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Renault Group completes acquisition of

51% stake in Chennai plant from Nissan

—
S Ronendra Singh
New Delhi

French car-maker Renault
Group on Friday said it has
completed the acquisition of
51 per cent stake in the
Chennai plant — Renault
Nissan Automotive India
Private Ltd (RNAIPL) —
previously held by Nissan as
a step in its international
development.

Renault Group now fully
owns its Chennai plant, and
this strategic move
strengthens the Group’s am-
bition to make India a key
pillar of its international
growth, the company said.

The company also relies
on a leading engineering

- centre based in India, jointly
owned with Nissan, which
plays an active role in devel-
oping and adapting vehicles
to meet the needs of both
local and international mar-
kets, it said.

KEY MARKET
“India is a key market for
Renault Group. Over the
i past 14 years, we have suc-
| cessfully established the
' Renault brand thanks to our
dedicated teams and part-
ners, reaching peak sales of
over 1,00,000 vehicles sold
per year. India also plays a vi-
tal role in our global R&D
footprint. With full owner-

ship of our plant in Chennai,
we now have all the means to
accelerate in India,”

Provost, Chief Executive Of-
ficer, Renault Group, said.

“BROADER MOMENTUM
This move is part of a
‘broader momentum, high-
lighted by the opening of
Renault Group’s largest
design  centre  outside
France, announced in April,
and the launch of the New
Renault Triber — the first
model in an ambitions
product offensive that will
include four new vehicles, he
said.

The company aims to
strengthen its sales in the In-
dian market and expand its
exports from this major in-
dustrial hub, To support this

- transformation,  Stéphane
Deblaise will take over as
CEO of Renault Group in In-
dia, effective September 1,
2025.

“Stéphane Deblaise, with

his strong international ex-
perience and deep know-
ledge across our entire value
chain, is ideally positioned to
design and implement our
strategy in the region,” Prov-
ostadded.

In March, both Renault
and Nissan announced that
they have entered into a
share purchase agreement in
which Renault Group will
own 100 per cent of RNAIPL

by acquiring the 51 per cent

. shareholding held by Nissan.

They, however, did not dis-

RNAIPL, including the fate
of its employees, will be de- |
cided by the new manage-
ment, they had said. “Today,
the transaction of shares in
RNATIPL between Nissan and
the Renault Group has been
completed, and the Renault
Group now owns 100 per
cent of the shares in
RNAIPL. Nissan and the
Renault Group will continue
their current projects, and
RNAIPL will continue to
produce Nissan vehicles.

GROWTH HUB

India remains a strategic
growth hub for Nissan with
new model launches, export
potential and a strong engin-
eering presence,” a spokes-
person at Nissan Motor In-
dia, said.
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"Bosch Acquires 74. 2%_

“Holding in Johnson
Controls-Hitachi India

LOG IN Part of Bosch's global takeover of Johnson
Controls’ residential, light commercial ACbusiness
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wimirwsieies ool Deal

Eolketa: RobertBosch Gmbhis st '
togstabizzor othold inindia'sho.  JCHAlIShow | Bosch will
me appliances market, with the : m"‘mln_m

ce details of the mandatory open
offer for the balance 25.75% sha
res held by minority sharehol-
dersof JCHAL

not disclosed. AJAYM

abouta year company competes with Tata-ow-
As part of the deal, Bosch decided nedmmLG,Hm'eﬂs,Dajkinand
to wholly the Johnson
Controls- Air Conditioning - JCHAI manufactures a wide
joint venture in India, including rangeof coolingproductsspanning
Hitachi’s 40% stake. The size of the room, commercial, and ductable
global deal is $8 billion—the big- AOaundarﬂneHﬁsdﬂCouﬂngmd
gest-ever in Bosch’s history. Heating brand
Bosch currently has a home app- name.
liances business in India, selling |H] In the June
refrigerators, dishwashers, was- M glm'tu; e
hing machines, kitchen applian- CHAI's sales
ces and vacuum cleaners, positio- - . fell by 14% year-
ned in the premium segment and ACsales on-year to 7852
competing with LG and Samsung, growth felltoa crore. The per-
others. formance ho-

among r . decade low this
Theadditionof theACbusinessof symmerdveto  Wever  came
JCHAI will make Bosch a full spec- unseasonalrains aheadof amore
trumappliancemanufacturerinin- than 40% decli-

| dia, attaining distribution and ma- ne in industry sales in 1QFY26 due

' nufacturingscale. to early onset of monsoons this ye-
Last the company said it will ar, and erraticrainfall.
. integrate theacquired AC  JCHAI said in its latest annual

industry executi- reportthatdemand forlight com-

ves said later that inIndia, thedeci- mercial air conditioners is gro-
sion will be taken after completion wing thanks to increasing go-
of the open offer since JCHAI isa vernment spending in healthca-
listed entity. re, educational institutes, metro
JCHAI clocked 2,756 crore in sa- and railway networks, besides
les in FY25and 58 crore innetpro- private sector investments into
fit. Whilerevenue surged 44% from hospitals, commercial and resi-
the year before, the company also dential real estate, hospitality
turned profitablé since in FY24, it and datacentres. {
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Ashok Leyland settorev up

its West A31a growth plans

SHINE JACOB
Chennai, 20 August

Dﬂv&qbydsingshareofexport
market sales, Hinduja Group’s
Indian flagship company
Ashok Leyland is set to expand
its footprint in West Asiawitha
new manufacturing unit in
Saudi Arabia.

Chairman Dheeraj Hinduja

told Business Standardthatthe

companyisinthefinal stagesof
coming up with a new unit in
the region. It would have a
product mix of electric buses,
light trucks and conventional
vehicles. Though the plan is to
start as an assembly unit
initially, depending on the
demand, it may go for localisa-
tion, going ahead. He added
that 2025-26 is set tobe the best

exports.
This comes at a time when

exports witnessed a massive
surge of 30 per cent year-on-

Eyeing greener pastures

u1,95,097 units: Total
commercial vehicle sales by
Ashok Leyland in FY25

= 29%: Rise in company's
exports reaching
15,255 units

= 23%: Rise in industry's
total exports during the

financia! year
m 6%: Share of exports
in total turnover

mmel:oWutAﬂamid
the company’s electtic vehicle
arm Switch Mobility announc-
ing the shutdown of its Sher-
burn facility in the UK early this
year. This will be the com-

. pany’ssecond unitin West Asia

enough. From an international
operations it will
bethebest year that AshokLey-
land hasseen,” Hinduja said.

The decision to shut down
production in the Switch UK
unit wastaken owingtoseveral
factors like lower demand and
higher production costs,
among others. \

“We will use our Indian or
UAE base to supply to the UK
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SUV sedan prices likely to see
sharp cut, with lower 40% GST

But Fear Is GST Council May Come Up With A New Cess
SUV BUYERS MAY GAIN MORE

Pankaj Doval & Sidhartha | vy

: New Delhi: It isn't just small
i cars and two-wheelers, large
i sedans and SUVs too are lik-
: elytoseeasharpreductionin
! prices as goods and services

¢ tax (GST) is expected to come

i down from the current, up to

¢ 50%,toproposedd0%,theslab

i forluxuryand singoods.
But, there is also the fear
i thatthe GST Council may co-
i meupwithanewcessonhig-
" her-end vehicles. At a mini-
sterial panel meeting on rate
rationalisation on Thursday
some states demanded a cess
on top of the 40% tax. Cur-
rently, SUVs and sedans over
four metres in length and
eéngine capacity above a cer-
tain level attract 28% GST
and 22% cess.

A final decision on rates
will be taken by the GST Co-
uncil, led by Union finance
minister Nirmala Sithara-
mannextmonth, amid indica-

>Small carsandtwo-
wheelers are expected to see
-@mwumm

»mmm
m_u-mmm

> Many see this as a
‘disincentive

for EVs
Nthhheunmm

tions that the Centre is keen
onaflat40% levy onahandful
of sin and luxury goods wit-
houtany cess.

Govt sources had said that
cess will be removed as it was
to be levied for five years to
“compensate” states for “re-
venue loss” due to GST imple-
mentation, but was extended
by another three years to co-

ver losses due to Covid.

While small cars and two-
wheelers are expected to see
the burden fall from 29% to
18%, the absolute gain (in va-
lue terms) for those buying
SUVsmay be higher.

The reduction for all in-
ternal combustion engine
vehicles or those powered by
diesel and petrol, including

hybrids, will reduce the dif-
ferential with electric vehi-
cles, whichattract5% GST.  :

Many see that as a disin-
centive for EVs, particularly
in the more price-sensitive @
segment of two-wheelers,
where the difference in GST :
will be 13 percentage points :
compared to 23 percentage :
points currently. EVs havea :
higher capital cost but lower
operating cost, with purcha- :
se price often acting as an
entry-level barrier.

A concern among consu-
mersandingovtcirclesisre- i
garding the auto industry’s :

willingnesstopassonthega- :
ins, given that the anti-profi- :

teering clause does not come
intoplay.

Althoughtheautoindust- :
ry is often accused of pocke-
ting the gains, govt sources :
said there will be pressureon

.companies to pass on the be-

nefits, especially to boost de- :
mand, amid sluggish sales. /
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'Auto firms split over GST rejig impact

Many fear buyers may defer purchases of vehicles until the GST Council gives final nod

SURAJEET DAS GUPTA
New Delhi, 21 August

Wwith the Group of Ministers clearing
a new goods and services tax (GST)

i mglmecfsandisperoent.scrapping

the 12 and 28 per cent slabs, automo-
tive companies are split on its
immediate impact. Many fear buyers
may defer purchases of cars and two-
wheelers until the GST Council gives
final approval, which could hand

; them a bonanza.

Maruti Suzuki India Chairman R C
(pictured) said that GST on

Bhargava

carsiscurrently 28 per cent, withacess
onlarger cars pushing the total burden
to 40-45 per cent. “Now with only two

. slabs, GST loglcally

comes down to 18

i percent. Butit'sunclearifthe cesswill

S e B

stay forbigger cars. If removed, GSTon
small and large cars would be the
same. At present, discounts are strong,
g0 people are still buying despite the
GST buzz. It’s too early to say whether
gales will really be hit by purchase
deferments,” he said.

Bhargava said he hoped the GST _

Council would take a final decision

MARUTI SUZUKI INDIA
CHAIRMAN R C BHARGAVA
SAID THAT GST ON CARS IS
CURRENTLY 28 PER CENT,

WITH A CESS ON LARGER

quickly to avoid prolonged uncer-
tainty. For Maruti, a cut from 28 per
cent to 18 per cent on small cars could
revive demand in a segment that has
been shrinking. But experts caution
that if the cess on bigger cars goes, the
appeal of small cars over larger ones
would diminish. Still, many
2 believe the shift will lift
"-‘-L _ overall sector volumes.
The two-wheeler
ind remains
divided. A senior Bajaj
Auto executive
said they have
not mnoticed
any sign of
customers
delaying

purchases, despite the Prime Min-
ister’s August 15 announcement of
lower GST. y TE

A rival executive disagreed: “Wi
are seeing queries about cancella
ﬂom.Unlmaﬁnnldedﬁonhtnﬁ
soon, August and September sales
could be hit. It's logical for buyers to
wait and watch.” !

Currently, internal combustion
engine (ICE) two-wheelers above 350
cc attract 28 per cent GST, while elec-
tric vehicles face 5 per cent. With an
18 per cent cap, the hope is ICE two~
wheelers too will fall to that rate. Sev-.
eral companies are preparing to push
the industry body to urge the govern-
ment not to delay until Diwali but
clear the changes quickly, to avoid a
September slowdown.
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TaMo seeks govt

helptoease EVraw

material sourcing

Says that battery localisation remains a challenge

DEEPAK PATEL
New Delhi, 22 August

Spreading risks in sourcing raw materials
for electric vehicle (EV) manufacturing is
“very critical” and the government can play
a key role by enabling access to these from
multiple locations worldwide, said Vivek
Srivatsa, chief commercial officer at Tata
Passenger Electric Mobility, on Friday
| while stressing the need for faster localisa-
- tion, especially of batteries. He was speak-
: ing during a panel discussion at

India’s EV ecosystem remains heavily
i reliant on China for critical components —
i particularly lithium-ion cells for batteries
i and rare-earth minerals used in traction
' motors,

In April this year, China imposed export
restrictions on rare-earth magnets, creat-
ing supply bottlenecks for EV makers.
Since these magnets are vital for traction

owntry‘sindjrectbantﬂgeredwammgs
of production slowdowns across the EV
sector in India.

Asked about his opinion on localisation
of batteries, Srivatsa replied: “I think itis a
. bridge we have to cross sooner or later, con-

i tofurtherit. Thelogical next stepistoreally
i pushlocalisation.”

“...the traditional internal combustion
. engine (ICE) category cars and their com-
¢ ponentstookalongertimetoachieveavery
: about 90-95 per cent of localisation in the
i best case scenario (for ICE cars). It took
i years.For EVs, thespeed of localisation has
| tobemuch faster,” he added.

Hestated that it is helpful thatan EV has
i fewer components than an equivalent ICE
i carbut the challenge is that a “batteryis a
' tough one to localise”. Tata Motors (TaMo)
is one of the key electric car makers in the
country.

Srivatsa stated: “I think spreading our
risks in terms of where we source our core
materials fromis very critical. That iswhere
the government can really help us, allowing
us to access several fundamental compo-
nents from various locations around the
world.”

However, there has to be strong support

from the government to help localise the

Plugging the gap

® According to TaMo, pushing localisation
is the next logical step for the govt,
having embraced electric mobility

® EVs have the advantage of having
fewer components than equivalent
ICE cars

= TaMo cites geopolitical and cost factors
in favour of localisation

® Govt needs to move beyond the PLI
scheme, and incentivise the localisation
drive, it suggested

other components — whetherinmnmof/
“bureaucracy” or “incentivisation® —
further to the production-linked incentive
(PLI) scheme that is already present.

“Itis that localisation has to
be done fast. It has to be very well orches-
trated between the industry and the gov-
ernment to accelerate and reach a high
level as soon as possible,” he noted.

“There are two benefits. It is ageopoliti-
cal issue, so our dependence (on other
countries) comes down. The other benefit
of localisation is cost control and cost sav-
ings. So, it is a bridge we have to cross very
fast,” he stated.

InJune this year, Tata Motors sold 4,708
electric cars in India, recording a growth of
just 2.48 per cent year-on-year (Y-o-Y),
according to data released by the Feder-
ation of Automobile Dealers Associations
(Fada).

JSW MG Motorsold 3,972 electriccarsin
India in the same month, recording a
growth of 168.38 per cent Y-0-Y, according
to Fada data. Chinese auto major SAIC
Motor holds 49 per cent stake in JSW MG

TR el
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Festive retail sales get hit,
buyers await GST, price cut

Season Opening Turning Out To Be A Muted Affair: Cos
rrboritiinesoi=o . Worrying Time For Cos

New Delhi: The news of are-
. duction in goods and services
i tax(GST), while cheering con-
: sumers and companies, has
* also led to a peculiar problem

forretailers—both offline (on .

: ground)and online,
: Companies say that festive
demand, that usually begins
+ from Ganesh festival in Maha-
rashtra and Onam in the so-
uth, is turning out to be a mu-
ted affair as buyers wait for
the GSTratestoactually come
down, which eventually will
seefall in retail prices.
“We are worried as the fes-
tive opening is normally a
bumper period, runningup to
Dussehra and Diwali. But the
. newsof a GSTratecutand im-
i pending reduetion in retail
: prices is keéping buyers out
i of themarkettillthetimeade-
i cision finally happens on the
! ground,” car~and consumer
! goods companies and retai-
¢+ lerstold TOL
The situation is the same
i forwhitegoodsretailers, such
: as TVs, air-conditioners, and
" dishwashers. “We are already
getting numerous queries

“mmmmmmmmmm
when they will actually happen. Buyers say they will now
taking deliveries,”
—says CEO of a top consumer goods company
> Consumers have decided > Dealers are carrying high

to wait rather than purchase, | inventory dueto

with many even festive rush and if stock is not
cancelling car bookings, liquidated within 60 days,
say companies banks will charge higher

> Brands such as LG, interest rates (on inventory
Samsung and Sony are finance) and slap penalties,
witnessing a slowdown in says Federation of Automotive
TV sales . Dealers Association
GST Council to meet on Sept 3 and 4

New Delhi: GST Council will meet on Sept 3 and 4to discuss rate
rationalisation, including a switch to a two-slab structure along
with one more for luxury and sin goods. The two-day meeting
here, will be preceded by a meeting of officers on Sept 2, an office
mmmmmlssuedbyﬂmGSTCwmﬂmlatsﬂd:m

certain categories of consu-
mer goods and autos. For ex-
ample, small cars and two-
wheelers are likely to see GST
rates come down from 28% to
18% slab.

For ACs, TVs (larger than
32 inches) and dishwashers,
* it'sasimilarreduction in GST
that is being anticipated.

and Maharashtra when it co-

mes to sales conversions. Dea-

lers are carrying high inven-
tory due to the expected festi-
verush and if the stock is not
liquidated within 60 days,
banks will charge higher in-
terest rates (on inventory fi-
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'/Stlzuki to invest T’} 0,000 cr
in India over next 6 years

EV PUSH. PM hails firm as Make in India brand ambassador; flags off first e-Vitara model

’/

| —
Avinash Nair

Hansalpur, Gujarat

Suzuki Motor Corporation
on Tuesday said it will invest
£70,000 crore in India for the
next six years, which will in-
clude ¥3,200 crore in setting
up a dedicated line for manu-
facturing EVs at the com-
pany’s sprawling car manu-
facturing  complex at
Hansalpur, located about 90
km frem Ahmedabad.

The new dedicated line for
EVs, with a capacity of 2.5
lakh cars per annum, will in-
crease the cumulative car
production of Su-
zuki Motor Gujarat’Private
Ltd (SMG) — a 100 per cent
subsidiary of Suzuki Motor
Corporation — at Hansalpur
to 10 lakh units per annum.

This line will
also make the facility
a global production hub for

the e-Vitara model. Prime
Minister Narendra Modi on
Tuesday flagged off the

newly produced Battery
Electnc Vehicle (BEV) from

the Suzuki facility, which
currently ., produces Baleno,
Fronx and Swift cars on
three existing production
lines.

“This- Gujarat facility,

serving customers across In-

dia and global markets will
shortly become one of the
world’s largest automobile

| manufacturing hubs, with a

* planned capacity of one mil-

lion units: Further, we chose
this facility to manufacture
the e-Vitara, our first BEV
and make it a global produc-
tion hub for this model. We
will export this “Made-in-In-
dia BEV” to over 100 coun-
tries, including Japan and
Europe,” said Toshihiro Su-

| zuki, Representative Dir-

ector & President, Suzuki
Motor Corporation, while

CHARTING FUTURE COURSE. PM Narendra Modi greets President & Representative Director
of Suzuki Metor Corp, Toshihiro Suzuki, during the flagging off ceremony of e-Vitara from the
Hansalpur facility in Gujarat. Also seen are Gujarat CM Bhupendra Patel and other officials rn

at an event held at

' the company’s facility at

Hansalpur.

E-VITARA EXPORTS

The e-Vitara, flagged off by
PM Modi, was manufactured
on the third production line
at the plant, officials said.

“We have so far invested.

21,000 crore in our car
plant (at Hansalpur) and we
are planning to invest an ad-
ditional ¥3,200 crore in set-
ing up the fourth line,”
Rahul Bharti, Senior Execut-
ive Officer, Maruti Suzuki,
later told mediapersons.
The first production line
at the manufacturing facility
was i ted in 2017,
while the second and third
lines were inaugurated in
2019 and 2021, respectively.
“We have a business plan
to export to more than 100
countries. We will provide as
per the demand in these
countries. The new line —
the fourthline of the plant —
has a capacity to manufac-
ture 2.5 lakh cars annually,”
he said, adding that the e-
Vitara will be launched in the

Indian market during the

The first large consign-
ment of 500 cars was shipped

to Hungary in September
1987.

The company reached the
one millionth milestone in
vehicle exports in FY13, fol-
lowed by the next million in
less than 9 years, in FY21.
Company officials stated
that investments worth
¥35,000 crore have flowed
into the region in Gujarat
through Suzuki Motors’ car
production ecosystem. This
includes 100 component
manufacturers.

PLANT EXPANSION

A second project featured at
the event on Tuesday was the
4,200 crore Lithium-ion
battery and cell manufactur-
ing project, TDSG, located in
proximity to the Maruti Su-
zuki plant.

Talking about the joint-

venture project, Toshihiro
Suzuki said during the event,
“Our second major mile-
stone is the start of produc-
tion of India’s first Lithium-
ion and cell with
electrode-level localisation,
used in our hybrid vehicles.
These are being manufac-
tured at the Toshiba-Denso-
Suzuki plant here. With only
raw material and some semi-
conductor coming
from Japan, this is a big sa-
lute to Aitmanirbhar Bharat.
We will use a multi-power-
train strategy, including elec-
tric, strong hybrid, ethanol
flex fuel, and compressed
biogas, to achieve carbon
neutrality and climate goals.
Suzuki will invest over
70,000 crore in India, over
the next 5 to 6 years.”
Speaking at the event,
Prime Minister Modi said
companies like Maruti Su-
zuki have become brand am-
bassadors of Make in India.
For the past four consecutive
years, Maruti has been Bhar-
at’s largest car exporter.
From today, EV exports will
also begin on the same scale.
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Bajaj Auto restarts production of Chetak
e-scooters on stable rare minerals supply

keymateﬁalstomsurewai]—
ability during the festival

season.
“Demand for Chetak re-
mains robust, supplies have
' menced. We are scaling ;
10 meet nsing
demand while staying true to

our standards of quality,”
said Eric Vas, President, Urb-
anite Business Unit, Bajaj
Auto.

Bajaj’s electric Chetak has
the market share in
the electric two-wheeler seg-
ment. In Q1 FY26, over a
fifth of the company’s do-
mestic revenues came from

its Electric Vehicle lio,

including electric
two-wheelers.
The earlier said
that it has moved to light
rare-earth magnet and is ex-

and

said it would take six to nine
months for the electric two-

wheeler supply chain to sta-
bilise. Further, Bajaj Auto
stated that sentiments in the
two-wheeler market were
impacted due to the early ar-
rival of the monsoon.
“The advanced monsoon |
the consumer de-
mand in June, as we do not
expect rainfall in the
month. This is why the in-
dustry was flattish.
However, it will pick up dur-
ing the festival season and,
overall, there will be a
growth of up to 6 per cent,”
said Rakesh Sharma, Execut-
ive Director, Bajaj Auto.
DEMAND CONSISTENT
The said the de-
mand from mid-towns and
rural areas has been consist-
ent. However, demand in
metro cities continues to be
wqmgewwnsm
Rental inflation has reduced
the disposable income and
demand in large

cities,” added Sharma. /
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Europe Car Sales Gain
Most in 15 Months as
Buyers Warm to EVs

B —————

CHARGE AND VROOM
Registrations up 5.9% in
July, with plug-in hybrids
making biggest jump of 52%

Bloomberg
Europe’s new-car market rose the most in 15
months in July, as consumers off

shrugged
concerns over the global economy to splash
outonfully electricand hybrid models,

Registrations climbed 5.9% last month
from a year earlier—the steepest gain since
April 2024 —to1.09 million units, the Euro-
pean Automobile Manufacturers’ Associa-
tion said Thursday.

Plug-in hybrids made the biggest jump in
Julyof 52%, as buyers increasingly opt for
models that combine electric driving witha
backup combustion engine. Sales of fully
electric vehicles rose by more than a third,
the best result since January,

Thedata is a boost for the region’s be-
leaguered industry following a sharp drop
inJune. European automakers continue to

| faceheadwinds as US President Donald
| Trump's tariffs disrupt supply chains and

Chinese brands led by BYD Co. gain ground
with affordable EVs. In Europe, the electric
transition remains uneven, with the next
bigtest comingat the IAA Mobility show in
Munich next month, where BMW AG, Volks-

- wagen AG and Mercedes-Benz Group AG
| will seek to boost their EV credentials,

Itcomes as the European Union continues

' topush to get the US to lower tariffs on
' imports. The bloc will seek tofast-track

legislation to remove all tariffs on US in-
dustrial goods, Bloomberg Newsreported
this week. That's a key demand from Trump,
who has tied the step toa promised reduc-
tion in duties on EU cars from the current
27.5% level.

European brands are increasingly pushing
toward EVs, but they’ve also warned that
meilgzbanqn combustion engines isn't
real and is weakening analready fragile
industry. The European Commission has

somewhat eased the pressure on carmakers
by granting them a three-year window to hit
stricter carbon dioxide emissions targets_
that had been due to take effect this year,

While demand for EVs and plug-in hybrids
was strong, hybrid-electric models —those
without a plug-in charger — continued to
capture the largest slice of the European
market, accounting for more than a third of
new registrations. Robust demand in Ger-
many and Spainlifted the overall numbers,
evenasdeclines in Franceand the UK weig-
hed on the total.

%oma countriesaretrying to jump-start
EV demand by bringing back or extending
subsidies. This includes the UK, which has
reintroduced grants of as much as £3,750
(85,100) to support EV purchases, three
years after the previous government ended
subsidies for private buyers. Consumers in
the country held off on buying EVslast
month asthey waited to find out which
models would qualify for the incentive.

Asfor the manufacturers, Tesla Inc.
continued to suffer. Sales of the Elon
Musk-led brand slumped 40% last month,
giving ita market share of just0.8%. Volks-
wagen, Ford Motor Co. and BMW had.
double-digit gains, while BYD’s deliveri
more than tripled.
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JSW Steel, Posco 51gn pact
for steel plant in India

ISHITA AYAN DUTT
Kolkata, 18 August

JSW Steel and South Korea’s Posco have
signed a pact to explore settingup a 6 mil-
lion tonnes per annum (MTPA) integrated
steel plant in India, with Odisha among
the top locations being considered for
the project.

Boththesteel makerssigned non-bind-
ing heads of agreement (HoA) in Mumbai,

dm:higﬂ:leﬂmﬁnSof the agreement, The
HoA outlines the broad framework for the
proposed 50:50 joint venture — which was
announced in October2024. -
Asﬂ:emminthelxnpoeedvmmm

“JSW and Posco are looking at various
sites which will make sense in terms of
proximity to mines, logistics, port etc,

< "The
India’s vision of Atmanirbhar Bharat and
will help create a globally competitive
manufacturing hubtoserve both domestic
and export markets,” Acharya added.
Lee Ju-tae said in a statement that
India was central to the future of global

~ mSteel majors

Theagreement

to undertake
feasibqlrtystudytoﬁnaﬁse
location, investment terms,
resource availability

m Final terms subject to
feasibility and approvals

= Odisha being considered as a-
potential site

steel demand. “Our collaboration with
JSWisbased on mutual trust and a shared

up upstream capac-
- ityinlndnhasbeenaioumeydddledwith

challenges, Its last attempt to establish a
steel plant in India was with the Adani
Group in 2022, Previous efforts included
plans for a $12 billion greenfield facility in
Odisha, MoUs with the Miglani family-
controlled Shree Uttam Steel and Power,
state-run Steel Authority of India and
Rashtriya Ispat Nigam. /
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‘Aluminium demand to
double to 16 mtpain 10 yrs’
e g sumption, already at 5.5 mil-
s lion tonnesin FY25, is poised
Mumbai to double over the next dec-
ade, signalling unpreceden-

Hindalco Industries, an
Aditya Birla Group company,
aluminium con-
sumption to double to 16
million tonnes per annum in
the next 10 years on strong
domestic demand.

The company had initi-
ated its highest-ever capex of
18,000 crore last fiscal 0
tap the growing opportunit-

this is the blueprint of na-
tion-building in real time,
where aluminium and cop-
per form the backbone of in-
frastructure, mobility and

energy.
India’s aluminium con-

annum and further expand-
ing to 0.36 million 3.6 lakh
tonnes at Mahan. In addi-
tion, the company is setting
up a greenfield 0.85 million
tonne alumina refinery.

allocation of the 12-million-
tonne Meenakshi coal mine.

In copper, a 0.3 million
tonne smelter expansion is
underway at which,
once completed, will make it
the largest copper smelting
complex in the world, out-
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toL,195 crin July; exports

pip

ports after 14 months

STEEL BOOM. For April to July period, export of finished steel

i

stood at 1.70 mt up 8% y-o-y, and was valued at ¥13,996 crore

—
Abhishek Law
New Delhi

India’s steel trade gap nar-

-rowed sharply, witnessing a

28 per cent contraction in
just one month.

The deficit came down
from ¥4,240 crore in April-
June (QIFY26) to 3,045
crore for  April-July
(4MFY26), implying 2
%1,195-crore turnaround in

| July alone, data accessed by

businessline from the Steel
Ministry showed.

:I‘hech:mgeb'y was driven
primarily by a jump in ex-
ports in July and continuous
decline in imports si
April, driven by safeguard

and quality control orders.

NET EXPORTER

India was a net exporter of
the metal though by 0.03 mil-
lion tonnes (mt). For April-
July, export of finished steel
stood at 1.70 mtup 8 per cent
y-o-y, and was valued at
13,996 crore. .

Import of the metal stood

at 317,041 crore for 1.67 mt,

down 40 per cent.

In the year period,
4MFY25, the t;?&e deficit
was at 11,592 crore. Im-
ports in AprilJuly period
were at 24,941 crore and ex-
ports at ¥13,349 crore.

Steel Secretary, Sandeep
Poundrik, in a post on X,
earlier this month, said: “In-
dia again becomes a net ex-
porter of steel after a gap of
14 months in June 2025,

since -

tonnes, while in July, ship-
ments ing out were at
485,000 tonnes as against in-
bound shipments . which
stood at 282,000 tonnes,

PRICE MOVEMENT

The Ministry report said
steel prices showed a mixed
trend in July, both on a y-0-y
and a m-o-m basis, in major
markets with some seeing an
uptick in prices and some
witnessing a decline. “Rebar
and HRC (hot rolled coils)
prices came down in India,”
it said, In China and the US,
prices saw an upward trend
while EU showed a mixed
trend.

Imports were substan-
tially down. Korea — the
largest import market — saw
a 23 per cent y-o-y decline to
O.Smt,wlnlehi' Japan took the

i t as shi ts
me nation slidpége;ler
centto (.23 mt.

Chinese shipments saw a
50 per cent decline y-o-y to
0.4 mt. Vietnam Russia
were other major countries
from where shipments of the
alloy camein,

Steel Ministry numbers
show Europe was among the

or export destinations.

66 per cent y-0-y increase to
0.32 mt, Spain was up 46 per
cent to 0.16 mt while Italy
saw a decline of 18 per cent
10 0.26 mt.

“ Nepal and UAE were the
other major markets with ex-
ports at 0.15 mt, up 29 per
cent y-o-y and imports at
94,000 tonnes, down 10 per
my for the first four

of this fiscal. /
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/Tat'a Steel, JSW Steel reported strong earnings while SAIL underperformed

Ferrous Metals See Strong Profit

Growth, Non-ferrous Players Lag

Sachin Kumar

'ET Intelligence Group: Trend

in raw material and product pri-
ces shaped the performance of
metal companies in the June 2025
quarter. Ferrous producers re-
corded strong profit growth sup-
ported by higher domestic prices
and softer coking coal costs. In
contrast, non-ferrous players de-
livered muted results as weaker
aluminium and zinc prices lowe-
red realisations and squeezed
profitability.

“Steel producers handled sequ-
entially lower volumes comfort-
ably, aided by firm prices and fal-
ling coking coal costs,” said Yes
Securities inanote.

Steelmakers’ operating mar-
gins before depreciation and
amortization (EBITDA margin)
benefited from a $10-15 per tonne
fall in imported coking coal, ea-
sing pressure on costs. Tata Steel
and JSW Steel reported strong
earnings, while SAIL underper-
formed as inventory drawdowns
hurtmargins. ™

“Steel companies reported ag-
gregate EBITDA of Rs21,000 cro-

Steel Shines, Base Metals Strain
June'25 quarter performance of metal companies

Revenue YoY | NetProfit | YoY

(xcrore) % Change (zcrore) % Change
Tata Steel [N 53.178 -3 | 2007 100
Jswsteel [N 43.147 05 i]2209 155
SAIL 25021 8 74456 811
Hindalco  [JNG4232) 13 | | 4004 30
vedanta  [37.434 6 | 3,185 12
Source: Company data

re, beating market expecta-
tions,” noted Emkay Global Fi-
nancial Services inareport.

Steel producers also gained
from policy measures as in April
the government had imposed a
12% safeguard duty for 200 days
on select flat steel products to
curb rising cheap imports. Con-
sequently, finished steel imports
dropped nearly 29% year-on-year
to1.4 millionmetric tonnes in Ju-
ne quarter.

For non-ferrous firms, covering
aluminium, zinc, copper, and le-
ad, weaker prices weighed on re-

venues. Average LME aluminium
priceslipped 3% year-on-year and
7% sequentially to $2,444 per ton-
ne in the June quarter. Likewise,
average alumina prices fell to
$359 per tonne, down16% and 31%
by the same yardstick.

“The non-ferrous segment pos-
ted a soft quarter, aslower alumi-
nium and zinc prices led to a
15.2% sequential EBITDA fall to
Rs20,900 crore in total,” said Em-
kay Global Financial Services.

Emkay added zinc and alumina
prices rose in the June quarter,
which should support sequenti-

ally better September quarter
earnings for non-ferrous com-
panies.

For steel, demand is likely to
stay weak in the current quarter
due to monsoon-linked disrup-
tion of construction activity
Still, a price hike in August and
expected lower input costs may
partly offset weaker demand ef-
fects. Domestic steel majors ha-
ve lifted hot-rolled and cold-rol-
led coil prices by Rs1,000-2,000
per tonne for August, according
to Motilal Oswal Financial Ser-
vices.
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Siam makes a case for N1
commercial vehicles’
inclusion in PM E-DRIVE

DEEPAK PATEL
New Delhi, 77 August

The Society of Indian Automobile Manufac-
turers (Siam) has urged the Ministry of Heavy
Industries (MHI) to bring N1 category commer-
cial vehicles (CVs) — those that weigh less than

3.5tonnes —underthe PM E-DRIVE scheme for © ; emissions” given their high daily
electric trucks, utilisation and prevalence in cities. Second, it
Their inclusion is crucial for reducing would strengthen “energy security” by cutting
carbon emissions, strengthening energysecur-  dependence on fossil fuels.
ity, improving operational cost efficiency, and Third, Siam highlighted “significant costad-
supporting small businesses, it said. vantages” for fleet operators, noting that sav-
Siam had writtentotheMHIon ings on fuel and maintenance would
April 17, 2025, in this regard, gjAM SAID THE directly improve economics.
Business Standard has learnt. MOVE IS CRUCIAL Finally, it said the move would
Siam wrote, “We are writing to FOR REDUCING benefit small operators and farmers.
request for theinclusionof Nicat- cARBON EMISSIONS, “These savings are crucial for in-
egory vehicles underthe ambitof STRENGTHENING dividuals at the bottom of the pyra-
‘eritical role in “urban India, in- ——— greater environmental impact per
cluding last-mile connectivity”. vehicle compared to personal-use

The body said most of these vehicles travel
60-120 km daily, with some stretching up to 150-
200 km, making them suitable for electrification.
“These vehicles are integtal tourban logistics and
plifies both the environmental and economic
benefits of electrification,” Siam stated.

The letter drew attention to the fact that N1

. electric vehicles had earlier been supported.
| “These categories of vehicles have been part
| of the Shoonya Campaign by NITI Aayog since
| its inception, In addition, N1 vehicles were also
i covered under the FAME-II scheme under the
e~4wumbrella. However, as PM E-DRIVE does-
i n't cover e-4w, this crucial segment doesn’t find
! amention in the scheme document and oper-
| ational guidelines,” it said.

FAME-II, launched in 2019, was the MHI's
flagship EV scheme offering incentives for
buses, two-wheelers, three-wheelers and four-
wheelers. It also covered N1 category CV under
its e-4W umbrella.

—

This enabled small cargo carriers under 3.5
tonnes to access subsidies, vital forlast-milede-

livery. The scheme ended in March 2024, a few
months before PM E-DRIVE’s launch.

Siam, in its April letter, underlined four .

major factors in support of its request, First, it
electrifying N1 category CVs would “re-

the MHI issued the regulations under the PME-
DRIVE scheme for e-trucks on July 10.
Siam and MHI did not respond to Business

Standard’s queries regarding this letter.
The PM E-DRIVE scheme for e-trucks —

which has an outlay of ¥500 crore — has also .

faced criticism for design flaws. The scheme, in-
tended to support 5,643 N2 (3.5-12 tonne) and
N3 (above 12 tonne) e-trucks until March 2026,
excludes N1 vehicles altogether.

Industry executives say a key hurdle is the

scarcity of scrappage certificates, which are
mandatory to claim incentives — as of late July,
only two were available for N2 trucks and none
for N3 on the government’s Digielv web portal,

Another barrier is the price cap of ¥1.25
crore on eligible e-trucks, which has the effect
of excluding several N2 tippers and N3 long-
range models.

More on business-standard.com

|
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"Govt seeks to revamp entire tax
‘system with GST reform, I'T B]]l

ASIT RANJAN MISHRA
& MONIKA YADAV
New Delhi, 17 August

The central govern-
ment’s proposal for a
structural overhaul of
the goods and ser-
vices tax (GST), along
with the Income-Tax Bill
recently passed by Parliament,
willlead to a complete revamp
of both the direct and indirect
tax system in the country, said
asenior government official.
“Thisisacomplete revamp

m AC, TV makers upbeat about sales

time being in view of the pre-
vailing energy sector uncer-
tainties. It may be taken up in

In the offing

m Centre doesn't expect

any significant political
resistance from states

= Govt will adhere to its

fiscal deficit target of
4.4% of GDP for FY26

= Input tax credit system to
be simplified; GST tribunals
to be strengthened

-Cementandautomohles

long overdue and considered

\I\)eneﬁtwmﬂdmton]ybeto

of the direct and indirect tax the next round of GST coincide with the rationalised theGmupofWﬂism(Gohﬁi
system, It will take the GST reforms,” the official said, and reduced rates. Further forraterationaﬂsaﬂonheadedi
Council at least two meetings requesting anonymity. simplification of the input tax  byBihar
togothrough allthe item-wise The Centre has proposeda  credit system will be under- Samrat Choudhary— willlead
changes in slabs. The inclu- two-tier GST with 5 per cent taken as part of this round of to the abolition of the existing
sionof petrol and dieselunder and 18 per cent slabs, along GSTreform. Capacitybuilding 12percentand28 percentslabs
GST has been deferred for the witha4opercanshhﬁxafew by way of strengthening GST inﬁleGE'I' Turnto Page 6 p
manyumtvytthSTCoun " end customers but would also
cil. The GoM on rate rational- be available for industrial,
isation will meet on August infrastructure and commer-
20-21. We are hoping that the cial projects,” said Abhishek
GoMandlaterthe GST Council Jain, partner with KPMG.
_ will endorse this proposal,” a At present, automobiles
) ‘second official said. such as small petrol cars,
=< After the 31st meeting of sedans, and SUVs attract 28
the GST Council, held in percentGSTalongwithacom-
December 2018, then finance pensation cessof1-22 percent,
minister Arun Jaitleyhadsaid pushing the effective tax
GST on cement generated a burden from 29 per cent on
| revenue of around ¥13,000 smallcarstonearly50percent
| crore and auto parts around on SUVs. Under the Centre’s
20,000 crore. “Soif we bring proposed rate rejig, the base
. downtheseitemsfrom28per rate for automobiles is
centtoi8percent,therewillbe expected to come down to 18
an impact of ¥33,000 crore. per cent for most cars. How-
The Council felt that thiswas ever, ultra-luxury cars may still
too steep at the moment.... faceahigherincidenceofindi-
Thatobviouslywillbeournext rect taxes. Auto parts that
 targetasandwhentheafforda- could see a rate cut include
E bilityimproves,” hehadsaid.  gearboxes and transmission
/ When asked whether the components, drive axles, sus-
Govt seeks to revamp government is concerned pension systems, radiators,
tire tax syst om he of which o
! loss from this decision, the parts, all of which currently
enure SYS em second official added that attract28 percent GST.
While inauguratingtwomajor  significant political resistance there might be a temporary “These parts are widely
national highway projects fromthestates. decline in collections for a used across passenger
worth %11,000 crore on The central government  couple of weeks only, as the vehicles, two-wheelers, com-
Sunday, Prime Minister Nar- reviewedeachandeveryitem  plan is to implement the mercialtrucksand buses,and
endra Modi said the Centre under GST in the past eight  changes at the earliest, latest the replacement market,
had circulated the draft ofthe months before finalising its  bythe first weekof October. the rate cut could
next-generation GST reforms recommendations tothe GoM The first official said the lower both
amongstates and soughttheir on rate rationalisation. In the central government would costs, and after-sales
cooperation to implementthe meantime, five revenue secre- adheretoitsfiscal deficittarget expenses. This should in turn
proposal before Diwali. “For taries changed hands at the = of4.4percentof GDPforFY26, resultinbetteraffordability for
us, reform means the expan- finance ministry. even if revenues fall margin- consumers if price benefit is
sion of good governance,” As part of its submission,  allyinthis financial year. passed on,”said Krishan Arora,
Modi said, addingthatseveral the finance ministry has pro- Experts said there had partner and leader, India
major reforms would beintro-  posed to slash GST rates for  been a long-awaited demand Investment Advisory with
duced in the coming days to cementand mostautomobiles  to reduce the GST rate on GrantThomtonBharat LLP.
make both life and business and autoparts from28 percent cement. The lower tax on According to Shivam
easier. The proposed GST to18percent, which may sig- cement will ease construction Mehta, executive partner at
reforms are being perceived nificantly contribute to the costs, improve real estate Lakshmikumaran&Sridharan
within the government as a anticipatedrevenuelossinthe  affordability, and provide a Attorneys, noted that
move toreducetheburdenon short run but boost catalytic push to the govern- although the rate rationalisa-
thecommonman,andassuch tion demand. “We are using  ment’s housing and infra- tion is an attempt to benefit
the states will also gain from the opportunity of the pro-  structuretargets. “Inthecase theend customers, howfarthe
their people benefitingfroma posed revamp of GST to  of cement, since input tax same will be passed on to the
duty cut and rationalisation. reduce rates on cement and creditof GST paidoncementis consumer with the anti-profi-
Government sourceswerenot automobiles, whichhavebeen . generally not available, the teeﬂ:gmovhimsbdngmy
expecting to encounter any restwill have to be seen.
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‘Fresh round of PLI for
speciality steel on cards’™

m 't r e

would see a base year shift to AN
FY25 from FY20, protect HD Kumaraswamy,
private investments in the Union Minister of Steel and
sector and prioritise brown- - Heavy Industries .

at least ¥4,000 crore in in-  themetal Wi —___mv
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China assures India of rare
carth, fertilizer supplies

BIG THAW. India Inc relieved; Chinese Foreign Minister hands over SCO summit invite to PM

e
Amiti Sen
New Delhi

In a major relieffor India Inc,
China has promised to ad-
dress its key concerns relat-
to supply of fertilizers,
gem% and tun-
nel boring machines, accord-
ing to government sources. .
“Chinese Foreign Minis-
ter Wang Yi has assured Ex-
ternal Affairs Minister S
Jaishankar that China is ad-
dressing India’s needs of fer-
tilizers, rare earths and tun-

coun-
tries are challenges
from the US on the trade and
tariffs front.

MODI INVITED

Wang met Prime Minister
Narendra Modi on Tuesday
and handed over an invita-
tion from President Xi Jin-
ping for the SCO Summit in

“BOLSTERING TIES. Prime Minister Narendra Modi with

- .

Chinese Foreign Minister Wang Yi in New Delhi pn

Tianjin, according to an MEA
statement.

India has been lobbying
hard with China for easing of
restrictions on export of rare
earth elements and magnets
as its EV manufacturers have
been badly hit due to their
shortage. Rare earth ele-
ments are crucial for mag-
nets that power EV motors,

“India’s requests for sup-
plies of rare earth minerals
in the pile of applica-
tions that the Chinese Com-

merce Ministry had collected -

after imposing restrictions.
Requests for appointments
with Chinese government
officials made by our auto in-
dustry were being ignored.

. Now, hopefully, things

, things will
change,” another official
said.

China is the largest produ-
cer of rare earth elements in
the world. On April 4, Beijing

imposed restrictions on ex-

port of seven rare earth ele-
ments and magnets. Apart
from EVs, these are also ex-
tensively used in the de-
fence, energy and automot-
ive sectors. The restrictions
were imposed as a response
to increased US on
Chinese products but it hit
other countries also, includ-
ing India.

“India’s EV manufactur-
ers, especially those making
two-wheelers, were badly
hit,” the source said. Now,

year. India imports a large
quantity of speciality fertil-
izers used for high-value
crops like fruits and veget-
ables from China.

Both countries also agreed
to resume flight services at
the earliest.

k|

Delhi: No change in
position on Taiwan
india on Tuesday focused on
critical issues of cross-border
terrorismand mega dam
construction by the Chinese in
the lower reaches of the
Brahmaputra. The Indian side
also reaffirmed its position on
Taiwan, contradicting the
Chinese Foreign Ministry’s claim,
issued from Beijing that India had
acknowledged that “Taiwan is
part of China”, p12
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I-T Bill gets Presidential
assent,new Acttobe

effective from April 1

Shishir Sinha
New Delhi

assent on August 21. A land- .

| mark reform replacing the
1961 Act,itushersinasimpler,
&

tions by the the Select Com-
mittee, the new Act

the deduction under 80M of
I-T Act, 1961 also available to

President Droupadi Murmu

capital gainsincomeare notli-

,ablefo:rAMI‘i_fﬂxereism |

claim for deduction.
Flexibility =~ has  been
provided for allowing refund

The provisionsrelated to
ftrmdmdset,o&’ofm

come-Tax Act, 1961 and ex-
emption has been made
mﬂaﬂetomixadobject.re-

gistered non-profits
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Indla—UK FTA to boost alumlmum exports

Report card
India’s aluminium trade with UK (in X cr)
mExports - Imports

puised for a boost under the
FTA, which eliminates the UK’s
import duties previously rang-
ing from 2 per cent to 10 per
cent. “With the FTA now in
place, the aluminium industry

aims to treble its export to the
UK by 2030 from the cutrent 21
Kkilotonnes per annum (KTPA),
matelvﬁsKT‘PA.valuedat-ﬁalsegmmmMascum The FTA also opens up FTA’s benefits are realised. deﬁnepromote,andmrtify
around $220 million,” said Rajiv ~ tion, automotive components, avenues for research & devel- “Aluminium could be granted low-carbon aluminium pro-

Kumar, chief executive officer, food-and-beverage packaging, opment collaboration, particu-  core-sector status, a domestic duction, complemented by
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/ Govt to deman

Times News NETWORK

New Delhi: Govt is going to
pushforbridging the gaps on
several contentious issuesin
trade talks with the Europe-
an Union next month, while
also demanding that the tra-
ding bloc offer concessions
on carbon tax on the lines of
the deal with the US, an offi-
cialsaid Wednesday.

“We are in the last mile,
quite a few things are narro-
wing down. There are a
handful of major issues and
we are trying to narrow the
gaps and then leave it to the
leaders to take a political
call,” the official said ahead
of the next round of talks
scheduled for Sept 8-12. EU
commissioner for trade and
economic security Maros
Sefcovicis also expected to
travel to the Capital after the
official level ineeting to hold
consultations with commer-

e

W d concessions
on carbon tax in EU trade deal

Plan In Line With US Deal | Talks To Narrow Gaps For FTA

How Govt Looks To Boost

> Export promotion via
incentives, interest subsidy

FTAs, focus market strategies
> Boost domestic demand
through steps like GST cuts

> Help reduce costs through
reforms, easier rules

»Exportdfversiﬁcationus_iug N

ce and industry minister Pi-
yush Goyal.

Bothsides have set an ye-
ar-end deadline to finalise
the agreement and India is
keen that it fills the missing
link in Europe, having sig-
ned agreements with the UK
and the four nation Europe-
an Free Trade Association,
comprising  Switzerland,
Norway, Iceland and Liech-
tenstein.

The deals are part of ef-
fortstopush foradiversified

trade basket that provides
Indian exporters access to
dy has trade pacts, from
Australia to Asean, the UAE
and Mercosur countries,
and is seeking more deals.
Sources suggested that
govt will help exporters di-
versify, with the focus ex-
panded from 20 countries to
50, while also coming out
with export promotion mea-
sures to overcome the chal-
lengeof US tariffs. Intensive

- .

consultations are lined up
with exporters in the co- :
mingdays. :

Govtofficialssaid based
on the feedback, strategies 1
to offset the impact of the
US tariffs, including sup-
port from the Centre, will
bedevised.

Outreach in countries,
including the UK, Japan,
and South Korea, to push
textiles exports are also
planned, with similar initia-
tives planned for other sec-
tors.Incaseof textilesfor in-
stance, 40 potential markets
have been identified and in
each case a targeted appro-
ach is proposed, positioning
Indian companies as reliab-
le suppliers of quality,
sustainable, and innovative
textile products. Official sa-
id that export promotion
councils (EPCs) will be the
mainstay of the diversifica-
tion strategv.
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/ No impact on vehicles due to E20 fuel,
say oil companies, automakers, ARAI

-

===
S Ronendra Singh
New Delhi

Oil marketing companies

(OMCs), automakers and the
Automotive Research Associ-
mome(ARAI)onSab
urdaysaid the negative inform-
aumabw.tEZ)ﬁ:dammg
vehicle users isall misinforma-
E::r,say there % S

as is no impact
on any vehicle due to ethanol
blended fuel.

The Society of Indian Auto-
mobile Manufacturers
(SIAM), representingthe auto-
b " g ey of
their vehicles and will com-

. pletely take ownership if any

damage happens to vehicles
because of E20blended fuel.

The Federation of Indian
Peudum}lnm;ulzy(FIP.I),

companies
like Indian Oil, Bharat Petro-
leim and Hindustan Petro-
leum, also said that India’s
measured and phased strategy

ensure minimalimpacton
a]]ﬂwmgfm'adapm-
ticmandseamlessmxegmum
of ethanol blended fuel. “Fu-
ture decisions E20
(like E27 or E30) will involve a

guided by extensive stakehold-
ers consultations to ensure a
smooth transition,” said PS
Ravi, Advisor, FIPL.

ALLAYING FEARS

“There have been no report of
any vehicle breaking down due
tousage of E20fuel. Thereisno
adverse effect on vehicle en-
gines. All OEMs (original
equipment

whether the vehicle is E10 or
E20,” Prashant K Banerjee, Ex-
ecutive Director, SIAM, told

reporters.
Vikram Gulati, Executive
Vice-President, Toyota Kirlos-

were part of
these studies and they had run
more than one lakh km on E20
during thesetestruns.




