HONAL BIZ

. m:xpﬂnslonlsaoomer

stone of TVSM’s interna-

tional growth strategy.
As of 2025, international

per cent of export unit
volumes.

South Africa is a strategic-
ally important market for
TVSM, mld Kargar, -
President - International -
Business.

“Our focus will be on
bulldingamlabledlmlbu

n foorprint and creating
susmnab]c long-term value

“in South Africa’s evnl"l':f
- mobili " he sai

Tvstﬂmmduuns
nesa ucts
mﬂorcd v diverse e.pplica-
tions, including daily com-
mutln&, leisure, deliveqrut:ll—
shared mobihty,
rcl&usesald.
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Tata Motors has signed a
memorandum of = under-
standing (MoU) with the VO
Chidambaranar Port Author-
ity (VOCPA) in
Thoothukudi, Tamil Nadu,

to deploy 40 green h n
o green hydroge

combustion engine-

powered (H2 ICE) prime
movers at the port.

" The MoU was signed in -

the presence of Sarbananda
Sonowal, Union Minister of
Ports, Shipping and Water-

ways, on Mondﬂy.

As part of the MoU, Tata
Motors will commence trials

_with a2 hydrogen-powered

prime mover, followed by the
phased deployment of H2
ICE-powered prime movers

) a0

over the next two years,

The project will be funded

yy the
shipping and Waterways, ac-
cording to arelease.

'SETTING BENCHMARK

Susanta Kumar Purohit,
Chairperson, VOCPA, said
the deployment of green hy-

reddmls:ks will
significantly ecarbonise
cargo handling operations

Ministry. of Ports,

/’I/‘ata Motors to deploy 40 green
| hydrogen-powered trucks

at VOC port

while setting a benchmark
for sustainable port-led lo-
gistics in India. To support
the phased induction of the
green hydrogen trucks, the
port is grogresslng plans to
establish a 2 MW electro-
lyser and a dedicated hydro-
gen refuelling station.
Rajesh Kaul, Vice Presid-
ent and Business Head-
Trucks, Tata Motors Ltd,
said, “Over the past ;
months, we have worked
closely with the port author-
ities to assess pathways for
hydrogen trucks in cargo
handling applications. This
pilot will help demonstrate
the potential of assessing the.
TCO parity and with green'
. in supporting the;
transition of India’s ports to5
wards cleaner and more sus<
tainable logistics solutions.”*
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Affordability keeps ICE relevant
as buyers warm up 0 hybrids

SOHINI DAS
Mumbal, 26 February

Affordability, rather than techno-
logical enthusiasm, Is the primary
driver for Indian car buyers. Over
half of consumers refuse to spend
beyond %15 lakh, often opting for
longer loan tenures to manage
costs. Consequently, internal com-
bustion engine (ICE) vehicles
remain the market anchor, while
‘hybrids have emergedastheleading
transition pathway, according to
Deloitte’s Global Automotive Con-

sumer Study,
1choices mirror this

pmggnaﬂsm' .~ remains the
‘anchor, Mthhybtidsstrengthening

their position as ~Ellepreferred'u:a.n
sition pathway,” Rajat Mahajan,
partner and @automotive sector
* ledder at Deloitte India, told
- Busine:s&t&udtmf
Battery electric vehicles (BEVs)
still form asmall base —around four
percentof passenger vehicle sales.
Nearly 10 per cent of respon-
dents prefer a BEV for their next
purchase, signaling building latent
demand. However, hybrid prefer-
ence significantly outstrips current
market penetration, highlightingan
underserved segment requiring
closer policy attention. Deloitte
expects ICE hybrid, and BEV tech-
nologies to coexist for the fore-
seeablefuture, °
Cost outweighs technology
ambition across all segments.
Nearly half of buyers refuse to
exceed the %15 lakh bracket and
almost 50 percentintend to finance
their purchase — the highest pro-

s

€ THE ADEQUACY OF EV
CHARGING REMAINS A
STRUCTURAL CHALLENGE,
DESPITE THE RAPID
EXPANSION OF CHARGING
INFRASTRUCTURE IN INDIAYY

Rajat Mahajan
Partner & Auto Sector Leader, Deloitte India

portion among major global mar-
kets. Increasingly, consumers are
opting for longer loan tenures to
soften EMIs, highlighting persistent
price sensitivity despite rising
expectations for advanced features,

This emphasis on affordability
also explains why EV-interest in
India'is driven more by operating
economics ‘than environmental
considerations.

Original equipment manufac-
turers (OEMs) admit that EV pen-
etrationislowin thesegmentwhere
volumeslie.

“Below¥12]akh, the EV marketis
negligible,” said Shailesh Chandra,

managing director of Tata Motors
Passenger Vehiclesand Tata Passen-
gerElectric Mobility, recently.

In the sub-¥12 lakh segment,
where over 3 million passenger
vehicles (PVs) are sold annually, EV
penetration languishes at 1.5 per
cent. That Is in contrastto the above
%12 lakh segment, where EV adop-
tion has hit 10 per cent. “We have
beenveryconmmedtoﬂwentrylzv
segment because 65 per cent of

" demand lies there. Unless we crack

this segment, EVs will not become
mainstream in India. Thatiswhythis
phase:ssocriﬂmlintheevoluuonof
electric vehicles in the country,”

Chandra had told reporters. ,

Public charging avai‘.labillty,
charging timeand battery concermns
dominate consumer anxiety;
making home charging the pre-
ferred choice formost EVintenders,
according to the Deloitte study.

Mahajan noted that this prefer-

ence will clash with urban realities

such as dense housing and limited
parking. “The adequacy of EV
charging remains a structural chal-
lenge, despite the rapid expansion
of charging infrastructurein India,”
he said. As public charging net-
works matureand the EV-to-public-
charger ratio improves, consumer
preferences could gradually shift
towards shared or public charging
solutions, particularly in dense
urban areas where private chargers
are less feasible.

Digital public infrastructure is
already influencing behaviour. QR
code and UPI-based payments are
memnstpzeferredmodasforpubﬂc

EVchaIBlI@ .;-ﬂ; V
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/Ola Electric loses speed as
volumes, mktshareslip

Q3 numbers disappoinﬁ analysts flag cash burn, execution risks

i

SAIARAVINDH &
RAM PRASAD SAHU
Mumbal, 16 February

Shares of electric vehicle (EV)
maker Ola Electric Mobility fell
nearly 7 per cent to a fresh low on
Monday after its revenue growth
in the third quarter (October-
December/Q3) of 2025-26 (FY26)
slowed, with analysts warning
that any turnaround could be pro-
longed. The stock declined for a
third straight session and is cur-
rently trading at 2.1x its average
30-day trading volume, according
to Bloomberg. The counter ls down
20 per cent so far this year,
compared with a 2.5 per cent
decline in the benchmark Nifty 50
Ola Electric’s market capitalisa-
tlon stands at ¥12,716 crore.

The EV maker reported a con-
solidated net loss of ¥487 crore In
Q3, narrower than €564 crore in the
same quarter last year. Revenue
from operations fell 55 per cent year-
on-year (Y-0-Y) to ¥470 crore from
%1,045 crore In Q3 of 2024-25.
Sequentially, revenue declined

about32percent from ¥690 crore in during the quarter, alongside a sus-
the July-September (Q2) quarter of tained erosion in market share.
FY26. The drop was driven by a Emkay said any turnaround is
sharp fall In scooter sales o0 32,680 likelytobe prolonged and challeng-
untminQaEYﬂﬁﬁ'omumqmﬂEa ing, especially as incumbents
yearearlier. The company, however, sharpen their focus and competi-
said its consolidated gross margin tors such as Ather Energy scale up
improved to 34.3 per cent, up " operations. A revival would require
15.7 percentage points Y-0-Y. ‘the company to maintain a strong
Kotak Research has main- 50.88 cash balance to weather this phase,
tained a “sell” rating while cutting  5¢P30.% Feb16,26 it added. However, a potential
itstarget price to¥20 from¥25.The  Sources; Bloomberg, BSE  upside risk could come from astra-
brokerage said operating losses tegic stake sale in the battery busi-
were higher than expected due to ness, which could lead to a |
an increase in other expenses, months, driven by higherdemand meaningful cash infusion.
adding that the company’s lack of for internal combustion “QaFY26 marks a structural
aclearstrategytoarrestitssharply powered scooters following goods  teset for Ola Electric, We chose to
declining market share and lower-  and services tax cuts. fix the fundamentals by restoring |
than-expected volume offtake  Emkay Global Financial Ser- service execution, resetting our |
remaln concerns; vices has downgraded Ola Electric coststructure, and deepening ver- - |
Kotak has cut its 202627 tosell’,slashingitstarget priceby tical integration, The result isa |
2027-28 volume assump- 60 per cent to ¥20 from ¥50, citing leaner operating model with a
tions by 33-34 per cent, citing mod-  concems over the company’s sur- materially lower breakeven and
eration in the electric two-wheeler vival amid sharp operational industry-leading gross margins,” |
(e2W) industry growth in recent deterioration. The brokerage thecompanysaid. il il

|y et s O A £ o

mah

¥ 1

aweak Q3, with revenue declining
55percent Y-0-Yduetoa61percent
fall in volumes. While the broader
e2W theme remainsintact and the
industry continues to see healthy
growth, Ola Electric has continued
to lose ground, Emkay sald. Vol-
umes fell to about 32,000 units
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RaJ asthanand A
green hydrogen adoptmn* St

G FRONT RUNNERS‘. States’ Electricity Transition report analysed 21 States representing 95% of power demand

=== k.
Rishi Ranjan Kala
| New Delhi

| To increase the adoption of
electnc vehicles (EVs) and

green hydrogen fuel, States

Jasdmn undertook regulat-
orystepsincluding green tar-
iffs, green access
mechanism, angenl;ade pro-
gress on solar-hour-aligned
ume-of—day (ToD) tariffs.
States’ Electricity
mmsmon (SET) report,. a
joint study by the Institute
for Economics and
Einanual Analysis (]EEFA)
Ember,

Sntes,wh:chrepresnt%
per cent of India’s power

desh and Kerala have also
progressed well in decarbon-
ising their electricity sys-
tems with higher renewable
r mgrgy (RE), share in_their
procurement mix and ower

i

NORTHERN STARS. Delhi and Haryana remain ahead in terms
of power ecosystem readiness and performance seurexs

§

power sector. emissions in-
tensity.

Similarly, Delhi a.ndHnry-
ana remain ahead in terms of

readiness .

power: ecosystem

and performance, supported
by robust distributed solar
adoption, reliable power
supply, and relatively sound
discom performance,

_AHEAD OF THEPACK =
‘Uttar Pradesh ﬂemonstmed

" abf X

.nl

.(_, AT TS

\

strong momentum in EV de-
ployment, the study noted,
with an adoption rate of 10
per centin FY25. It hasa RE

which targets 22 GW
of s:zu capamty msm]led by

The State’s green tariff

.premium for FY26, at

per kWh (30.34/
kWh), reflects a reduction
o the previous

2

mpared to
year, Uttar Pradesh is also

HNE L

advancing in green hydrogen
uptake and has a target of 1
million tonnes by 2028. It
has also introduced a solar-

hour-aligned ToD tariff

nmechanism. The State could

AP & SMART METERS

On the other hand, Andhra
Pradesh’s performance is
driven by its integrated RE
policy released in October
2024 and advancements in

tegories..

Building on its RE Ieader
ship, Rajasthan continued to
excel with a well-established
RE policy landscape and with
the lowest green tariff

premium of 50.0006 per

green hydrogen uptake. kwh (R0.05/kWh).
With the deployment of It performed
smm meters, Andhn Pra- in transport sector decar-
desh is actively moving bomsauon,mthmEVadop-
wa:ds mplemenung the tion rate of 6.6 per cent in
solar-hour-aligned ToD tariff ~ FY25. However, despite ad-
mechanism. It has adopted vancmgm'l‘obtmﬂ'mmh
the Green Energy Open Ac-  anism
cess Rules, 2022, w1th lim- fell behind in the deploy-
ited waivers on ment of smart meters.
chargessuchascrosssubsldy The State only has 25 MW
surcharge, State distribution _ of storage capacity, indieat-
andtransmissioncharges. | ing significant scope to ex-
Andhra Pndeshs Jatest pand its storage capacity.
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Fundmg crunch stalls Maharashtra’s

EV push as sub81dy dues topX3,000 cr

NOT IN SYNC. Lack of coordmatlon between Transport and Finance departments poses a chal[enge

s initiative to
f electrlc velncleu
(Ws)isﬁcinghmdladuem
nearly ¥3,000 crore inunpaid
| subsidy dues since FY22, said

* top industry sources.

Both established auto-
makers and smaller vehicle
manufacturers are feeling
thei impact. For instance, Ba-
13 Auto is awaiting payment

close to ¥100 crore in sub-

| sidies for its electric cargo:

warned the ongoing delays
could undermine confidence
St Whi bzt
essline
reached out to Bajaj Auto,
company officials declined to
comment on the issue.
Adﬁiﬁ:mlly, Mahindra
Last Mile Mobility is expect:
ing- approximately (2.5-30
| crore in incentives, wnth
| sources indicating that pay-
ments that have mck]ed in
[ are related to dues
from earlier tenures. Subsidy
payments over the last two

i

s

to three years are completely
stalled, theyinformed.

' COORDINATION ISSUES

Officials and industry in-
siders attribute the backlog
to prolonged coordination
and Budget allocation chal-

Late Ajit' Pawar, former
Deputy Chief Minister who
also held the Finance portfo-
lio, was unable to address the
needs of the Transport De-
partment, led by Minister

Pratap Sarnaik, and imple--

ment the new EV Poli
2025-2030. Maharashtra of-
fers demand incentives of
5,000 per kWh of battery

DOMI NO EFFECT. The delays in subsidy dlsbursement have
complicated Maharashtm’s broader electric bus rollout plans en

capacity, capped at ¥10,000
for electric two-wheelers,
%30,000 for three-wheelers,
%15 lakh for passe
vehicles, and up to ﬂo?&hﬂ
fore!ecmcbum.

Following Pawar’s tragic
demise on January 28, Chief
Minister Devendra Fadnavis
took control of the Finance
department last month, but
clarityon the pending duesis
awaited.

To gain further insights,
businessline spoke with Ma-
harashtra’s Transport Com-
missioner Rajesh Narvekar.

“I have just taken charge
of the department and have
requested officials to brief
me on the pending dues
owed to various auto-

¥uie

T CnTRE

makers,” Narvekar stated.
The extent of the ﬁmdmg

-dmrtfﬂlbcumenpparen

crore ford:s

foroutstanding
the 2021 policy, and appmx
lmately %26 crore for new in-

* centives under the 2025-26.

licy, addressing only a
PO cyfmcu of the total
oulxmndmgamount.

EV BUS INCENTIVES
Public electric bus deploy-
ments constitute a signific-
ant portion of the unpaid
subsidies. Evey Trans Private
Ltd, a subsidiary of Olectra
Greentech, is awaiting
around ¥860 crore in incent-
ives ‘for supplying electric
buses, according to mdustry
insiders.

The delays in subsidy dis-
bursement haye complicated
Maharashtra’s broader elec-
tric bus rollout plans. The
State previously cancelled a
%10,000 crore electricbus or-
der awarded to Olectra
mgnt,hxghhghmgﬂ:eexecu
tion and funding constraints
‘surrounding one of India’s

largest e-bus pmmem-t
; 'I'ranspoer: Minister
Sarnaik has acknowledged
that slow subsidy" disbursal
comphms contract execu-
tion. Company representat-
ives notef that delayed in-
centive ' payments  haf
affected production sched-
ules and vehicle deliveries.
Industry sources-also in-
dicatef that, due to the ongo-
ing subsidy issues, Olectra is
facing difficulty servicing the
Maharashtra bus order.

MSRTC’S LOSSES
The financial difficulties fa-
cing the 'I‘nnsport depart-
ment are evident in the Ma-
harashtra  State

'l‘mnspo) rt Corporation (MS-

A recent white
MSKTC revesled that acev.
mulated losses  reached
10,324 crore in.FY24, up
from ¥4 603croremFY19.

The State-run transporter
has recorded profits in only
eight of the past 45 years,
limiting its ability to fund
largescale electrification ef-

forts without consistent
/
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Auto PLI distorted €2W market,

hurtinnoyation:

¥

DEEPAK PATEL g

New Delhi, 27 February ‘é

* facturersandautocomponent firms,

The production-linked incentive hadbeena

(PLD) scheme for the automobile
sectorhascreated marketdistortions,
excludedinnovation-led electrictwo-
wheeler (e2w) makers, and failed to
competitiveness, with 77 per cent of
export volumes driven by non-PLI
models, said a report released by the
Centre for Domestic Economy Policy
Research (C-DEP) on Friday.

The study stated that by priori-
tising scale-based eligibility thresh-
olds over innovation capability,
product development andintellec-
tual property creation, the scheme
had unintentionally distorted com-
petition within India’s e2w sector.

Itnoted thatearly-moveroriginal
equipment manufacturers (OEMs)
that pioneered v* technology,
invested in research and develop-
ment (R&D)achlevql.h;ghdomesuc
value addition (DVA) — the share of

components and manufacturing
carried out within India —and built

intellectual property. portfolios. -

remained excluded from produc-
tion-linked support.

The auto PLI scheme, approved
bythe Union Cabinet on September
15, 2021, had an outlay of 725938
crore over five years and aimed to
promotedomestic manufacturingof
advanced automotive technologies
through incentives linked to incre-
74 x

‘receivingincentives. ¢

e stoved. Underthe rules,
‘an OEM had to sell at least 125 crore
worth of eligible vehicles in the first
year and grow those sales by at least
10 per cent annually to continue

““Ontheobjectiveofscaling o
domesticmanufacturing, ;
the report stated that
while the scheme had
increased overall pro-
duction® volumes, it
had alsoled tosignifi-
cant market distor-
tion. Between FY23and
FY25, growth among
“non-PLI players had fallen
- sharply. Their sales growth rate

 deglined from 407 percentin FY22to,
- centinFY24and-1ipercentin
25. The study said this “coincided

with a reordéring of market leader-
‘ship, at the expense of the industry’s
innovation engine,” and attributed it
to “market distortion arising out of
PLIintervention”.

Non-PLI companies considered
in the analysis included Ather,
Ampere, BGauss, Revolt, Wardwi-
zard, Purev, Kinetic Green and
Okaya, while PLI - beneficiaries

included Hero MotoCorp, Ola, TVS.

and Bajaj.

The report noted that several
Omsthathadrankedamonglead-
ing sellers before the entry of large-

scale incumbents lost matketshare
following the introduction of PLI-

induced cost differentials.

' On overcoming mstdisabilkues ‘

and buildingglobal competitiveness,
the study found a divergence
between incentive accessand export

outcomes. WhileIndia'se2W exports

.rhadgmwn in absolute ferms, 77 per

" cent of export volumes were
driven by = mon-PLL
models. “This suggests
that the scheme's

* primarily used to
. capture domestic
market share rather
thanto developexport-
ready technology plat-
forms,” the report stated.
Despité conferring a 13-16 per
cent cost advantage, PLI-approved
models remzi'fhed largely focused on
the domesticmarket.

The study warned that as glabal
demand shifted towards electric
mobility, this trend could increase
the risk of India losing its traditional
automobile export market to Chi-
nese manufacturers such as Yadea,
Sunra, Aima, Niu, Tailgand CEMoto.

On supporting innovation in
advanced automotive technologies,
patent filings and product develop-
ment data showed that asignificant
share of innovation activity orig-
inated from OEMs outside the PLI
fran‘Iework.'I‘herepon_notedthatthe
scheme had concentrated resources

incentives have been'

C-DEP report

A e & [ M
‘mental sales, Of 115 applicants, 82
rh_.‘:(_:ompﬁ;les, includingvehicle manu-

among incumbents that had largely

Sl s e R S i AR 1 h(wrn';t-E-J

_avoided difficult-to-electrify seg- .

" ments. This was particularly evident
. in electric motorcycles. Although

‘motoreycles accounted for a large

sharegﬂndia‘stwo-wheelermaxket, ;
mass-market electric motorcyele |
offerings remained limited among -
PLIbeneficiaries. :

“Most electric motorcycle and

high-performance platforms have !
been developed by non-PLIOEMS,” |
the study stated, adding that these
firms faced higher capital require- ¢

“ments and did not receiye produc- ¢

tion-linked cost support, which
limited their ability toscale. i
Asimﬂarpattemwasobservedin i
low-speed electric scooters used for -
delivery and fleet applications.
priteclearpolicy—drivendemand. §
PLIbeneficiarieshad notenteredthis
segmentduetolowermargins.“’[‘he. i
PLI entities are getting a larger -
marginin the PLTmodelsthusdisin-
centivising them from focusingon |
the low-value low speed e-ScoOters,” &
the report stated, adding that this -
had left the Indian market relianton. =
imports, particularly from China. '1
: ;Onldcalisaﬂon,ﬂaereponnoted 3
that access to the scheme remained | |
unevendespite comparablelevelsof -
domestic value addition across .
OEMs. Several non-PLI OEMs met
stringent localisation norms under -
the PM E-DRIVE phased manufac- -
turing programme but remained i
excluded from the auto PLI scheme%
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‘Tata Steel, JSW and AM/NS betbig
on scrap as green steel norms roll out:

EMISSION CONTROL, Govt begins green ratings for steel; PSUs will soon procure only rated steel for projects

—

| Suresh P lyengar

| Mumbal

[

| Steel co ies, including
Tata ArcelorMittal,
Nippon Steel, and JSW Steel,
are planning to increase use
of scrap in steelmaking and
setting up steel processing
centres as the green steel
taxonomyrollsout.

The government has star-
ted issuing green steel star
ratings based on carbon
emissions and is working on
norms for PSUs to mandat-
! use certified green steel
in their projects.

CARBON EMISSIONS

Based on carbon emissions
from the steel-making pro-
cess, the National Institute
of Secondary Steel Techno-
| logy, as the nodal
, will issue three-

four-, and five-star ratings.
Tata Steel is looking at re-

RECYCLING EXPANSION. The company has set upa plant for

recycling printed circuit boards and is seeking similar plants in

western and southern India

ling as a separate vertical.
Tc’l'lce company already has a
0.5 millic}:aln tovn’in:;1 scrap re-
i t a >
?;,ﬁei etc at Rohtak. The
green steel plant of Tata
Steel at Ludhiana is expected
t0 g0 ON Stream Soon.
The company has set up a
plant for recycling PCBs

(printed circuit boards) and
is seeking similar plants in
wes:egnandsouthemlndia.

TV Narendran, Managing
Director and CEO, Tata
Steel, said in an interview
with businessline that the
company will produce steel
using iron ore and coal in
East India, but will use re-

ed or scrap in North,
West, and South India.

* “We will move in that dir-
ection once the Ludhiana
plant starts and stabilises in
the next few months. The
next plant will be either in
the west or south. We are
already exploring opportun-
ities,"hesaid. =

NATURAL GAS FUEL ;
ArcelorMittal Nippon Steel
was the first integrated steel
producer to receive a four-
star rating for its Hot Rolled
coil and a three-star rati

* forits Cold Rolled coil. Ithad
the advantage of producing

Diréct Reduced Iron (DRI)
using natural gas, increasing
steel scrapuse, and achieving

Sustainability Officer, AM/
NS India - Hazira, said the
company will set up. three
steel  scrap  processing

centres, in addition to the
one in operation at Kopoli,
on the outskirts of Mumbai.
“Besides the availability of
steel scrap, the quality is an
issue. The quantum of zinc,
copper and paints are very
high. We are setting up our
own scrap  processing
centres,” he said. * i

JSW GREEN INITIATIVE
JSW Steel has started using
hydrogen at its DRI plant,
aiming to reduce carbon in-
tensity by 42 per cent by
2030. 1
“Aligned with the Govern-
ment’s Steel Scrap Recycling
Policy, 2019, we are setting
up a 0.5 mrpa scrap pro-
cessing facility in Maha-
m%::."’ said JSW Steel,
is initiative is a key step
towards reducing ﬁ:;end-
ence on virgin raw materials
and lowering the overall car-
bon footprint of steel pro-

duction, it said. /
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TRACTOR

e e customer trials.
::::'T“"“’_'_"""- . To support rising do-
5 Jong-term , “we are |
Italian-American agriculture committing a fresh invest-
pment firm CNH’s India ment of approximately |
unit plans to resume tractor  ¥1,800 crore over the next |
exports to the US and invest two-three » CNHIndia |/
approximately ¥1,800 crore President and MD Narinder |
over the next two to three Mittal said, out of which an.

fﬁermﬂcug CNH India

- plans 1,800 cr expansion, |
toresume exportstoUs |

.

|

|

' years,;:d]p‘;_talising‘onthere- estimated ¥1,000 crore will |
| cent India-US trade agree- gofqranewgt'eenf_ieldstan- 't
ment that reduced tariffs on dalone tractor manufactur-
Indian goods to 18 per cent. ingplant.Thefaciﬁty,CNH’s |
The New Delhi-based sub- fourth in India, aims tO-
sidiary, which ~operates doublethe:::ompany’sannual
brands such as New Holland  tractor production capacity |
and Case IH, halted most from around 60,000 units to
_US-bound shipments late  about1,20,000 units. .
last year after hi r duties Land acquisition discus- |
made them unpi fitable. sions are underway i |
Production for ‘the US State governments, with Ut |
- marlfnétwnspausedintheﬁ- tar Pradesh as the referred | |
| nal months of 2025, except location due to synergies |
for limited-compact tractor -  with the existing Noidafacic 1
‘. huseiformﬁngw ity d supply chain, h _'sdi‘ﬂa.-.ii
B == '
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Carraro India plans ¥300-crore expansion of tractor

| drivelines, bets on e-tractors and farm te

Amit Vijay Mohile
Mumbai

Carraro India, the Indian
arm of Italian driveline
maker Carraro and a key
supplier to tractor manufac-
turers such as Mahindra &
Mahindra and  Escorts
Kubota, plans 1o invest
about ¥300 crore over the
next three years to expand
manufacturing eapa:ixtg, as
India’s farm mechanisation
shifts  toward  higher-
horsepower and electric
platforms, top industry
sources told businessline.
The Italian major which
supplies axles, transmis-
sions, and gearboxes to
leading manufacrurers, will
invest about ¥100 crore an-
nually starting FY27 to de-
bottleneck assembly lines,

§

add new capacity and pre-
pare for upcoming pro-
grammes  from  global
tractor and construction
equipment manufacturers.
With a ready S3-acre land
bank and integrated gear
manufacturing and paint fa-
cilities, the company can
scale up without major
greenfield investments.

Carraro India expects
revenue of about €220 mil-
lion (¥2,200 crore) in FY26,
up from €200 million last
year, and is targeting over
%3,500 crore in annual rev-
enue by F¥30, supported by
strong order visibility and
rising localisation.

“Our products are co-de-
signed and walidated with
OEMs over 1.5 to 2 years,
which gives us clear visibil-
ity of demand two to three

years ahead,” Balaji Gopa-

L e

Balaji Gopalan, MD,
Carraro India

lan, Managing Director, Car-
raro India, told businessline.

4WD TRACTORS

India’s tractor market is un-
dergoing a structural shift
toward  four-wheel-drive

(4WD) platforms. 4WD pen- .

etration has risen sharply
from about 1-2 per cent six
years ago to nearly 25 per
.cent today, driven by rising
‘farm mechanisation, export

cluShfes

demand, and the need for
higher productivity
equipment.

ELECTRIC TRACTOR
Carraro is also working with
Murugappa Group’s Montra
Electric division to develop
drivelines for electric tract- .
ors expected to launch
within the next two years. |
The company is providing
feasibility studies, vehicle
configuration and engineer-
ing support through its
Punek&il) cent:_r‘g;1 ¢ X
Beyon: ture, In-
di'a’:}; 12.2-ﬁ|%:nh-crore infra-
structure allocation is driv-
ing  demand for
construction  equipment
such as backhoe loaders,
cranes and telehandlers —
segments where Carraro
supplies critical drivetrain’

components. /

SR,
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“India may Take a Middle Path for

‘Car Cos under CAFE I11 Norms

leniency | (/)= -
forsmaler | (s of larger

~Boals for large carmakers

 Stricter fuel efficiency.goals for large automakers, The Centreisalsolikely oGt there B

ation for adopting newer technologies,

some respite for small players expected forcing car makers to genuinely ImpIHC

fuel efficiency. “Slope value for CAFE III
mnkelytomduceﬁmmoominthe l
TweshMishra & tingdraftto0. 00153mmeﬂnalverslon, a
Sharmistha Mukherjee senior official told ET, addirig the deroga-
N e ' uonbeneﬂtwmnolongerbe‘iﬁ \
WHAT'S IN New Delhi: Indiaislikely tobalancein- This slope defines how much additio-

terests across its widely divided auto- nal carbon dioxide (CO2) a manufactu-
mobile industry through the latest Cor-  rer is allowed for every kilogram of ve-
porate Average Fuel Efficiency (CAFE) hicle weight. A steeper slope (Iike the
I standards. 0.002 in the September 2025
According to multiple officials aware heavier vehicles to have sisniﬁcan
\ of the move, stricter fuel efficiency go- higher emission ta:gets.mkmsiteasi
alsfor large carmakers while some leni- erforlarge carsto comply.
Jency to smaller ones is now expected. Reducing the slope (to the Pmpﬂﬁeﬁ'
But a blanket safety net may go away 0.00153)flattens the targetline. Thisma-
with derogation (extraallowance) kes the regulations more stringent for

,_-) to Invest moreheaﬁly
in electrification or’
:-;'.> hybndlsation ah

forsmall carsbeingdiscontinued. heavier vehicles, as they are granted
. less C(‘;zhlfgodmomforutgirmass.gg' -
Adopting fuel saving\ 2 mmmmm“
femation for g d tech may raise price - B e vily in electrification
entry-level cars of small cars 2
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‘Eicce eded authority’s
US SC strikes down
Trump’s global taritts

White House to ‘quickly replace levies using othert ot
GTRI says ruling should prompt India to review deal -

fbmoumm W

“Exceeded authonty’
US SCstrikes down
Trump’s global tanffs

o*\‘}

The justices didn't address
the extent to which importers
are entitled to refunds, leav-
Ing it to a lower court to sort

“out those issues. If fully

AGENCIES allowed, refunds could total
20 February as much as $170 billion —
'more than half the total rev-

- The US Supreme Court struck down President.
Donald Trump's sweeping global tariffs that he
Pursued under a law meant for use in national

“enue Trump's tariffs have
'bm:ghtln.

According to GTRI report, |

the decision effectively
‘renders recent trade deals

~initiated cluded
. emergencies, undemr:ging his signature economic s “ﬁf" g e
Policy and delivering his biggest legal defeat since he . g,
returmied tothe White House. e
The ruling came weeks after India and the US is- e e N roesgasto. cunpraprvimiasiiiale
suedaiom:mmwwardsanintemnmde | Af.mnép. the US m;ﬁtﬁmmm

agreement on February 7 stating the contours of the
deal. Delhi-based think tank Global Trade Research
nuﬂaUVe(Gmnsaldthenﬂ!ngshmndpmmlndia

- address fentan cking, Stocks rose while
" bonds fell a]onyide the dollar; with investors
trying to figure out how much the ruling changes
US trade policy. Over 300 shares in the S&P 500
- rose, with the gauge extending

this week’s advance.
In a meeting with state gov-

|
{

removed the 25 per cent puni-
tive tariffs imposed on India

| ‘in recognition of India’s com-

mitment to stop purchasing
Russian Federation oll’. The

| tariff is expected to reduce
| further this month, from the

existing 25 per cent to 18 per

“cent. Both sides aim to sign

the deal by March.
The removal of reciprocal
will free about 55 per
India’s exports to the
mmeiaperomdmy
t.hemmb}ectonlyto

. most-

mﬂon(MPN)uﬂﬂ‘sasper

trade rules,
On the remaining exports,
Section 232 tariffs will con-

tinue — 50 per cent on steel berg

and aluminium and 25 per

istrations wield emergency
economic powers,” the GTRI
said.

The ruling strikes at the
heart of Trump's agenda,
blunting an: all-purpose
cudgel he has enthusiasti-
cally wielded against trading
partners. Trump this month
set up a process to impose tar-
iffs as high as 25 per cent on

wgoods from countries-doing

business with :&1 l[-l;pn-
mmymm to impose
tariffson European countries

favoured relllﬂng!ﬂunempt to take

over Greenland.
Thedecision could cutthe
US average effective tariffrate
by more than half. A Bloom-
Economics analysis
before the ruling conchided
that a broad decision against

certain auto compo-

emors at the White House, %m- while produpc‘t:s I p\;ouldmductetg;m
™ for m 13.6 per cent to 6.5 per
Trump called the decision “a T Ty el 5caRt: a level ot seen aifce
" and told them he hasa ing smartphones, petroleum .\u_rmtil o i

products and medicines, will e court majari
backup plan to reinstate the from US tar- _saldthe law doesn't authorise
measures, reported CNN. The ‘tariffs. IEEPA, as the law is

knmgtm!hepmldema
panoply of tools to address
national security, rorelsn

Two Tru 1pappointees —
Justices Neil Gorsuch’® and
Amy Coney Barrett —joined
Roberts and the court’s three

Trump has called tariffs *my
favourite word” and vowed
liberals in the majority. Jus-

they will “make us rich w
tices Brett Kavanaugh, Cla- hell” poyE,
rence Thomas and Samuel (With inputs tmmsmeyi

lAll:odisunIEd_ Nandi) /
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Beneﬁts for EXpo e

owr luruu

| New Delhi: The government
| Monday halved the benefits giv
to exporters under the Remissit
gfml‘)luues and Taxes mLExponad* ‘and
ucts (RoODTEP) scheme.
| Ina notification, the Directorate
‘General of Foreign Trade said that
“RoDTEP benefits shall be restric- .
ted to 50% of the notified ratesand
value caps with immediate effect”,
pmmpﬁnsa:mmtoursethem-
vernment to review the decision
amidalow!ngdemnndandheighte-

ed uncertainty.
“wuh immediate effect, the appli-
cable RoDTEP rates forall HS Lines
asnotified... shall belimited to 50%

|uu|ni||'|iumnlhu|mhnﬁumuuumm1
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“One target or five: Slan”l'
opposcs BEE's CAFE 3 reset

m At February 10 meeting, BEE proposed

DEEPAK PATEL
New Delhi, 22 February

\
1

The Society of Indian Automobile Manu-
facturers(Siam) has opposed the Bureau of.
Energy Efficiency’s(BEE's) latest proposal
tqprescribe separate, tightening industry-
wide carbon dioxide (CO2) emission tar-
gets for each year from 2027-28 (FY28) to
2031-32 (FY32) under the upcoming Cor-
porate Average Fuel Efficiency 3 (CAFE 3)
norms, Business Standard has learnt.

The revised framework was unveiled
by BEE at a February 10 meeting at the
Ministry of Heavy Industries (MHI), catch-
ing several automotive (auto) industry
executives off guard as it marked a clear
departure from earlier discussions on the
third phase of CAFE norms.

At the meeting, BEE,told carmakers
and government officials that industry-
wide emission targets under CAFE 3 would
tighten every year, dropping from 92.5
grams per kilometre (g/km) in FY28 to
77.08 g/km in FY32.

However, Siam had, in November 2025,
said that CAFE 3 should retain a single
industry-wide CO2 target of 89.6 g/km for
the entire five-year period from FY28 to
FY32. Thiswould mirror thestructure used
under CAFE 1 and the current CAEE 2
regime, which prescribes one headline
target per five-year block.

Under CAFE2, the governmentnotified
asingleindustry-wide targetof 113 g/km for
the period between 2022-23 and 2026-27.
This figure represented the average
emission levelthe passengervehicleindus-
try was expected to achieve, from which
individual carmaker targets were math-
ematically derived using a formula linked
to the average weight of vehiclessold.

Following the February 10 meeting,

emaﬂedBEEonFebmaw19,ﬂaasms
the shifting goalposts. “The first CAFE 3
draft was
byawbsmmaﬂyreﬂsedseoondpmposﬂl

ey &9 o0k

anune9,2oz4,followed N

m»:r;,-aﬂaﬂs‘:l_msi-s:mﬂ:semm

separate yearly CAFE-3 emission targets

m BEE revealed that targets would

gradually drop from 92.5 g/km in FY28 to
77.08 g/kmin FY32

w BEE said main compliance formula

would be revised once more

m On February 19, SIAM told BEE it

prefers single 89.6 g/km target for
FY28-FY32 period 3

= Multiple CAFE-3 drafts since 2024 have

widened industry divide

on September 25, 2025, At the February 10,
2026, meeting, a third revised proposal was
presented for the first time, reflecting sig-
nificant variations from the previous two
versions,” the industry body said.

TheSeptember 2025 draft proposedthe
following principal formula for CAFE 3:
[ax(W-b)+c]x23.7135, where “a” was fixed
at 0,002, “W” denoted vehicle weight, “b”
represented the industry’s average car
weight of 1,170 kilogram (kg), and “c” was
designed to decline from 3.7264 in FY28 to
3.0139in FY32,

At the February 10 meeting, however,
BEE indicated that “a” would no longer
remain constant and would instead
decline annually, from 0.00154 in FY28 to
0.00128 by FY32. It also revised “b”
upwards to1,229 kg and altered the trajec-
tory for “c”, which would now fall from
3.9008 inFst t03.2504in FY32,

In a February 19 email, Siam said this
version ofthe draft was beingseen for the
first time, making it difficult to offer an
immediate response. “At first glance,
members felt the revised proposal shown
by BEE, particularly the change in aver-
age welight, annual targets, and modified
parameters, appears far more challeng-
ing,” itadded.

_The industry body reiterated that its
upjﬁecl submission on November 8, 2025,

Py ; i atdnting

should be treated as a “packaged deal’,

comprising a single five-year target along

with interlinked elements such as slope,

super credits, biogenic factors, and off- |

cycle credits, “Addressing these par-

ameters in isolation may not lead to a

workable outcome,” Siam said. Siam was

referring to its November 8 letter, which

argued for a single 89.6 g/km target for
FY28-FY32. Neither Siam nor BEE
responded to Business Standard’s queries.

Since 2024, the CAFE 3 norms have trig-
gered a prolonged tussle within the auto
industry, alongside long-drawn-out negoti-
ations with BEE, The BEE released the first
draft in June 2024, with Siam submitting

commentsinDecemberthatyear. Months
later, Maruti Suzuki India independently

sought a weight-based exemption for
small cars, splitting industry opinion.

~In September 2025, BEE revised the
draft and introduced weight-based relief,

proposingan additional 3g/km deduction |

forpetrol cars weighing under 909 kg. Two

nmonthslater, Siamsaid its members could

not reach a consensus on the exemption.
BEE is nowexpected to drop this provi-

sion in the final notification. Instead, it |
plans to modify the core equation itselfto. =

deliver more lenient targets for vehicles
below 1,229 kg and tougher ones above
that threshold.

ER . i

|
|
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US announcés prelumnary 126%
duty on Indian solar imports

PRESS TRUST OF INDIA
New Delhi, 25 February

The US hasannouncedapreliminary
countervailing duty of125.87 per cent
on imports of certain Indian solar
goods, alleging that these products
areunfairly subsidised by New Delhi.
The US has also announced
fllfferent duties on the imports of
Crystalline Silicon Photovoltale
Cells, Whether or Not Assembled into
Modules’ from Indonesiaand Laos.
{On February 24, 2026, the

"US. Department of Commerce
~ announced its preliminary affirm-

ative determinations in the counter-
vailing duty investigations of
crystalline silicon photovoltaic cells,
whether or not assembled into
modules (solar cells), from India,
Indonesia, and the Lao People’s
Democratic Republic (Laos),” a US
order has said.

These duties are over and above
the 10 per cent tariffs announced by

) thaDomldTmmp administrationon

all'countries from Februarym.

EHHTIY

THESE DUTIES ARE OVER
AND ABOVE THE 10 PER CENT
TARIFFS ANNOUNCED BY
THE DONALD TRUMP
ADMINISTRATION ON ALL
COUNTRIES FROM FEB 24

According to the order, solar
imports from India into the US
increased to $792.6 million In 2024
from $83.86 million in 2022.

“Unless postponed, the final
determinatioh in these CVD
(countervailing duty) investigations
are currently scheduled to be issued
on July 6, 2026. Commerce (depart-
ment) is also conducting concurrent
anti-dumping duty investigations of
solar cells from India, Indonesia, and
Laos,” it said. Countervailing duties
help firms to protect them from
increase in subsidised imports.

Indiaistakingaseries of measures
to promote renewable energy pro-
ductioninthe countryand reduceits

Amport dqpendence. Solarenergy is

one of thekey componentsin this.

RIBT At o el TLTE S sl
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India is the world’s mird-lars&t
solar power producer,

Acoordingtoanoﬁicialktﬁﬁ' !
ment, India’s solar manufacturing | /
sectorlncludmkeymmponenmlﬂié‘
solar modulés, solar PV cells, ingots et
and wafers. Producingthesewf:ﬁlh 3&
the country supports the domestic
economy and reduces dependenc&"
on imports. 'Ibboostdomesﬂcmnuﬂ- Qe
facturing, the government has made
it mandatory for projects under
schemes like the Rooftop’ éolar ,
Programme, Pra dhaanan!san
Urja Suraksha evam Utthan Mahab-
hiyan (PM-KUSUM) Scheme, and
CPSUSchemePhase-lItqusepanels
and cellsmadein India’ J
. Domestic players like ’Vlkmnﬂv
Solar, Waaree Energies, and Premier |
Energies, said the US decision to
impose countervailing duties on cer-
tainsolar goods from India will havea
limited impact on them.

The US has announced a
preliminary countervailing duty of
12587 per centon imponsotcem, A
India.nsolargnods. R

=
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Indna to continue
talks for best trade

deal with US: Goyal

SHREYA NANDI

New Delhi, 27 February
India is closely watching the
evolvingsituation following the
US Supreme Court's verdict
againsttariffsand will continue
to engage with Washington for
best possible opportunities in
the interim trade deal finalised
earlier this month, Commerce
and Industry Minister Piyush
Goyal said on Friday.

“When asked whetherIndia’s

position will change regarding
the trade deal negotiations at
the “Newsi8 Rising Bharat
Summit 20267, Goyal pointed
out at the sanctity of the deal,
saying the' joint statement
includes a clause that makes it
clear that “should the circum-
stances change, the deal would
berebalancedtoensurethatthe
balance of the deal is main-
taineéd on both sides”.

Before last week’s ruling,
both countries announced an
interim'trade agreement that
lowered tariffs on Indian goods
to 18 per' cent, ending long
negotiations. “In the event of
any changestothe agreed upon
tariffs of either country, the US
and India agree that the other
country may modify its com-
mitments,” according to the

.__ﬂ"_'....l.'_.“; IR RIS

€CSHOULD THE
CIRCUMSTANCES
CHANGE, THE DEAL |
WOULD BE '
REBALANCED TO
ENSURE THAT BALANCE
IS MAINTAINED ON
BOTH $IDES)’
Piyush Goyal /.|
Commerceand . |
Industry Minister 4

A FAY

India-US Joint Statement on
framework for an interim trade
agreementissued on February7,

The ' US ' 'administration
under Donald Trump has

imposed’a 10 per cent tariff
against all trading partners for
150 days starting February 24,
after the US Supreme Court
struckdown Trump’s April 2025
decision to impose reciprocal
tariffsonallimports. Trumpalso

announced further increasing

the tariffs to 15 per cent. Eatlier
this week, Trump also warned

countries to honor the deals
“agreed so far and threatened

higher tariffs on goods from
nationsthat‘playgames.
“Itis an'evolving situation.

We'll have to see. The Trump

administration has madesome

. : 4
comments... They have many |
other tools that they could
possibly use (to impose new '
tariffs). They've already’ used |
oneofthem, Section122, toput |
a 10 per cent tariff. I tHink they |
are on record that next week, f
they may ircrease it to 15 per :
cent for the first 150 days”'|
Goyal said. |
“But bear in mind, the deal |
‘was better becauseit had many |
‘other elements... So‘! till we .
ﬁnallylnklt,lammmnapds:

‘tion to share every detail.

Thoughall thesensitive matters
havealreadybeendaﬂﬁedibm j
I can assure you, there’s so
manymorepos:ﬂvatqthedeal
that we should wait. Let us see

how the situation moves for/" !
ward,” hesaid. '!




Business Standard, 28 February 2025

[ i L e — e s
1y 1y r— —

India-EU trade pact -
includes model
mediation procedures

{  PRESSTRUSTOFINDIA
NewDelhi, 27 February = 1
————

(FTA) between India and the

EU has included an annexure

for  mediation for ''a

mutually-agreed solution to a

dispute’ through an expedi-

tious ‘procedure with the
assistance ofamediator.

According to'the text, an

| annexureon‘model mediation

Pprocedures’hasbeenincluded

in the paet, the conclusion of
{ which was announced on
January27. The pactislikely to
besignedafterlegal scrubb
It may be implemented next
year. These FTA texts may

undergo miodifications as a

result of the process of legatl

A Sl §
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The frée-trade ‘agreement -

& Party alleged to adversely '

revision/scrub. The texts will
befinaluponsigning,

“Aparty (India or EU) may
at any time request to enter
into a mediation procedure
withrespecttoanymeasureby

ol e e

affect 'trade 'between the
parties,” the text said, adding
that the request shall be suffi-
ciently detailed to presentthe
concerns of 'the reluesting '
side clearly and shall identify

the specific measure at issue; |
andtheadVéi’seeffectsﬂgaitth,e" '
requestingparty considersthe
measu?i:ﬁas-b‘k'rﬁay haveon

ing. tradebetween'the twosides.

However, it added that the
mediation  procedure rhay
only be initiated by mutual '
agreementofthe twosides. = |
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Momentum to sustam, GDP

may grow 7.4% in FY27: CEA

Points To Policy Certainty, Improvement In Flow Of Capital

Times News NETwoRk

New Delhi: Chief economic
adviser V Anantha Nages-
waran Friday
raised the
growth forecast
for the next fi-
nancial year to
774% as aga-
fl inst 6.8-7.2%
projected in last month's Eco-
nomic Survey, banking on im-
proved policy certainty due to
trade agreements and an im-
provement in capital flows,
along with high-frequency da-
ta pointing to sustained mo-
mentum in consumption and
investment.

Hesaid that the Indian eco-
nomy was likely to cross $4 tril-
lion next year. The CEA added
that recent trends point to im-
proved capital flows, especial-
ly when the handicap of Indi-
a's low Al exposure is behind
it. Govt'stopeconomistalsosa-
id therecent trade agreements
signed by India will helpin the
coming months, while also of-

Japan [ 11

Germany JJ0.2

'INDIAN ECO LIKELY TO CROSS S4TN'
Real GDP growth (%) in 2025
India* [EE T Oy e RN 7.6
China, Indonesia [NEE 5
prazil [ 25 N
vs I 2.1

* Data for 2025-26 based on new serles
Source: Govt

Fisc deficitat45%

Wimrevislon{r'itheenp
numbersinthelatest

" estimate, the fiscal deficit for

FY26i$pegged at4.5% of GDP.
This may require govt to
squeeze spendinginMarch,
unlessitcan mop up more
revenue, to meetthe 4.4%fiscal

deficittarget. The deficitinApril

2025-Jan 2026 was Rs 9.8 lakh
crore, 63% of the estimate. ™

fering policy certainty.
“Because of global uncer-

tainties related to capital

flows, the exchange rate had a

depreciating (effect) in 2025,

With these trade agreements
and thesecond moveradvanta-
ge that India has in Al ecosys-
tem...so all those things will
improve capital flows, stabili-
se the exchange rates... which
will then mean that the dollar
value of the Indian GDP will
reflect better the true underly-
ing performance of the Indian

« economy inrupee termsinthe

years to come,” Nageswaran

said. “We also have had the
framework agreement with
the US (in the meantime). Tho-
ugh the full effect of these tra-
de deals may be felt in 2027-28,
there will (still) be a positive
impact in terms of capital for-
mation in FY 2026-27, which
will spill over into the con-
sumption (as well),” he said.
Citing multiple sets of
numbers, he said the growth
momentum was expected to
sustain. “At the moment, the
risk is on the upside in this
range. Of course, global uncer-
tainties are the downside risk

factor tokeep inmind.”

Nageswaran stressed that :

the focus'on policy and re-

forms, which are in “our cont-

rol”, have helped India be
among the fastest growing G20

countries, pavingthe way fora i
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“sustained non-inflationary :

growth of at least 7% in real &
terms”, post Covid, despitethe 3
exchange rate not going in In- =

dia’s favour in 2025.

On the March quarter GDP
growth, Nageswaran said, mo-
mentum in the economy is go-
odenoughtogivea growthrate
of 7.3% or more.
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/CAQM proposes mandatihg 1

only EV taxis from April 2027

TIMELINE CONCERNS. Experts warn of impact to.ride-hailing companies & Bharat Taxi |

==
S Ronendra Singh
New Delhi

The Commission for Air
Quality M ment
(CAQM) has coa::eg:ed a
meeting of its expert com-
mittee on Friday with select
stakeholders to discuss
measures to curb vehicular
emissions in the Delhi-Na-
tional Capital Region (NCR)
and adjoining areas,

The move could have sig-
nificant implications for taxi
and ride-hailing services in
Delhi as the committee is un-
derstood to be considering a
proposal to allow only elec-
tric vehicles (EVs) to be re-
gistered as taxis in Delhi-
NCR from April 1,2027.

In what industry observ-
ers describe as an unusual
step, the CAQM has not in-
vited major cab aggregators,
such as Ola Cabs and Uber,
fleet operators or the Society
of Indian Automobile Manu-
facturers (SIAM) to the
meeting.

Instead, invitations have

been sent to se-
ﬂmpwe manufactur-
ers, including Maruti Suzuki
India, Tata Motors, Hyundai
Motor India, Mahindra &

*

FAR-REACHING GOAL. All private vehicles would be required

to adhere to ZTE norms from April 2030

Motor, Skoda Auto Volkswa-
gen India, Honda Cars India
and Mercedes-Benz India,
The expert committee is
chaired by Ashok Jhunjhun-
wala of IIT-Madras. Sources
familiar with the discussions
said the paneliis proposing
that on.lypz.;nro tailpipe emis-
sion (ZTE) four-wheeler
taxis, effectively zero-emis-
sion vehicles (ZEVs), be re-
gistered in Delhi-NCR from
April1,2027, :
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'he primary vehicle categor-
ies under consideration in-
clude - battery . electric

vehicles (BEVs) and hy:

gen el el clecriovehices

'(FCEVs) ke it siigieth €5l
The proposal also extends
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to two-wheeler taxis, food
delivery vehicles and all
three-wheelers, both passen-
gerand goods carriers, which
would be required to be ZTE
vehicles from the same date.

‘From April 2028, the com-
mittee is said to be recom-
mending similar restrictions
for larger segments, such as
busesand trucks.

The most far-reaching re-
commendation, according to
sources, is for April 2030,
when all private vehicles,
both two-and four-wheelers,
would be required to be ZTE
vehicles.

'The CAQMis mandated to

cies related to clean mo-

ity across Delhi-NCR, in-
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' three-wheelers, could face.

nal notification is issued/

emission norms, electricmo-
bility initiatives and fuel effi-
ciency standards.

However, the proposed
timeline has raised questions
within the industry. “The
Committee is proposing that
all taxis be EVs from April
2027, and from April 2030 all
private vehicles too should
be ZTEs. But in the interim,
the' Home Minister has
launched Bharat Taxi, under-
which nearly three lakh taxis
have reportedly been re-
gistered, about 90 per cent of
them i on CNG.
Lakhs of drivers are enrolled
on the platform. If EVs are
made mandatory, where will
these vehicles and drivers
go?” asked a sector :

The expert added that a
calibrated approach with a
mix of technologies may be
more practical, particularly
given cost concerns. Lower-
and middle-income com-
muters, who constitute thﬂi
bulk of users of taxis and

higher fares if operators are
compelled to shift entirelyto
EVs, given the upfront cost
of electric vehicles. ‘

The er;commendaﬁonsare
expected to trigger wider
consultations befgg:e any fi-




